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promote  soimder  organisation  and  busi¬ 
ness  operation  and  will  not  adversely  af¬ 
fect  the  repaymait  of  the  loan  or  Impair 
the  security  rights  of  the  FHA  or  make 
the  borrower  Ineligible  for  FHA  loan 
assistance. 

(10)  Approve  the  borrower’s  execu¬ 
tion,  extension,  renewal,  modification,  or 
can(:ellation  of  contracts  of  kinds  not 
covered  by  this  paragraph  Ivhen  the 
State  director  determines  that  such  sm- 
tion  Is  in  the  best  interests  of  both  the 
borrower  and  the  PHA. 

(11)  Approve  the  extension  or  expan¬ 
sion  of  facilities  and  services  when  such 
action  will  best  serve  the  interest  of  both 
the  borrower  and  the  PHA  and  would 
not  be  in  conflict  with  the  FHA  regula¬ 
tions  under  which  the  loan  was  made. 

(12)  Release  from  mortgages  secur¬ 
ing  Rural  Renewal  loans  properties  being 
sold  by  the  borrower,  provided  the  notes 
and  mortgages  plus  the  down  payment, 
if  any,  given  by  the  purchaser  to  the 
borrower  are  equal  to  the  appraisal  value 
and  are  assigned  and  pledged  to  the  FHA 
as  collateral  security. 

(b)  All  proposed  servicing  actions 
which  the  State  Director  Is  not  author¬ 
ized  by  this  subpart  to  approve,  will  be 
referred  to  the  National  Office  for  further 
advice  and  rectmunendations. 

§  1861.44  Supervision. 

(a)  All  loans  will  be  supervised  to  the 
extent  necessary  to  assure  successful 
completion  and  operation  of  facilities, 
COTipllance  with  borrowers’  obligations, 
and  protection  of  the  FHA’s  financial 
interest. 

(b)  During  the  period  of  time  when 
the  borrower  is  establishing  operations, 
supervision  may  include  such  smtivlties 
as  monthly  conferences  with  borrower 
ofScials;  detailed  guidance  in  the  main¬ 
tenance  of  accounts;  guidance  in  the 
implementation  smd  amending,  where 
necessary,  of  rules  and  regulations;  and 
other  supervision  as  may  be  necessary  to 
assure  effective  and  successful  operation. 
Where  appropriate,  the  county  super¬ 
visor  may  guide  the  borrower  officials  in 
establishing  business  operation  routines 
necessary  to  successful  operation.  FHA 
may  provide  assistance  in  developing  a 
monthly  report  by  the  secretary  or  tresis- 
urer  to  present  to  the  governing  body. 
If  requested,  a  copy  of  this  report  will  te 
sent  to  the  county  supervisor. 

(c)  After  the  borrower  has  established 
its  operations,  is  current  with  its  pay¬ 
ments,  and  is  maintaining  its  security  in 
a  satisfactory  manner,  supervision  will 
Include,  but  not  necessarily  be  limited  to, 
annual  review  of  budgets  smd  reports  in 
accordance  with  i  1861.45  and  the  peri¬ 
odic  inspection  of  security. 

§  1861.45  Budget  and  report  submis¬ 
sions. 

(a)  Annual  reports  and  audits.  (1) 
Pursuant  to  the  provisions  of  security 
instruments  and  other  sigreements,  bor¬ 
rowers  are  obligated  to  furnish  such  re¬ 
ports  and  audits  as  the  FHA  will  require 
from  time  to  time. 

(2)  The  borrower  officials  will  submit 
annually  to  the  county  supervisor  within 
60  days  following  the  close  of  the  bor¬ 


rower’s  fiscal  year,  a  report  consisting 
of: 

(I)  A  balance  sheet  or  financial  state¬ 
ment  as  of  the  end  of  the  fiscal  year, 

(II)  A  statefiient  of  income  and  ex¬ 
penditures  for  the  past  year,  and 

(Ul)  A  budget  of  estimated  income  and 
expenditures  for  the  forthcoming  year  in 
three  copies.  These  reports  shall  be  sub¬ 
mitted  on  Form  FHA  442-12,  “Financial 
Statement,’’  Form  FHA  442-13,  “State¬ 
ment  of  Cash  Income  and  Expenditures,” 
and  Form  FHA  442-7,  “Operating  Budget 
(Association),”  when  applicable  or  on 
similar  forms  developed  by  the  borrower 
and  approved  by  the  county  supervisor  as 
being  satisfactory  for  the  purposes 
intended. 

(3)  When  the  borrower’s  total  out¬ 
standing  indebtedness  to  the  FHA  ex¬ 
ceeds  $25,000  or  the  loan  is  delinquent, 
the  audit  report  will  be  prepared  by  a 
qualified  Independent  auditor.  The  State 
director  may  require,  in  any  particular 
case,  that  the  auditor  be  a  certli^  public 
accountant.  When  a  borrower’s  total  out¬ 
standing  indebtedness  to  the  FHA  is 
$25,000  or  less  and  the  loan  is  current, 
the  State  director  may  require  an  inde¬ 
pendent  audit  or  may  accept  an  audit 
made  by  a  committee  of  the  membership 
not  including  any  officer,  director,  or  em¬ 
ployee  of  the  borrower,  except  that  hi 
connection  with  Economic  oi^rtunity 
cooperative  loan  borrowers  whose  total 
outstanding  indebtedness  to  FHA  is 
$25,000  or  less  if  there  are  insufficient 
members  to  constitute  a  committee  with¬ 
out  using  officers,  the  State  director  may 
accept  an  audit  performed  by  a  com¬ 
mittee  of  the  membership  including 
officers.  Audits  made  by  a  committee  of 
members  will  consist  of  a  verification  of 
the  balance  sheet  and  (gierating  state¬ 
ment. 

(4)  Where  a  borrower  is  subject  to 
State  law  requiring  an  annual  audit 
which  generally  includes  the  Information 
listed  in  subparagraph  (6)  of  this  para¬ 
graph,  such  an  audit  will  constitute  com¬ 
pliance  with  FHA  requirements.  FHA 
will  not  require  a  separate  audit  in  such 
cases  but  copies  of  the  official  audit  re¬ 
port  must  be  furnished  to  the  county 
supervisor  as  soon  as  they  are  available. 

(5)  The  annual  audit  report  will  be 
submitted  preferably  with  the  budget  but 
in  all  cases  as  soon  as  possible  after  the 
close  of  the  borrower’s  fiscal  year.  If  the 
annual  audit  report  has  not  been  com¬ 
pleted  at  the  time  for  submitting  the 
budget  for  approval,  an  unaudited  copy 
of  the  balance  sheet  and  operating  state¬ 
ment  will  be  submitted  with  the  budget 
in  order  to  permit  expeditious  analysis 
and  approval  of  the  budget. 

(6)  Audit  reports  will  be  in  sufBcient 
detail  to  furnish  complete  and  accurate 
information  as  to  the  financial  condition 
and  fiscal  and  managerial  practices  of 
the  borrower.  Audit  reports  be  dated 
as  of  the  close  of  the  fiscal  year  and  will 
include  at  least  the  following: 

(i)  ’The  auditor’s  opinion  regarding 
the  extent  to  which  the  audit  report  rep¬ 
resents  the  financial  position  of  the 
borrower. 

(11)  The  auditor’s  comments  and  rec¬ 
ommendations  <m  items  such  as  adequacy 


of  accoimts  and  records  including  sug¬ 
gestions  for  Improvement,  if  any,  and 
adequacy  of  manageriad  practices  includ¬ 
ing  suggestions  for  improvement,  if  any. 

(ill)  ’The  name,  address,  and  date  of 
expiration  of  the  term  of  directors  and 
officers. 

(iv)  Balance  sheet  showing  at  least  the 
assets  and  other  debits,  liabilities,  and 
other  credits,  including  reserves,  mem¬ 
ber  or  stockholder  equities  or  surpluses, 
and  fund  balances. 

(v)  A  statement  of  income  and  ex¬ 
penses  showing  sources  of  ln(x>me  and 
major  categories  of  expenses  for  the 
year. 

(vl)  A  list  of  accoimts  receivable 
showing  the  name,  amount,  and  whether 
the  account  is  delinquent. 

(vii)  Other  appropriate  Information 
such  as  the  amount  of  property  insur¬ 
ance.  liability  insurance,  and  workman’s 
compensation  insurance  and  status  of 
taxes,  if  any. 

(viil)  Any  unusual  items. 

(b)  Budgets — (1)  Analysis.  As  8<x>n  as 
possible  after  the  receipt  of  the  budget 
and  financial  information  in  the  form 
of  the  audit  report  or  balance  sheet  and 
operating  statement  from  a  borrower, 
and  after  securing  such  additional  in¬ 
formation  as  may  be  necessary,  the 
budget  will  be  anal3rzed  in  the  light  of 
sound  business  practices,  the  FHA  inter¬ 
ests,  and  as  a  basis  for  planning  and 
providing  for  needed  Improvements  in 
the  following  year’s  operations  taking 
into  consideration  the  following  factors: 

(1)  Current  operations. 

(li)  Maintenance  of  facilities  of  serv¬ 
ices. 

(ili)  Planned  improvements  of  facility 
or  services  for  the  forthcoming  year. 

(iv)  Pa3rments  on  the  FHA  loan. 

(V)  Pa3mients  on  other  debts. 

(vl)  Amount  and  adequacy  of  reserve 
and  other  accounts. 

(2)  Approval.  The  State  director,  after 
review  of  the  budget,  will  signify  his  ap¬ 
proval  or  conditional  approval  by  a 
memorandum  addressed  to  the  county 
supervisor  who  will  notify  the  borrower 
in  writing  of  the  approval  of  the  budget 
or  of  any  conditions  prerequisite  to  ap¬ 
proval. 

(c)  Analysis  of  late  audit  reports.  If 
the  audit  report  is  not  submitted  with 
the  budget,  the  coimty  supervisor  will 
analyze  the  audit  report  when  it  is  re¬ 
ceived  and  compare  it  with  the  financial 
and  operating  statement  submitted  with 
the  budget.  In  the  event  there  are  any 
substantial  differences,  the  county  super¬ 
visor  will  confer  with  the  district  super¬ 
visor  and  determine  what  fiuther  action 
will  be  required. 

§  1861.46  Loan  servicing. 

(a)  Statements  of  account.  Statements 
of  accounts  for  loans  will  be  Issued  to 
borrowers  annually. 

(b)  Payments.  Payments  will  be  han¬ 
dled  in  accordance  with  the  applicable 
provlslcms  of  Subpart  A  of  this  part. 

(c)  Insurance,  bonding  and  taxes.  (1) 
Property  Insurance  required  will  be  serv¬ 
iced  in  accordance  with  Part  1806  of  this 
chapter. 
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(2)  Borrowers  will  obtain  required  fi¬ 
delity  bonds  locally  through  acc^table 
bonding  companies.  The  United  States  of 
America  will  be  named  as  ooobligee  in  the 
bond.  Form  FHA  440-24,  “Position  Fidel¬ 
ity  Schedule  Bond,"  may  be  used,  and  its 
use  will  usually  result  in  lower  premiums. 
In  those  cases  where  other  forms  are 
used,  the  form  of  bond  will  be  approved 
by  the  State  director,  if  found  legally  ac¬ 
ceptable  by  the  Office  of  the  General 
Counsel. 

(3)  Borrowers’  real  property  taxes  will 
be  serviced  in  accordance  with  Part  1863 
of  this  chapter.  Other  taxes,  licenses,  and 
fees  will  be  serviced  to  comply  with  State 
and  Federal  statutes. 

(4)  Liability  insurance  for  personal 
Injury  and  property  damage  will  be  re¬ 
quired  in  those  cases  where  desirable 
because  of  the  nature  of  the  operations. 
State  directors  are  responsible  for  estab¬ 
lishing  minimum  amounts  of  such  insur¬ 
ance  when  required. 

(5)  Workmen’s  Compensation  Insur¬ 
ance  is  required  in  amounts  and  under 
conditions  established  by  State  statutes. 
In  the  absence  of  controlling  State 
statutes,  the  State  director  will  deter¬ 
mine  the  necessity  for  and  the  amount 
of  Workmen’s  Compensation  Insurance. 

(d)  Reamortization.  (1)  When  a  bor¬ 
rower  requests  reahaortization  of  his 
loans,  the  State  director  may  recommend 
such  action  when  all  the  following  con¬ 
ditions  exist'. 

(1)  The  borrower  has  a  substantial 
delinquency  which  cannot  be  liquidated 
within  1  year. 

(il)  The  reamortization  will  not  cer¬ 
ate  to  the  financial  detriment  of  the 
FHA  or  impair  its  security  rights. 

(iii)  The  budget  or  plan  of  operations 
of  the  borrower  provides  reasonable  as¬ 
surance  that  the  newly  scheduled  pay¬ 
ments  will  be  made  in  accordance  with 
the  terms  of  the  proposed  reamortization. 

(iv)  ’The  board  of  directors  and  mem¬ 
bership  will  retain,  or  have  definite  plans 
for  obtaining,  membership  and  use  sup- 
IX)rt  and  will  provide  competent  manage¬ 
ment  for  the  continued  activity  of  the 
borrower  and  the  facility  financed  with 
the  loan. 

(V)  The  State  director  believes  that 
reamortization  will  enable  the  borrower 
to  operate  successfully  and  carry  out  the 
piupose  of  the  loan. 

(2)  Where  the  State  director  feels  that 
conditions  in  subparagraph  (1)  of  this 
paragraph  can  be  met,  he  will  submit  the 
request  of  the  borrower,  the  loan  docket, 
and  all  other  pertinent  information  idong 
with  his  recommendations  to  the  Na¬ 
tional  Office. 

(e)  Inspections  of  security  property. 
At  least  once  each  year  the  coiml^r  su¬ 
pervisor  will  inspect  the  facilities  serving 
as  security  for  each  loan  to  determine 
whether  ^e  security  is  being  operated 
and  maintained  in  a  satisfactory  manner. 
In  those  cases  where  a  facility  is  rela¬ 
tively  new  or  technical  or  operational 
problems  are  likely  to  arise,  an  FHA  en¬ 
gineer  should  assist  the  county  super¬ 
visor  with  the  inspection.  An  officer  or 
authorized  employee  of  the  governing 
body  of  the  association  or  organization 
should  accompany  FHA  personnel  mak¬ 


ing  the  inspection.  Findings  shall  be 
used  as  a  basis  for  suggesting  improve¬ 
ments  in  operation  and  maintenance. 
Results  of  all  inspections  will  be  re¬ 
corded.  When  operational,  management, 
or  technical  problems  are  found  which 
the  county  supervisor  is  unable  to  cor¬ 
rect,  he  will  report  the  facts  to  the  State 
office  with  a  request  for  assistance. 

(f)  Membership  liability  agreements. 
As  a  loan  approval  requirement,  some 
borrowers  may  have  special  agreements 
with  members  for  the  purchase  of  shares 
of  stock  or  for  the  payment  of  a  pro  rata 
share  of  the  loan  in  event  of  default  or 
they  may  have  in  their  organization  in¬ 
struments  authority  to  make  special 
assessments  in  such  event.  Such  sigree- 
ments  are  commonly  referred  to  as  indi¬ 
vidual  liability  agreements  and  are  usu¬ 
ally  assigned  to  and  held  by  the  FHA 
as  additional  security  for  the  loan.  In 
other  cases  the  borrower’s  note  may  be 
endorsed  by  individuals.  Such  security 
and  liability  instruments  will  be  serviced 
in  a  manner  indicated  by  the  contents 
of  the  agreements  and  so  as  to  adequately 
protect  the  interest  of  the  FHA. 

(g)  Income  from  revenue,  taxes,  or  as¬ 
sessments.  Where  the  loan  is  to  be  re¬ 
paid  from  charges,  taxes,  or  assessments 
to  be  collected  by  the  borrower,  the 
coimty  supervisor  should  see  that  such 
charges  are  adequate  and  any  necessary 
taxes  or  assessments  are  levl^  to  insure 
the  painnent  of  loan  installments  when 
due.  County  supervisors  should  check  pe¬ 
riodically  to  see  that  revenues  are  being 
properly  accounted  for  and  are  being  dis¬ 
tributed  in  accordance  with  the  loan 
resolution  or  other  agreement. 

(h)  Other  security.  Other  security 
such  as  collateral  assignments,  water 
stock  certificates,  notices  of  lienholder 
Interest,  and  waivers  of  grazing  privi¬ 
leges  will  be  serviced  in  accordance  with 
acceptable  practices  so  as  to  protect  the 
interest  of  the  FHA.  Evidence  of  such 
security  except  water  stock  certificates 
will  be  filed  in  the  loan  docket.  Water 
stock  certificates  will  be  kept  in  the  State 
offices. 

(i)  Releasing  security.  (1)  Borrowers 
will  be  held  strictly  accountable  to  the 
FHA  for  all  proce^  derived  from  the 
sale  of  mortgaged  property  which  tiie 
FHA  is  entitled  to  receive  under  its  lien. 

(2)  Chattel  security  may  be  released 
from  a  chattel  mortgage  by  use  of  Form 
FHA  460-1,  “Partial  Release,"  or  other 
approved  form  and  from  a  security  in¬ 
terest  under  the  Uniform  Commercial 
Code  by  use  of  Form  FHA  460-6,  “Re¬ 
lease  (UCC  States) .” 

(i)  State  directors  may  release  chattel 
security  as  authorized  in  $  1861.43(a)  (6) . 

(ii)  County  supervisors  are  authorized 
to  execute  releases  of  chattels  securing 
loans  to  unincorporated  cooperative  as¬ 
sociations  providing  the  property  is  be¬ 
ing  sold  or  exchanged  for  its  present 
market  value  and  the  proceeds  are  used 
for  one  or  more  of  the  following 
purposes: 

(a)  ’To  pay  on  FHA  debts. 

(b)  To  purchase  from  proceeds  of  the 
sale  or  to  acquire  through  exchange, 
property  more  suitable  to  the  borrower's 
needs,  provided  the  new  property,  to¬ 


gether  with  any  proceeds  eq)plied  to  the 
indebtedness,  will  have  security  value 
to  the  FHA  at  least  equal  to  that  of  the 
property  sold  or  exchanged  and  the  new 
property  must  secure  the  FHA  debt  by 
the  execution  of  new  security  instrument 
or  by  operation  of  the  “replacement" 
or  “after  acquiring  property”  clauses  in 
security  instniments. 

(3)  Consent  to  disposition  of  part  of 
or  interest  in  real  estate  security  as  au¬ 
thorized  in  §  1861.43(a)  (6)  may  be  given 
by  approving  a  ccunpleted  Form  FHA 
465-1,  “Application  for  Partial  Release, 
Subordination,  or  Consent."  Real  estate 
security  may  be  released  as  authorized  in 
S  1861.43(a)  (6)  by  use  of  Form  FHA. 
460-1  or  other  form  approved  by  FHA. 

§  1861.47  Default  and  liquidation. 

Liquidation  will  be  reconunended  to 
and  approved  by  the  National  Office  only 
after  all  efforts  by  FHA  officials  have 
failed  to  effect  a  satisfactory  solution 
whereby  the  borrower  will  comply  with 
its  obligations  under  the  note  and  ail 
related  agreements  and  security  and 
other  instruments.  Specific  instructions 
as  to  handling  of  the  case  and  delegation 
of  authority  will  be  Issued  by  the  Na- 
.  tlonal  Office. 

§  1861.48  Payment  in  full. 

Payment  in  full  of  a  loan  will  be  han¬ 
dled  in  accordance  with  Subpart  B,  Part 
1866,  of  this  chapter.  ’The  county  super¬ 
visor  will  notify  the  bonding  company  in 
writing  that  the  FHA  no  longer  has  an 
Interest  in  the  fidelity  bond.  He  will  re¬ 
lease  the  FHA’s  interest  in  insurance  pol¬ 
icies  in  accordance  with  the  ar^llcable 
provisions  of  Part  1806  of  this  chapter. 
He  will  release  the  FHA’s  interest  in  any 
other  security  in  the  manner  prescribed 
by  the  State  director. 

Dated:  May  31, 1967. 

Howakd  Bertsch, 
Administrator, 

Farmers  Home  Administration. 

(F.R.  Doc.  67-6231;  Piled,  June  6,  1967; 

8:46  am.] 


SUBCHAPTER  F — SECURITY  SERVICING,  AND 
UQUIDATION 
[FHA  Instruction  465.1] 

PART  1872— REAL  ESTATE 
SECURITY 

Subpart  A — Servicing  and 
Liquidations 

Subpart  A,  Part  1872,  'nOe  7,  Code  of 
Federal  Regulations  (24  F.R.  2103,  8429, 
8603,  26  F.R.  2709,  9545,  31  FH.  14224) 
is  revised  to  read  as  follows: 

Subpart  A — Servicing  and  Liquidations 

Sec. 

1872.1  General. 

1872.2  Subordination  of  FHA  mortgage  to 

permit  refinancing,  extension,  re- 
amortization,  or  Increase  In 
amount  of  eziatlng  prior  lien  or 
to  permit  a  prior  Hen. 

18728  Oonaent  by  partial  release,  subordi¬ 
nation,  or  otherwise,  to  sale  or 
other  disposition  of  portion  of  or 
Interest  In  security,  except  leases. 
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Dev- 

1872.4  Consent  to  Junior  llena. 

1872.6  Consent  to  borrower’s  granting  lease 
ot  security. 

1872.6  Severance  agreements. 

1872.7  Disposition  of  proceeds  of  partial 

release,  subordination,  and  con¬ 
sent  transactions. 

1872.8  Submission  to  National  Office  of 

certain  partial  release,  subordina¬ 
tion,  or  consent  transactions. 

1872.9  Actions  by  FHA  for  account  of  bor¬ 

rower,  Including  advances  for 
preservation  of  security  or  pro¬ 
tection  of  lien. 

1872.10  Actions  by  third  parties  whi(^  affect 

security. 

1872.11  Deceased  borrower, 

1872.12  Bankruptcy  and  Insolvency. 

1872.13  Release  of  FHA  mortgage  without 

monetary  consideration  on  basu 
of  additional  security  or  because 
of  mutual  mistake  or  nonexistence 
of  evidence  of  Indebtedness. 

1872.14  Liquidation  action. 

1872.16  Transfer  of  real  estate  security. 

1872.16  V<riuntary  conveyance  of  security  to 

FHA. 

1872.17  Foreclosure  by  Government. 

1872.18  Assignment  of  direct  and  Insured 

notes  and  security  Instruments 
outside  the  program. 

1872.19  Release  of  valueless  Junior  liens. 

1872.20  Assignment  and  release  of  Soil  Bank 

Program  payments. 

1872.21  Redelegation  of  authority. 

Authoxitt:  IHe  provisions  of  this  Subpart 
A  Issued  under  RB.  161,  5  UB.O.  301;  sec.  839, 
75  SUt.  318,  7  UB.C.  1089;  sec.  4,  64  Stat.  100, 
40  U.S.O.  442;  sec.  610,  63  Stat.  437,  42  U.S.C. 
1480;  sec.  602,  78  Stat.  628,  42  UB.C.  2942;  sec. 
203,  70  Stat.  18,  40  UB.O.  Appendix  A,  203; 
Order  of  Sec.  at  Agr.,  29  FJt.  16210,  32  F.R. 
6650;  Order  of  Dir.,  Office  of  Boon.  Opp.,  20 
P.R.  14764. 

§  1872.1  General. 

(a)  Scope.  This  subpart  prescribes  pol¬ 
icies  and  procedures  for  servicing  and 
liquidating  real  estate  security  for  Farm¬ 
ers  Home  Administration  (FHA)  loans 
except  for  Watershed  loans;  Association 
loans;  Rural  Rental  Housing  (including 
Senior  Citizens  Rental  Housing)  loans; 
Labor  Housing  loans  to  organizations  and 
to  individuals  operating  under  loan 
agreements;  Rural  Housing  loans  on 
leasehold  interests;  Rural  Renewal 
loans;  Resource  Conservation  and  Devel¬ 
opment  loans;  Economic  Opportunity 
Cooperative  Loans,  and  Timber  Develop¬ 
ment  Organization  loans. 

(b)  Cfcneral  policies.  Real  estate  se¬ 
curity  will  be  serviced  in  a  manner  to 
accomplish  the  loan  objectives  and  pro¬ 
tect  the  Government’s  financial  interest. 
To  accomplish  these  purposes,  the  real 
estate  security  will  be  serviced  in  accord¬ 
ance  with  the  security  instnunents  and 
related  agreements,  including  any  au¬ 
thorized  modifications,  so  long  as  the 
borrower  has  reasonable  prospects  of 
accomplishing  his  loan  objective,  con¬ 
tinues  to  make  payments  on  his  loan  in 
accordance  with  his  ability,  properly 
maintains  and  accounts  for  the  security, 
and  otherwise  meets  his  loan  obligation 
in  a  satisfactory  manner.  When  the 
above  conditions  are  not  satisfied,  or  it  is 
determined  that  the  loan  must  be  liqui¬ 
dated  for  other  reasons  and  that 
sufficient  legal  grounds  for  llquidatlcm 
exist,  pimnpt  action  will  be  taken  to 


liquidate  the  security  in  order  to  avoid 
additional  interest  accrual  and  loss  of 
security  value  and  to  protect  the  Govern¬ 
ment’s  financial  interest. 

(c)  Borrower’s  responsibility.  Each 
borrower  is  responsible  for  the  pajrment 
of  real  estate  taxes,  providing  adequate 
property  insiumice.  maintaining,  pro¬ 
tecting,  and  accounting  to  the  FHA  for 
all  real  estate  security,  and  complying 
with  other  loan  requirements. 

(d)  County  supervisor’s  responsibility. 
The  coimty  supervisor  is  responsible  for 
informing  each  borrower  of  his  respon¬ 
sibilities  in  connection  with  the  loan. 
The  county  supervisor  is  also  respon^ble 
for  seeing  that  the  security  is  being  prop¬ 
erly  maintained  and  accounted  for  and 
for  servicing  the  security  in  accordance 
with  this  subpart.  The  county  supervisor 
will  make  jierlodic  inspections  of  the 
security.  If  the  security  is  located  in 
another  county  office  area,  the  coimty 
supervisor  for  that  area  may  be  requested 
to  inspect  that  property.  When  a 
borrower  fails  to  maintain,  protect,  or 
account  for  the  security  to  the  extent 
that  FHA’s  financial  interest  is  in 
Jeopardy  or  makes  unauthorized  disposi¬ 
tion  or  use  of  any  security,  prompt  action 
will  be  instituted  to  protect  the  FTlA’s 
interests. 

(e)  Servicing  insured  loans — (1)  Con¬ 
tact  with  holder.  Contacts  with  holders 
of  insured  loans  other  than  those  by  the 
Director,  Finance  Office,  will  be  made  by 
the  county  supervisor  when  the  lender 
is  local,  and  by  the  State  director  when  a 
State  or  national  lender  is  involved  in  a 
transaction  authorized  by  this  subpart. 
The  National  Office  will  contact  a  lender 
when  requested  to  do  so  by  the  State 
director. 

(2)  Other  servicing  actions.  Servicing 
actions  for  insured  loans  will  be  the  same 
as  for  direct  loans  except  that  in  volun¬ 
tary  conveyance,  transfer,  and  fore¬ 
closure  cases,  the  Finance  Office  will  be 
requested  to  obtain  assignment  of  the 
insured  loan  to  the  Government  as  pro¬ 
vided  in  SS  1872.14-1872.16;  and  when  an 
insured  Farm  Ownership  (FO)  mortgage 
running  to  the  lender  as  mortgagee  is 
not  held  by  the  FHA  under  trust  assign¬ 
ment.  or  declaration  of  trust,  or  in  the 
insurance  fund  (called  insured  FO  mort¬ 
gage  held  by  the  lender  in  this  Sulmart 
A)  and  a  written  subordination  or  partial 
release  or  other  servicing  document  is 
requested,  the  document  will  be  executed 
by  the  holder  on  a  form  prepared  or  ap¬ 
proved  by  the  FHA.  The  holder’s  execu¬ 
tion  of  the  document  will  constitute  his 
consent. 

(3)  Execution  of  documents  by  Gov¬ 
ernment.  (i)  When  the  mortgage  names 
the  United  States  as  mortgagee,  or  when 
a  mortgage  running  to  the  lender  is  not 
under  a  trust  assignment  or  declaration 
of  trust  and  the  note  is  held  by  the  in¬ 
surance  fimd,  the  servicing  documents 
will  be  executed  in  the  name  of  "United 
States  of  America.” 

(il)  When  an  FO  mortgage  is  held  by 
the  FHA  under  a  trust  assignment  or 
declaration  of  trust,  regardless  of 
whether  the  note  is  held  by  a  lender  or 
by  the  Insurance  fimd,  servicing  docu¬ 
ments  will  be  executed  in  the  name  of 


"United  States  of  America,  for  Itself  and 
as  Trustee.” 

(ill)  When  the  mortgagee  named  in 
an  FO  mortgage  is  the  United  States  as 
’Trustee  for  assets  of  a  State  Rural  Re¬ 
habilitation  Corporation  or  its  successor 
and  the  mortgage  is  not  imder  a  trust  as¬ 
signment  or  declaration  of  trust  and  the 
note  is  not  held  by  the  Insurance  fund, 
the  servicing  documents  will  be  executed 
in  the  name  of  "United  States  of  Amer¬ 
ica,  Trustee  of  the  Assets  of  the 
_ Rural  Rehabilitation  Cor- 

(State) 

poratlon.” 

(f)  Consent  of  lienholders.  When  this 
subpart  requires  the  consent  of  other 
lienholders  before  the  FHA  (xmsents  to 
a  transaction  which  affects  its  security 
or  its  lien,  such  consent  will  be  obtained 
and  furnished  to  the  FHA  by  the  bor¬ 
rower.  Hie  consent  will,  unless  other¬ 
wise  provided  by  the  State  director,  in¬ 
clude  agreement  as  to  the  disposition  of 
any  funds  involved  in  the  transaction. 

(g)  Definitions.  Unless  otherwise  in¬ 
dicated,  the  terms  "FHA  loans,”  "FHA 
accounts,”  "FHA  liens,”  “FHA  interests,” 
"FHA  security,”  “FHA  debts,”  and  simi¬ 
lar  terms  sqiply  to  indebtedness  owed  to 
or  insured  by  the  United  States  of  Amer¬ 
ica  acting  through  the  FHA,  and  to 
related  security  Instruments.  The  term 
"note”  includes  any  note,  bond,  assump¬ 
tion  agreement,  or  other  evidence  of  in¬ 
debtedness.  ’The  term  "mortgage”  in¬ 
cludes  deeds  of  trust  and  similar  real 
estate  security  instruments  and  chattel 
security  instruments  where  cqipropiiate. 

(h)  Rights  of  cosigner — Rural  Hous¬ 
ing  loan.  A  cosigner,  as  defined  in  Sub¬ 
part  A  of  Part  1822  of  this  chapter,  of  a 
Rural  Housing  (RH)  loan,  although  per¬ 
sonally  liable  for  the  loan  indebtedness, 
is  not  entitled  as  a  cosigner  to  any  in¬ 
terest  or  rights  in  the  security  property 
or  to  the  rights  of  the  borrower  under 
the  loan  agreements  or  security  Instru¬ 
ments,  except  the  right  to  pay  the  ac¬ 
count  in  full  with  an  assignment  of  the 
Government’s  Interest  to  him.  Also,  in 
case  of  transfer,  he  may  be  given  pref¬ 
erence  to  assume  the  account  as  an  eli¬ 
gible  or  ineligible  applicant,  whichever 
is  appr(H>riate.  Otherwise,  the  cosigner 
status  of  such  individual  does  not  make 
inai^llcable  any  conditions  or  provisions 
required  for  transactions  authorized  in 
this  Subpart  A. 

§  1872.2  Subordination  of  FHA  mort¬ 
gage  to  permit  refinancing,  exten¬ 
sion,  reamortization,  or  increase  in 
amount  of  existing  prior  lien  or  to 
permit  a  prior  lien. 

(a)  Request  for  subordination,  when 
a  borrower  requests  the  FHA  to  sub¬ 
ordinate  a  mortgage  taken  in  connection 
with  a  direct  or  insured  loan  so  that  he 
can  refinance,  extend,  reamortize,  or  in¬ 
crease  the  amount  of  a  prior  lien,  or 
place  a  lien  ahead  of  the  FHA  lien. 
Form  FHA  465-1,  "Application  for  Par¬ 
tial  Release,  Subordination,  or  Consent,” 
will  be  prepared.  If  an  agreement  to 
give  notice  of  foreclosure  Is  required  for 
approval  of  an  initial  FHA  loan,  an 
agreement  with  a  new  prior  lienholder 
will  be  obtained  as  reWred  in  Part 
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1807  of  this  chapter.  In  case  of  an  in¬ 
sured  PO  mortgage  held  by  the  lender, 
the  holder’s  consent  will  be  obtained  In 
accordance  with  1872.1(e).  Any  Junior 
lienholder’s  consent  to  the  transaction 
and  use  of  the  proceeds  will  be  obtained 
as  provided  in  8  1872.1(f).  A  current 
appraisal  report  will  be  obtained  unless 
there  is  an  appraisal  report  in  the  docket 
not  over  2  years  old  which  will  permit 
the  official  authorized  to  improve  the 
transaction  to  make  the  determination 
required  in  this  paragraph.  Subject  to 
the  provisions  of  paragraphs  (b)  and 
(c)  of  this  §  1872.2,  a  subordination  may 
be  granted  if: 

(1)  The  borrower  is  unable  to  refi¬ 
nance  the  FHA  mortgage  on  terms  which 
he  can  reasonably  be  expected  to  meet, 

(2)  The  transaction  will  either  fur¬ 
ther  the  objectives  for  which  the  FHA 
loan  was  made  or  improve  the  borrow¬ 
er’s  debt-paying  ability, 

(3)  The  terms  and  conditions  of  the 
priM*  lien  will  be  such  that  the  borrow¬ 
er  can  reasonably  be  expected  to  meet 
them,  as  well  as  all  other  debts. 

(4)  The  amount  of  any  prior  lien 
plus  the  balance  of  the  FHA  debt  will  not 
exceed  the  normal  value  of  the  security; 
except,  for  an  PO,  Land  Conservation  smd 
Devel(vtnent  or  SW  loan  it  will  not  ex¬ 
ceed  the  normal  value  of  the  security 
or  $60,000,  whichever  is  less.  When  the 
FHA  indebtedness  was  not  fully  secured 
by  the  normal  value  of  the  security  be¬ 
fore  the  transaction,  a  subordination 
may  be  granted  only  if  the  nmmal  value 
of  the  total  security  will  be  increased  by 
an  amount  at  least  equal  to  the  amount 
of  the  additional  advance.  The  normal 
value  cm:  $60,000  limitation  will  not  apply 
if  the  subordination  is  fw  the  financing 
of  the  develc^ment  of  land,  or  for  the  re¬ 
pair  or  replaconent  of  essential  build¬ 
ings  damaged  by  fire  and  not  completely 
covered  by  insurance,  fiood,  windstorm, 
or  other  casualty,  and  such  repair  or  re¬ 
placement  is  necessary  to  put  the  prop¬ 
erty  in  liveable  and  operable  condition  or 
to  protect  it  against  further  deteriora¬ 
tion.  However,  the  total  indebtedness  in 
any  such  case  after  the  transaction  can¬ 
not  exceed  the  present  maiicet  value  of 
the  security,  and 

(5)  An  assignment  of  the  beneficial 
interest  in  any  stock  required  in  <xmnec- 
tion  with  a  locm  wiU  be  obtained  as  col¬ 
lateral  security  when  possible. 

(b)  County  supervisor’s  authority. 
The  county  supervisor  is  authorized  to 
approve  a  subordination  and  execute  ap¬ 
propriate  documents  in  a  transaction 
which  involves  refinancing,  extending,  or 
reamortizing  an  existing  prior  lien  pro¬ 
vided  the  amoimt  of  the  indebtedness  se¬ 
cured  by  the  prior  lien  as  of  the  date  of 
the  transaction  is  not  increased  by  more 
than  reasonable  costs  incident  to  loan 
closing  plus  funds  for  the  purchase  of 
any  required  stock. 

(c)  State  director’s  authority.  ’The 
State  director  is  authorized  to  approve 
subordinations  involving  an  Increase  in 
the  amoimt  of  the  prior  lien  or  the  place¬ 
ment  of  a  prior  lien  when  the  funds  rep¬ 
resenting  the  increase  in  the  ind^ted- 
ness  prior  to  the  FHA’s  debt  will  be  used 


for  develoiMnent  or  enlargement  pur¬ 
poses,  as  well  as  the  payment  of  reason¬ 
able  costs  incident  to  the  loan  closing 
and  for  any  required  stock  when  the  fol¬ 
low!]^  requirements  in  addition  to  those 
specified  In  the  lead  [laragraph  are 
satisfied; 

(1)  The  proposed  development  or  en¬ 
largement  will  Improve  the  borrower’s 
ability  to  repay  the  FHA  loans  or  is  nec¬ 
essary  to  place  his  operation  on  a  sound 
basis. 

(2)  In  the  case  of  either  an  Operating 
(OL)  or  FO  loan,  the  development  or  en¬ 
largement  will  not  result  in  the  farm 
being  larger  than  a  family  farm  or  fam¬ 
ily  farming  operation. 

(3)  Any  proposed  development  will  be 
planned  and  performed  in  accordance 
with  or  in  a  manner  directed  by  the 
creditor  which  reasonably  attains  the 
objectives  of  Part  1804  of  this  chapter 
and  is  concurred  in  by  the  State  director. 

(4)  Funds  to  be  used  for  devriopment 
or  enlargement  will  be  handled  as  pre¬ 
scribed  for  FO  loan  funds  in  Part  1803 
of  this  chapter,  exc^t  that  if  the  cred¬ 
itor  will  not  permit  the  use  of  a  super¬ 
vised  bank  account,  strrangements  satis¬ 
factory  to  the  FHA  which  will  assure 
that  the  fimds  will  be  spent  for  the 
planned  purposes  may  be  substituted. 

(5)  In  case  of  land  purchase,  the  FHA 
will  obtain  a  mortgage  on  such  pur¬ 
chased  land. 

(d)  Processing.  When  the  approval  of 
the  transaction  by  the  State  director  is 
required  or  the  county  supervisor  de¬ 
sires  advice  before  his  approval  of  the 
transaction,  the  borrower’s  case  folder 
will  be  sent  to  the  State  office.  After 
iqi^roval.  the  transaction  will  be  closed. 
The  transaction  will  be  completed  in 
accordance  with  the  closing  instructions. 

§  1872.3  Consent  by  partial  release,  sub¬ 
ordination,  or  otherwise,  to  sale  or 
other  disposition  of  portion  of  or  in¬ 
terest  in  security,  except  leases. 

The  consent  of  FHA  or  other  lien¬ 
holders  may  be  in  the  form  of  a  partial 
release,  subordinatioD,  or  other  form  of 
written  consent,  depending  on  the  cir- 
ciunstanoes. 

(a)  Provisions  of  FHA  mortgages.  In 
all  FHA  mortgages  except  RH  loan  mort¬ 
gages  prepared  before  October  1,  1950, 
and  a  few  OL  loan,  Emergency  (EM) 
loan.  Special  Livestock  (SL)  loan,  and 
Water  Facilities  (WF)  loan  mortgages, 
the  borrower  has  agreed  not  to  sell, 
transfer,  assign,  mortgage,  or  otherwise 
encumber  the  security,  or  any  portion  of 
or  interest  in  it,  without  the  prior  written 
consent  of  the  mortgagee.  Furthermore, 
even  in  the  case  of  the  few  RH,  OL.  EM, 
SL.  and  WF  mortgages  not  requiring 
FHA  consent,  any  property,  or  any  part 
thereof  or  interest  therein,  which  is  sub¬ 
ject  to  the  FHA  mortgage  and  which  is 
di^x>sed  of  by  the  borrower  witiiout  con¬ 
sent  remains  subject  to  the  mortgage 
lien.  In  all  FHA  mortgages  the  borrower 
expressly  agrees  not  to  engage,  without 
prior  consent,  in  certain  specified  trans¬ 
actions,  including  the  cutting  or  removal 
of  gravel,  oil,  gas,  coed,  or  other  minerals, 
aside  from  small  amoimts  used  by  the 
borrower  for  ordinary  domestic  purposes. 


(b)  Consent  and  partial  release  and 
subordination  forms.  When  FHA  con¬ 
sent  is  request^.  It  will  be  given  by  ap¬ 
proving  a  completed  Form  FHA  465-1, 
“Application  for  Partial  Release,  Sub¬ 
ordination  or  Release,”  if  the  transaction 
meets  the  conditions  of  paragraph  (c)  of 
this  8  1872.3.  Also,  when  requested,  the 
FHA  will  give  a  written  partial  release  or 
subordination  on  Form  FHA  460-1, 
“Partial  Release,”  Form  FHA  460-2. 
“Subordination  by  the  Government,”  or 
other  form,  approved  by  FHA.  Written 
consent  of  any  prior  or  junior  lienholders 
will  be  obtained  by  the  borrower  and  de¬ 
livered  to  the  FHA  if  any  proceeds  are 
not  to  be  applied  on  liens  in  accordance 
with  their  priorities.  When  an  insured 
FO  mortgage  is  held  by  the  lender,  his 
consent  will  be  obtained  only  if  a  written 
partial  release,  subordination,  or  other 
written  servicing  document  is  requested. 
Any  such  consent  will  be  obtained  in  ac¬ 
cordance  with  8  1872.1  (e) . 

(c)  Conditions  of  FJHA  consent.  FHA 
consent  may  be  granted  and  a  partial 
release  or  subordination  executed  if  the 
consideration  is  adequate  for  the  se¬ 
curity  property  being  disposed  of  or 
rights  granted;  orderly  repajrment  of  the 
FHA  indebtedness  will  not  be  impaired; 
the  transaction  will  not  interfere  with 
successful  operation  of  any  farming  en¬ 
terprise  or  other  enterprise  providing  re- 
l>ayment  ability  of  tiie  borrower;  the 
normal  vidue  of  the  remaining  security 
is  adequate  to  seeing  the  rmpald  balance 
of  the  FHA  debts,  or  If  the  normal  value 
of  the  security  before  the  transaction 
was  inadequate  to  fully  secure  the  FHA 
debt,  the  FHA’s  security  interest  is  not 
adversely  affected;  and  the  provisions  of 
paragraph  (d)  of  this  8  1872.3  and  the 
provisions  of  8  1872.7  are  complied  with. 

(1)  Condemnations.  Exceptions  to  or¬ 
derly  repa3mient  of  the  loan  and  repay¬ 
ment  ability  of  the  borrower  will  not 
apply  in  condenmatlon  cases  after  final 
judgment  or  award  which  is  not 
appealed. 

(2)  Costs.  In  any  case  of  consent, 
partial  release,  or  subordination  the 
county  supervisor  may  authorize  the 
borrower  to  use  a  portion  of  the  proceeds 
to  pay  customary  incidental  reasonable 
costs  appropriate  to  the  transaction 
which  the  borrower  caimot  arrange  to 
pay  from  personal  funds  or  have  the 
purchaser  pay.  including  real  estate 
taxes  which  must  be  paid  in  order  to 
consumate  the  transaction.  Such  costs 
may,  for  example,  include  the  following 
in  justifiable  cases:  (1)  Costs  of  title  ex¬ 
amination,  surveys,  abstracts,  title  in¬ 
stance.  reasonable  attorneys’  fees,  and 
recording  fees,  (il)  reasonsdsle  attorneys’ 
fees  and  court  costs  in  condemnation 
cases,  (111)  costs  necessary  to  detennine 
the  reasonableness  of  an  offer  or  asking 
price,  such  as  fees  for  appraisal  of 
minerals,  land,  or  timber  where  the  nec¬ 
essary  appraisal  cannot  be  obtained 
without  costs,  (iv)  real  estate  brokers’ 
commissions  when  a  borrower  can  rea¬ 
sonably  expect  to  obtain  proceeds  in  an 
amoimt  at  least  equal  to  the  commission 
in  excess  of  what  could  otherwise  be 
obtained,  (v)  additional  income  tax 
which  the  borrower  is  required  to  pay 
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for  the  year  because  of  the  capital  gain 
or  mineral  royalty  payments  on  the 
transaction.  The  amount  of  the  esti¬ 
mated  tax  on  the  particular  transaction 
will  be  deposited  in  the  supervised  bank 
account.  Any  deposited  funds  not  needed 
to  pay  the  borrower’s  adjusted  tax  lia¬ 
bility  for  ^e  year  of  the  transaction  will 
immediately  be  applied  on  the  accoxmt 
as  an  extra  payment.  In  any  State  in 
which  it  is  necessary  to  obtain  the  in¬ 
sured  note  from  the  lender  to  present 
to  the  recorder  before  a  release  of  a 
portion  of  the  land  from  the  mortgage, 
the  borrower  must  pay  any  costs  for 
postage  and  insurance  of  the  note  while 
in  transit.  The  county  supervisor  will 
advise  the  borrower  when  he  requests  a 
partial  release  that  he  must  pay  such 
costs.  If  the  borrower  is  unable  to  pay 
the  costs  from  personal  funds  they  may 
be  deducted  from  the  ssdes  proceeds. 
However,  the  coimty  supervisor  may  pre¬ 
pare  and  process  Standard  Form  1034, 
“Public  Voucher  for  Purchases  and 
Services  Other  than  Personal,”  and 
charge  to  the  borrower’s  account  the 
costs  of  the  transaction  if  sales  receipts 
are  insufficient  or  the  borrower  is  unable 
to  provide  the  funds  to  pay  the  cost  of 
the  transaction.  ’The  amount  of  the 
charge  will  be  bsised  on  the  statement 
of  actual  cost  furnished  by  the  lender. 

(3)  Appraisals.  When  the  official  au¬ 
thorized  to  approve  the  transaction  is 
uncertain  whether  a  proposed  consid¬ 
eration  is  adequate  or  for  any  other  rea¬ 
sons  considers  an  appraisal  necessary  in 
order  to  complete  Form  FHA  465-1  or 
the  transsu:tion  involves  more  than 
$1,000,  a  current  appraisal  report  will 
be  obtained.  However,  a  current  ap¬ 
praisal  report  need  not  be  obtained  if 
there  is  an  appraisal  report  not  over  2 
years  old  in  the  case  file  which  will  per¬ 
mit  the  official  authorized  to  approve  the 
transaction  to  make  the  proper  deter¬ 
mination  as  to  the  present  market  value 
of  the  total  property,  as  well  as  the  por¬ 
tion  to  be  released.  If  timber  or  minerals 
including  sand,  gravel,  or  stone  which 
appear  to  be  worth  more  than  $1,000  are 
to  be  sold  on  the  basis  of  the  timber 
stand  or  the  mineral  deposit  rather  than 
the  units  to  be  removed,  the  borrower 
will  be  encouraged  to  obtain  the  assist¬ 
ance  of  a  qualified  technician  other  than 
an  FHA  employee  to  advise  him  as  to  the 
quantity  or  value  of  the  timber  or  min¬ 
erals  and  the  manner  in  which  it  should 
be  sold.  Generally  such  assistance  can 
be  obtained  from  State  or  Federal  em¬ 
ployees  who  are  located  in  the  area.  In 
case  of  an  easement  or  a  right-of-way 
or  timber,  and  minerals,  including  sand, 
gravel,  or  stone,  sold  on  the  basis  of  the 
units  to  be  removed,  the  approval  offi¬ 
cial  may  permit  the  employee  author¬ 
ized  to  make  the  appraisal  to  add,  date, 
and  initial  a  notation  on  the  existing 
appraisal  report  instead  of  making  a  new 
appraisal  report. 

(d)  County  supervisor’s  authority. 
When  liquidation  in  accordance  with 
§  1872.14  is  not  pending,  the  coimty 
supervisor  is  authorized  to  approve 
transactions  and  execute  appropriate 
documents  when  the  entire  proceeds, 
other  than  cost  authorized  in  paragraph 


(c)  (2)  of  this  section  or  normal  income 
as  defined  in  §  1872.7(b).  will  be  applied 
on  the  liens  on  the  security  in  the  order 
of  their  priority.  However,  any  existing 
or  new  appraisal  report  required  under 
‘paragraph  (c)  (3)  of  this  section  for 
transactions  approved  by  the  county 
supervisor  must  be  prepar^  or  have  been 
prepared  by  an  au^orized  eqjpraiser 
other  than  the  county  supervisor;  other¬ 
wise,  the  transaction^ust  be  approved 
by  the  district  supervisor, 

(1)  In  case  of  a  3  percent  loan  for 
forestry  purposes  the  application  for 
consent  or  release  involving  the  harvest 
or  sale  of  forest  products  will  be  for¬ 
warded  to  the  State  office  for  approval 
if  the  harvest  or  sale  is  not  in  strict 
accordance  with  provisions  of  the  ini¬ 
tially-approved  forestry  plan;  future 
repayments  on  the  3  percent  advance  are 
scheduled  on  any  ba^  other  than  equal 
annual  Installments;  there  is  a  lien  on 
the  forest  land  prior  to  the  lien  of  the 
FHA;  or,  there  is  a  delinquency  on  any 
FHA  real  estate  loan. 

(e)  State  director’s  authority.  ’The 
State  director  is  authorized  to  approve 
transactions  involving  exchange  of  all 
or  part  of  the  security  for  other  real 
estate;  use  of  all  or  part  of  the  proceeds 
for  devel<vment  or  enlargement  or  as 
provided  in  subparagraph  (3)  of  this 
paragraph;  an  easement  or  fee  title 
right-of-way  granted  or  conveyed  with¬ 
out  monetary  compensation  or  fm*  a 
token  consideration  if  the  Government’s 
security  interests  are  not  adversely  af¬ 
fected;  sale  of  a  portion  of  the  security 
for  its  present  market  value  and  on 
terms  not  less  favorable  than  20  percent 
down,  and  five  annual  installments  of 
principal  plus  interest  at  least  equal  to 
5  percent  per  annum,  provided  the  Gov¬ 
ernment’s  security  rights,  including  the 
right  to  foreclose,  are  retained;  the 
down  payment  and  subsequent  payments 
are  applied  to  the  FHA  debts,  prior  liens, 
or  used  as  authorized  in  this  section;  any 
security  instruments  the  borrower  ob¬ 
tained  in  the  transaction  are  assigned 
to  the  FHA;  the  property  sold  is  not  re¬ 
leased  prior  to  full  pa3mient  of  the 
account  or  receipt  of  the  sale  price  with 
proper  application  or  release  of  such 
proceeds;  and  unless  appropriate  re- 
amortization  is  made  in  accordance  with 
SulH>art  A  of  Part  1861  of  this  chapter, 
the  borrower  imderstands  and  agrees 
that  such  sale  proceeds  will  not  affect 
his  primary  and  continued  obligation 
for  making  payments  under  the  note.  In 
any  case  in  which  the  proceeds  under 
S  1872.7(a)  will  not  be  applied  on  prior 
liens  or  FHA  accounts  secured  by  real 
estate  liens,  the  following  requirements 
must  be  oomplied  with : 

(1)  Use  of  any  proceeds  for  develop¬ 
ment  or  enlargement  must  be  necessary 
to  improve  the  borrower’s  debt-paying 
ability  and  to  place  his  operation  on  a 
sound  basis  or  otherwise  further  the  ob¬ 
jective  of  the  loan.  In  the  case  of  an  FO 
farm,  the  use  of  proceeds  for  such  pur¬ 
poses  will  not  result  in  making  the  farm 
larger  than  jin  adequate  family  farm. 

(2)  Any  proposed  development  work 
will  be  in  accordance  with  Subpart  A, 
Part  1804  of  this  chapter. 


(3)  When  FHA  loans  secured  by  a  lien 
on  real  estate  will  be  adequately  secured 
after  the  transaction,  proceeds  in  excess 
of  the  normal  value  ot  the  real  estate 
security  released  may,  with  the  consent 
of  other  lienholders,  be  applied  to  inade¬ 
quately  secured  FHA  locms  or,  except  for 
Emergency  loans,  up  to  $2,500  may  be 
used  for  development  of  lumowned  land 
essential  to  the  borrower's  operation 
whether  or  not  taken  as  security  for  the 
loan.  If  fimds  are  used  on  nonowned 
land  it  must  be  determined  that  thr  im¬ 
provements  are  essential  to  his  operation 
or  repayment  ability  and  that  the  bor¬ 
rower  has  tenure  arrangements  that  will 
justify  the  use  of  such  proceeds  on  that 
land.  Proceeds  released  for  payments  on 
other  FHA  debts  will  be  iq>plled  as  extra 
payments  unless  the  State  director  ap¬ 
proves  a  specific  written  request  from 
the  borrower  to  apply  proceeds  on  a 
delinquency  or  currently  maturing  in¬ 
stallment  because  the  borrower  is  other¬ 
wise  iinable  to  make  such  payments. 
That  part  of  the  proceeds  which  repre¬ 
sents  the  normal  value  of  the  security 
must,  if  not  applied  to  any  prior  lien,  be 
applied  to  the  FHA  lien  on  the  security 
property  of  the  highest  priority  if  not 
used  to  develop  or  enlarge  the  security. 

(4)  Funds  to  be  used  for  farm  devel¬ 
opment  or  enlargement  will  be  handled 
in  the  manner  prescribed  for  FO  loan 
funds  in  Part  1803  of  this  chapter. 

(f)  Processing.  In  an  exchange  of  se¬ 
curity.  the  provisions  of  this  Subpart  A 
applicable  to  a  sale  of  a  portion  of  the 
security  will  apply  to  the  property  being 
released.  The  provisions  of  Subpart  A, 
Part  1822  of  this  chapter  applicable  to 
the  purchase  of  land  will  apply  to  land 
being  acquired  in  connection  with  FO 
and  SW  loans  and  also  to  title  clearance, 
-security,  and  appraisals  when  land  is 
being  acquired  in  connection  with  other 
loans. 

§  1872.4  Consent  to  junior  liens. 

(a)  As  a  general  policy,  FHA  bor¬ 
rowers  will  be  discouraged  from  giving 
to  other  creditors  junior  liens  on  real 
estate  securing  an  FHA  loan.  When  con¬ 
sent  is  required  by  the  FHA  mortgage, 
the  State  director  may  consent  by  ex¬ 
ecuting  Form  FHA  465-1  provided  the 
loan  is  necessary  for  the  successful  op¬ 
eration  of  the  borrower’s  farm  or  because 
of  his  financial  condition;  the  terms  of 
the  junior  lien  debt  are  such  that  its 
payment  will  not  likely  jeopardize  pay¬ 
ment  of  the  FHA  loan;  any  operating 
plans  made  with  the  junior  mortgage 
holder  are  consistent  with  any  plans 
made  by  the  FHA  with  the  borrower; 
and  the  junior  creditor  agrees  in  writing 
that  he  will  not  foreclose  his  mortgage 
before  a  discussion  with  the  county  su¬ 
pervisor  and  after  giving  a  reasonable 
specified  period  of  notice  to  the  FHA. 

(b)  When  a  junior  lien  is  placed  on 
any  prc^rty  without  FHA  consent  and 
consent  is  required  by  the  mortgage  and 
may  not  be  granted  in  accordance  with 
the  policy  indicated  in  paragraph  (a) 
of  this  I  1872.4,  the  State  director  will 
determine  if  any  servicing  or  liquida¬ 
tion  action  is  needed  at  that  time  to  pro¬ 
tect  the  Government’s  interests. 
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§  1872.5  Consent  to  borrower's  f^anting 
lease  of  security. 

When  consent  to  a  lease  is  required  by 
the  security  instruments  and  a  borrower 
requests  FHA’s  consent  to  lease  all  or  a 
portion  of  the  security  or  the  county  su¬ 
pervisor  discovers  that  a  borrower  is 
leasing  the  security  without  consent, 
Form  FHA  465-1  will  be  prepared.  That 
form  will  show  the  terms  of  the  pro- 
ptosed  lease  and  will  sp>ecify  the  use  of 
proceeds  including  any  proceeds  to  be 
released  to  the  borrower.  When  another 
lienholder’s  mortgage  requires  consent  to 
lease,  his  consent  will  be  obtained  as 
provided  in  {  1872.1(f).  FHA  consent  to 
the  lease  may  be  granted  on  the  basis 
of  the  situation  at  the  time  of  the  pro- 
px>sed  action  when  the  lease  or  Its  terms 
will  not  adversely  affect  the  repasnnent 
of  the  loan  or  the  (jrovemment’s  rights 
under  the  mortgage;  leasing  is  not  an 
alternative  to,  or  means  of,  delaying 
liquidation  action;  the  (H>eration  of  all 
or  a  pwrtion  of  the  security  under  the 
lease  will  not  adversely  affect  any  ap>- 
plicable  crop  allotments;  the  lease  and 
use  of  any  proceeds  will  further  the  ob¬ 
jectives  of  the  loan;  if  liquidation  is  not 
piending,  rental  income  sufficient  to  make 
regular  ptasrments  imder  the  note,  pay 
taxes  and  insurance,  and  maintain  the 
security  is  sissigned  to  FHA  for  these 
piuposes  unless  such  i)asmients  are 
otherwise  reasonably  assured;  the  lease 
is  advantageous  to  the  borrower  and  is 
not  to  the  Government's  disadvantage; 
and  if  foreclosure  action  has  been  ap¬ 
proved,  consent  to  lease  and  use  of  pro¬ 
ceeds  will  be  granted  only  under  direc¬ 
tions  by*  the  Office  of  the  General 
Counsel  or  U.S.  attorney,  as  appropriate. 
Consent  to  lease  will  be  subject  to  the 
additional  conditions  specified  below  for 
each  kind  of  lease; 

(a)  Leases  of  security  for  agricultural 
purposes.  (1)  When  liquidation  in  ac¬ 
cordance  with  S  1872.14  is  not  pending, 
the  ooimty  supervisor  is  authorized  to 
approve  annual  leases  on  all  or  a  part  of 
the  security  for  borrowers  with: 

(i)  Section  502  RH  or  LH  loans  on 
farms,  or  SW  or  other  real  estate  loans. 
A  section  502  RH  loan  under  this  provi¬ 
sion  includes  a  section  502  senior  citizen 
loan  on  a  farm  only  for  lease  of  the  se¬ 
curity  prcqierty  other  than  dwelling.  For 
the  purpx>ses  of  this  paragraph,  leases  for 
an  annual  term  with  option  to  the  lessor 
to  renew  or  a  longer  term  with  option 
to  the  lessor  to  cancel  at  least  at  the  end 
of  each  year,  will  be  considered  annual 
leases.  The  consent  of  the  PHA  will  re¬ 
serve  the  right  to  withdraw  the  consent 
at  the  end  of  any  year  should  liquidation 
or  other  servicing  action  be  required  by 
FHA. 

(ii)  Section  503  RH  loans,  OL,  EM,  or 
FO  loans:  Provided: 

(a)  Failure  to  p>ersonally  operate  the 
security  to  be  leased  is  due  to  old  age, 
poor  health,  or  death  in  family,  or 

(b)  The  part  of  the  security  to  be 
leased  is  insignificant  to  the  total  farm 
acreage  and  is  surplus  to  the  borrower’s 
need.  For  example;  a  surplus  building, 
wasteland,  or  a  few  acres  of  land  incon¬ 
veniently  located  or  otherwise  unsuitable 


and  unnecessary  for  the  successful  per¬ 
sonal  operation  of  the  farm  by  the  bor¬ 
rower.  This  does  not  authorize  consent 
for  lease  of  acreage  of  crop  allotments 
because  of  economic  advantage  to  the 
borrower,  and 

(c)  Annual  consent  is  not  given  for 
more  than  2  consecutive  years  without 
further  authorization  from  the  State 
office. 

(2)  The  State  director  is  authorized  to 
approve  annual  leases  when: 

(i)  Failure  to  personally  operate  sec¬ 
tion  503  RH  loans,  OL,  EM,  or  FO  secu¬ 
rity  is  due  to  old  age,  poor  health,  or 
death  in  the  family  and  the  borrower 
or  his  family  will  continue  to  occupy  the 
security  as  a  home.  In  such  a  situation, 
the  State  director  may  authorize  the 
coimty  supervisor  to  grant  consent  an¬ 
nually  to  a  lease  of  the  security  property 
so  long  as  the  borrower’s  situation  does 
not  change  to  make  further  consent  for 
a  lease  inapH^ropriate. 

(ii)  Failure  to  piersonally  op>erate  sec¬ 
tion  503  RH  loan,  OL,  EM,  or  FO  secu¬ 
rity  is  due  to  adverse  conditions  beyond 
the  borrower’s  control  and  it  is  deter¬ 
mined  that  the  borrower  will  resume  per¬ 
sonal  operation  of  the  property  within 
a  reasonable  period  of  time  generally 
not  to  exceed  2  years. 

(ill)  Liquidation  in  accordance  with 
§  1872.14  is  pending  and  the  lease  is  to 
protect  the  Gtovemment’s  interests. 
Form  FHA  465-2,  “Lease  of  Security 
Property,’’  will  be  used  and  the  rental 
income  will  be  applied  to  the  FHA  se¬ 
cured  debt  or  prior  liens.  However,  when 
the  value  of  the  property  is  adequate  to 
cover  the  secured  debts  and  foreclosure 
action  has  not  been  approved,  the  pro¬ 
ceeds  may  be  applied  on  unsecured  or 
undersecured  FHA  debts. 

(iv)  Consent  is  not  granted  for  a  lease 
effective  for  a  p}eriod  in  excess  of  1  year 
at  a  time  without  prior  concurrence  of 
the  National  Office. 

(b)  Lease  of  dwelling  for  RH  loans  on 
nonfarm  tracts  or  for  section  502  senior 
citizen  loans.  When  a  borrower  who  re¬ 
ceived  an  RH  loan  on  a  nonfarm  tract 
or  a  section  502  senior  citizen  loan  no 
longer  occupies  the  dwelling  purchased, 
improved,  or  constructed  and  given  as 
security  for  the  loan,  the  loan  will  be 
serviced  promptly  in  accordance  with 
S  1872.14(a)  unless  the  State  director  de¬ 
termines  that  the  borrower  vacated  the 
dwelling  for  reasons  beyond  his  control 
and  he  intends  p>ersonally  to  reoccupy  the 
buildings  within  a  reasonable  pjeiiod  usu¬ 
ally  not  to  exceed  two  years.  In  such  a 
case  the  State  director  is  authorized  to 
grant  consent  to  lease  of  the  security  for 
not  more  than  a  year  at  a  time.  In  any 
other  case,  the  RH  account  will  be  serv¬ 
iced  promptly  in  accordance  with 
§  1872.14(a)  and  the  State  director  may, 
piending  liquidation,  consent  to  the  bor¬ 
rower’s  temporarily  leasing  the  property 
if  such  action  is  in  the  best  Interests  of 
the  Government.  ’The  aggregate  poriod 
for  which  consent  to  such  temporary 
leases  may  be  granted  without  National 
Office  approval  may  not  exceed  1  year. 
If  the  lease  is  for  a  term  of  more  than  1 
month,  it  will  provide  for  cancellation  by 


30  days’  notice  after  transfer  of  title  to 
the  proporty. 

(c)  Leases  of  security  under  conditions 
other  than  specified  in  paragraph  (a) 
(b) ,  (d) ,  or  (e)  of  this  S  1872.5.  The  State 
director  is  authorized  to  grant  consent 
to  the  lease  of  part  of  the  security  for 
periods  not  to  exceed  one  year  at  a  time: 
Provided: 

(1)  ’The  lease  is  advantageous  to  the 
Govetmment  and  the  borrower  and  will 
not  adversely  affect  the  borrower’s  per¬ 
sonal  op>eration  of  the  farm  securing  any 
FHA  loan  or  the  occup>ancy  of  the  dwell¬ 
ing  by  a  borrower  with  an  RH  loan  on 
a  nonfarm  tract  or  a  section  502  senior 
citizen  loan  and  the  land  or  building  to 
be  leased  is  surplus  to  the  borrower's 
needs. 

(2)  Annual  consent  for  lease  is  not 
granted  for  more  than  2  consecutive 
years  or  consent  for  a  lease  covering  a 
p}eriod  li.  excess  of  1  year  at  a  time  as 
spjecified  in  this  paragraph  is  not  granted 
without  prior  approval  of  the  National 
Office. 

(d)  Mineral  leases.  ’The  county  sup)er- 
vlsor,  unless  restricted  by  the  State  di¬ 
rector  or  if  liquidation  i>endlng,  and 
the  State  director  in  any  case,  are  each 
authorized  to  consent  on  behalf  of  the 
Government  and  to  execute  recordable 
forms  and  such  other  forms  as  may 
be  necessary,  under  the  following 
conditions: 

(1)  The  lessee  agrees  in  the  lease  or 
elsewhere,  or  is  liable  without  any  agree¬ 
ment.  to  pay  adequate  compiensation  for 
any  damage  to  the  real  estate  surface, 
improvements,  and  growing  crops.  When 
an  oil  and  gas  lease  provides  for  payment 
of  damage  to  growing  crops  and  contains 
other  provisions  which  are  generally  in¬ 
cluded  in  so-called  “standard’’  lease 
forms  that  are  used  in  the  area,  the 
State  director  may  determine  that  it  will 
not  be  necessary  to  obtain  any  additional 
agreement  for  payment  of  damages  if  the 
value  of  the  security  likely  will  not  be 
lessened.  Damage  comp}ensation  will  be 
assigned  to  the  FHA  by  the  use  of  Form 
FHA  443-16,  “Assignment  of  Income 
from  Real  Estate  Security,’’  or  to  the 
prior  lienholder. 

(2)  Royalty  payments  are  adequate 
and  are  assigned  on  Form  FHA  443-16. 

(3)  ’The  bonus  and  rentals  are  at  least 
equal  to  any  minimum  amounts  estab¬ 
lished  by  the  State  director.  All  or  a  por¬ 
tion  of  delay  rentals  and  bonus  payments 
may  be  assigned  on  Form  FHA  443-16 
if  needed  for  protection  of  the  Govern¬ 
ment’s  Interests. 

(4)  The  lease,  subordination,  or  con¬ 
sent  form  is  prepared  by  or  is  acceptable 
to  the  FHA. 

(e)  Naval  stores  leases.  The  county 
sup>ervlsor,  unless  liquidation  is  p)end- 
ing,  and  the  State  director  in  any  case, 
are  each  authorized  to  execute  Form 
FHA  465-1  giving  FHA  consent  to  lease 
of  naval  stores  and  to  execute  such  other 
forms  on  behalf  of  the  FHA  as  may  be 
necessary.  No  lease  may  be  consented  to 
unless  it  requires  opteration  consistent 
with  approved  naval  stores  practices  in 
the  community  and  requirements  of  the 
State  director.  When  naval  stores  are 
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not  managed  or  (^?erated  by  the  borrow- 
gr  an  assignment  of  the  proceeds  will 
be’  taken  on  Form  FHA  443-16. 

§  1872.6  Severance  agreemenis. 

When  a  borrower  requests  the  PHA’s 
consent  to  a  severance  agreement  or 
other  Instnunent  of  similar  effect  imder 
which  an  Item  or  Items  to  be  acquired  by 
him  through  other  credit  will  not  become 
g  part  of  the  real  estate  securing  the  PHA 
debt,  such  as  a  silo,  storage  bln,  bulk 
milk  tank,  Irrigation  or  recreational 
equipment,  or  other  income-producing 
facilities  and  such  facilities  will  be  sub¬ 
ject  to  a  chattel  lien.  Form  FHA  465-1 
will  be  completed.  The  county  supervisor, 
if  the  value  of  the  Item  does  not  exceed 
M.OOO,  and  the  state  director  In  any  case, 
are  each  authorized  to  give  FHA  consent 
by  executing  Form  PHA  465-1  and  any 
necessary  severance  agreements  provided 
the  following  determinations  are  made: 
The  financing  arrangements  are  sound 
and  proper;  the  transaction  will  not  ad¬ 
versely  affect  the  FHA’s  security  position 
and  will  be  within  the  borrower’s  debt¬ 
paying  ability;  and  the  facility  is  not  in 
excess  of  the  borrower’s  needs  but  Is  mod¬ 
est  and  In  line  with  PHA  financing  poli¬ 
cies.  In  any  case  In  excess  of  the  county 
supervisor’s  approval  authority,  the 
county  supervisor  will  forward  to  the 
State  director  the  FV>rm  PHA  465-1,  the 
borrower’s  case  file,  and  his  recommen¬ 
dations  regarding  the  request.  ’The  Office 
of  the  General  Counsel  will  be  requested 
to  prepare  or  approve  the  severance 
agreement  and,  where  necessary,  issue 
closing  instructions. 

§  1872.7  Disposition  of  proceeds  of  par¬ 
tial  release,  subordination,  and. con¬ 
sent  transactions. 

(a)  Payment  on  FHA  account  or  prior 
Uen  or  use  for  development  or  enlarge¬ 
ment.  Proceeds  from  the  sale  of  a  portion 
of  the  security,  the  granting  of  an  ease¬ 
ment  or  right-of-way,  royalties,  and 
damage  compensation  ipasnments,  exc^t 
for  compensation  for  damages  for  grow¬ 
ing  crops,  the  sale  of  timber  that  clearly 
depletes  the  Government’s  security,  other 
than  that  harvested  on  a  selective  cutting 
basis  as  authorized  In  paragraph  (b)  of 
this  i  1872.7,  naval  stores  production  not 
managed  by  or  under  the  supervision  of 
the  borrower,  and  all  similar  transactions 
will  be  either  released  for  payment  on  the 
prior  lien,  applied  sm  an  extra  payment 
on  the  FHA  loan  as  provided  in  Subpart 
A,  Part  1861,  of  this  chapter  used  for  re¬ 
placement  or  repair  of  damages  for 
which  compensation  was  paid,  or  used  sis 
provided  in  §  1872.3  (c),  (d),  and  (e). 

(b)  Normal  income.  Proceeds  from 
leases  authorized  in  1  1872.5,  bonuses  smd 
rentals  imder  mineral  lesises,  proceeds 
from  the  sale  of  timber  that  is  harvested 
on  a  selective  cutting  basis  that  does  not 
deplete  the  Oovenunent’s  security  or 
from  navsd  stores  producticm  managed 
by  or  under  the  supervision  of  the  bor¬ 
rower,  compensation  to  the  borrower  for 
growing  crops,  Isdwr  or  services  In  cut¬ 
ting,  loading,  and  hauling  of  security, 
and  all  similar  transactions  will  be  con¬ 
sidered  as  normal  Income  and  may  be 


used  for  the  same  purposes  as  for  normal 
Income  security  as  outlined  In  Subpart 
A,  Part  1871  of  this  chiqpter.  When 
forestry  products  Incmne  is  received  by 
the  borrower  even  though  it  is  considered 
normal  income,  the  county  supervisor 
must  determine  the  amount  of  such  pro¬ 
ceeds  that  may  be  released  to  the  bor¬ 
rower.  In  making  such  a  determination, 
protection  of  the  Government’s  security 
position  must  be  fully  considered  In  the 
light  of  the  amount  of  forest  resources 
remaining  and  the  unpaid  balance  of  the 
loan,  together  with  any  other  debts  owed 
the  PHA. 

(c)  Assignment.  Any  proceeds  to  be 
paid  to  the  FHA  subsequent  to  the  time 
of  closing  the  transaction  and  not  other¬ 
wise  assigned  or  made  payable  to  the 
FHA  will  be  assigned  by  the  use  of  Form 
FHA  443-16  or  other  assignment  form 
approved  by  the  Office  of  the  General 
Counsel. 

§  1872.8  Submisnion  to  National  Office 
of  certain  partial  release,  subordina¬ 
tion,  or  consent  transactions. 

’The  State  director  may  submit  to  the 
National  Office  for  determination  by  the 
Administrator  or  his  delegate  any  pro¬ 
posed  transaction  In  which  the  condi¬ 
tions  prescribed  In  §§  1872.2-1872.6  for 
partial  release,  subordination,  or  con¬ 
sent  by  the  FHA  cannot  be  satisfied.  If 
the  State  director  recommends  approval 
of  the  transaction  and  If  he  finds:  ’That 
either  the  FHA  secured  Indebtedness  re¬ 
maining  after  the  transaction  will  be 
adequately  secured  or  the  Government’s 
security  Interest  will  not  be  adversely 
affected:  And,  that  the  transaction  and 
use  of  any  proceeds  will  further  the  pur¬ 
poses  for  which  the  loan  was  made;  Im¬ 
prove  the  borrower’s  debt-paying  ability; 
and  permit  necessary  payment  of  rea¬ 
sonable  costs  and  expenses  Incident  to 
the  transaction  which  the  borrower  Is 
unable  to  pay  from  other  sources.  ’This 
section  Is  to  be  used  for  those  cases  in 
which  the  use  of  the  proceeds  would  be 
necessary  for  the  borrower  to  retain  the 
farm  or  rural  residence  that  otherwise 
usually  could  not  be  accomplished. 

§  1872.9  Actions  by  FHA  for  account  of 
borrower,  including  advances  for 
preservation  of  security  or  protection 
of  lien. 

When  necessary  to  protect  the  Interest 
of  the  FHA,  actions  will  be  taken  by  Uie 
FHA  for  the  account  of  the  borrower  as 
provided  In  this  §  1872.9.  Advances  made 
for  such  purposes  will  be  paid  by  Stand¬ 
ard  Form  1034  and  charged  to  the  bor¬ 
rower’s  account. 

(a)  Operation  of  security  by  leasee  or 
caretaker.  When  approved  by  the  State 
director,  the  county  supervisor  will  take 
possession  of  the  property  and  will  enter 
Into  a  lease  or  caretaker’s  agreement  for 
the  account  of  the  borrower  on  the  best 
terms  obtainable  but  not  to  exceed  the 
time  limitations  provided  in  I  1872.5(a). 
Lease  or  caretaker’s  agreements  will 
not  be  used  as  an  alternative  for,  or  as 
a  means  of  delaying,  prompt  liquidation 
of  the  loan.  Lrase  agreements  will  be 
entered  into  on  Form  FHA  465-2  and 
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caretaker’s  agreements  on  Form  FHA 
465-3,  "Caretaker’s  Agreement  (Real 
Property  Only).’’ 

(b)  Taxes  and  assessments.  Real  es¬ 
tate  taxes  and  assessments  will  be  han¬ 
dled  In  accordance  with  Part  1863  of  this 
chapter. 

(c)  Insurance.  For  FO,  SW,  RH,  LH. 
and  ORE  loans,  property  Insurance  will 
be  required  and  serviced  In  accordance 
with  Part  1806  of  this  chapter.  For  other 
FHA  loans  secured  by  liens  on  real  es¬ 
tate,  property  Insurance  will  be  obtained 
and  serviced  In  accordance  with  require¬ 
ments  for  the  kind  of  loan  involved. 

(d)  Maintenance.  Where  emergency 
repairs  are  necessary  to  protect  interests 
of  the  FHA,  the  State  director  may  au¬ 
thorize  such  repairs  only  In  abandon¬ 
ment  and  pending  liquidation  cases  with¬ 
out  prior  approval  of  the  National  Office. 
Such  repairs  will  be  properly  documented 
on  Form  FHA  424-1,  “Development 
Plan.’’  If  a  prior  lien  Is  Involved,  such 
expenditures  for  maintenance  will  not 
be  made  unless  the  prior  lienholders  re¬ 
fuse  to  make  them. 

§  1872.10  Actions  by  third  parties  which 
affect  security. 

The  borrower  will  be  expected  to  pro¬ 
tect  his  own  interest  in  condemnation, 
trespass,  quiet  title,  and  other  cases  af¬ 
fecting  the  security.  ’Third  party  actions 
Include  court  action  in  divorce  or  other 
cases  In  which  the  security  property  is 
Involved.  ’The  complete  facts  concerning 
any  action  taken  by  third  parties  which 
may  affect  the  security  will  be  furnished 
Immediately  to  the  State  director  to¬ 
gether  with  the  county  office  case  file. 

(a)  Sale  under  prior  lien  foreclosure. 
When  a  prior  lien  foreclosure  sale  is  to 
be  held  and  the  State  director  deter¬ 
mines  that  a  substantial  net  recovery  on 
the  Government’s  Interest  can  be  made 
by  acquiring  and  reselling  the  security, 
he  will  authorize  a  bid  in  accordance 
with  §  1872.17(b)  (3).  Such  bid  may  pro¬ 
vide  for  payment  of  the  prior  lien  In¬ 
debtedness  and  costs  Incidental  to  the 
sale  which  must  be  paid  from  the  sale 
proceeds.  If  the  amount  of  the  prior 
liens  exceeds  $25,000,  the  prior  concur¬ 
rence  of  the  National  Office  will  be  ob¬ 
tained  before  a  bid  on  behalf  of  the  FHA 
is  authorized.  When  under  State  law  it 
is  necessary  to  acquire  the  prior  lien¬ 
holder’s  rights  to  protect  the  Govern¬ 
ment’s  Junior  lien  Interest,  payment  of 
the  prior  Uen  and  required  costs  may  be 
made  provided  the  FHA  account  after 
the  acquisition  of  the  prior  Uen  will  be 
Uquidated  as  provided  In  §  1872.14,  and 
prior  approval  of  the  National  Office  is 
obtained  for  any  payment  In  excess  of 
$25,000.  In  other  situations,  payment  of 
the  prior  Uen  and  required  costs  may  be 
made  with  prior  approval  of  the  National 
Office  if  It  wlU  enable  the  Goverrunent  to 
obtain  a  greater  recovery  on  the  secured 
debt  (not  an  Inventory  profit)  than  It 
could  by  bidding  at  the  prior  Uen  fore¬ 
closure  sale,  and  provided  the  FHA  ac¬ 
count  after  acquisition  of  the  prior  Uen 
wiU  be  Uquidated  as  provided  In  §  1872.- 
14.  Recommendations  to  the  National 
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OfQce  for  such  pa3mients  will  be  accom¬ 
panied  by  information  clearly  support¬ 
ing  the  action  as  being  to  the  Govern¬ 
ment’s  financial  advantage.  An  insured 
loan  which  is  not  held  by  the  Insurance 
fund  will  be  assigned  to  the  insurance 
fund  in  suflBcient  time  before  the  fore¬ 
closure  sale  to  enable  the  FHA  to  pro¬ 
tect  the  Interests  of  the  Government. 

(1)  Title  evidence  and  payment  of 
costs.  Prior  to  making  a  bid  on  the  prop¬ 
erty  or  acquisition  of  the  prior  lienhold¬ 
er’s  rights,  title  evidence  \rtll  be  obtained 
in  the  same  manner  as  prescribed  in 
§  1872.17  to  see  whether  the  FHA  can 
acquire  a  title  merchantable  in  fact  if 
it  is  the  successful  bidder.  The  payment 
of  the  bid,  any  costs,  and  the  reporting 
and  completing  of  the  transaction  will 
be  handled  in  accordance  with  the  ap- 
plictd)le  portions  of  §  1872.17.  This  re¬ 
porting  of  the  case  includes  a  narrative 
report  to  the  Finance  0£Qce  in  which  no 
recovery  is  made  by  the  Government. 
If  the  Government  is  to  rely  on  redemp¬ 
tion  rights,  that  fact  will  be  indicate 
in  the  report. 

(2)  Servicing  Government  redemption 
rights.  If  after  the  sale  the  Government 
has  any  redemption  rights,  it  will  be 
determined  whether  to  redeem  the  prop¬ 
erty  before  the  redemption  period  ex¬ 
pires.  If  it  is  decided  not  to  redeem  the 
property,  the  right  of  redemption  may 
be  sold  for  its  value  by  the  State  director. 
ITiere  is  no  authority  to  dispose  of  re¬ 
demption  rights  without  consideration. 

(b)  Foreclosure  sale  subject  to  FHA 
mortgage.  If  a  lien  Junior  to  the  FHA 
lien  is  foreclosed  and  the  property  is  sold 
subject  to  the  FHA  mortgage,  the  accoimt 
will  be  transferred  under  §  1872.15,  if 
appropriate.  Otherwise,  it  will  be  liqui¬ 
dated  as  provided  in  §  1872.14. 

§  1872.11  Deceased  borrower. 

Deceased  borrower  cases  will  be  han¬ 
dled  in  accordance  with  the  policy  out¬ 
lined  in  Subpart  B,  Part  1871  of  this 
chapter. 

§  1872.12  Bankruptcy  and  insolvency. 

Bankruptcy  and  insolvency  cases  will 
be  handled  in  accordance  with  the  policy 
outlined  in  Subpart  B,  Part  1871  of  this 
chapter  for  such  cases. 

§  1872.13  Release  of  FHA  mortgage 
without  monetary  consideration  on 
basis  of  additional  security  or  be¬ 
cause  of  mutual  mistake  or  non¬ 
existence  of  evidence  of  indebted¬ 
ness. 

(a)  Additional  real  estate,  chattel,  or 
miscellaneous  security.  Real  estate,  chat¬ 
tel,  or  miscellaneous  items  which  were 
taken  as  additional  security  for  a  loan 
secured  by  real  estate  may  be  released  by 
the  State  director  without  consideration 
before  the  loan  is  paid  in  full,  if  the  nor¬ 
mal  value  of  the  remaining  security  for 
the  loan  is  clearly  adequate  to  secure  the 
unpsdd  balance  of  the  loans:  Provided: 

( 1 )  No  part  of  the  FO,  SW,  or  RH  farm 
or  RH  nonfarm  tract  or  the  borrower's 
dwelling  for  an  RH  or  FO  loan  is  con¬ 
sidered  as  additional  security  for  this 
purpose. 


(2)  Only  additional  real  estate  for  OL 
and  E!M  loans  is  considered  for  release 
under  this  paragraph. 

(3)  ITiere  is  reasonable  assurance  that 
orderly  pajments  can  be  made  on  the 
FHA  Indebtedness  and,  the  release  is 
needed  to  help  finance  the  borrower’s 
operations,  or  the  purposes  for  which  the 
loan  was  made  would  be  facilitated,  or 
the  borrower’s  ability  to  repay  the  loan 
will  be  improved. 

(b)  Release  of  real  estate  from  mort¬ 
gage  because  of  mutual  mistake.  Land  or 
buildings  included  in  the  mortgage 
through  mutual  mistake  when  substan¬ 
tiated  by  the  factual  situation  may  be 
released  from  the  mortgage  by  the  State 
director.  The  release  is  contingent  on 
determining  that  a  mutual  error  existed 
at  the  time  such  property  was  included 
in  the  Government’s  mortgage. 

(c)  No  evidence  of  indebtedness.  The 
FHA  mortgage  may  be  released  by  the 
county  supervisor  in  situations  where 
there  is  no  evidence  of  an  existing  in¬ 
debtedness  secured  by  the  mortgage  to 
be  released  in  the  records  of  the  FHA. 

§  1872.14  Liquidation  action. 

When  it  is  determined  by  FHA  with 
the  sMlvlce  of  the  county  committee  that 
continued  servicing  of  the  loan  will  not 
acc(xnplish  the  objectives  of  Uie  loan  or 
that  for  other  reasons  further  servicing 
cannot  be  justified,  liquidation  of  the 
accounts  will  be  accomplished  as  ex¬ 
peditiously  as  possible.  Usually  the  liqui¬ 
dation  will  be  accomplished  within  1 
year  from  the  date  of  its  approval  by  one 
of  the  following  methods:  Payment  of 
the  loan  in  full  by  refinancing,  sale  of 
the  security,  or  otherwise;  transfer  of 
the  security  with  assumption  of  all  or 
the  appropriate  portion  of  the  debt;  vol¬ 
untary  conveyance  of  the  security  to  the 
Government;  or  foreclosure.  If  the  bor¬ 
rower  is  willing  to  convey  the  security  to 
the  Government  or  to  transfer  the  ac¬ 
count  with  an  assumption  agreement 
and  the  county  supervisor  and  coimty 
committee  recmnmended  such  action, 
then  Form  FHA  465-4,  “Offer  to  Convey 
Security,”  or  F\)rm  FHA  465-5,  “Transfer 
of  Real  Estate  Security,”  as  appropriate, 
will  be  completed.  In  sdl  cases  other  than 
immediate  payment  in  full,  voluntary 
conveyance,  or  transfer,  the  county 
supervisor  will  submit  to  the  State  office 
completed  Forms  FHA  465-7,  “Report  <mi 
Real  Estate  Problem  Case.”  If  an  in¬ 
sured  loan  is  involved  when  the  liquida¬ 
tion  action  is  approved,  it  will  be  imme¬ 
diately  assigned  to  the  fund  as  provided 
in  Parts  1873  and  1874  of  this  chapter. 
When  a  borrower  is  indebted  to  the  FHA 
for  more  than  one  type  of  loan,  a 
thorough  study  should  be  made  of  each 
loan  and  of  the  effect  liquidation  of  one 
or  more  loans  would  have  on  any  other 
loans.  When  liquidation  of  one  or  more 
loans  secured  by  real  estate  is  necessary 
and  it  will  jeopardize  the  repasmient  of 
or  the  accomplishment  of  the  purpose  of 
other  loans,  all  FHA  loans  should  be 
liquidated  if  legally  permissible.  Under 
such  circumstances,  the  liquidation  of 
real  estate  and  chattel  security  will  be 
coordinated  to  the  extent  possible.  How¬ 


ever,  the  chattel  security  will  be  liqui. 
dated  in  accordance  with  Subpart 
1871  of  this  chapter,  except  when  u  ac¬ 
coimt  is  secured  by  both  real  estate  and 
chattels  and  the  account  will  be  trans¬ 
ferred  in  accordance  with  {  1872.14. 

(a)  An  RH  borrower  who  obtained  a 
locm  on  a  nonfarm  tract  or  a  section  502 
senior  citizen  loan  borrower  who  no 
longer  lives  in  the  dwelling  on  the  tract 
of  land,  or  any  FO  borrower  who  without 
FHA  consent  does  not  personally  operate 
the  farm  or  when  required  by  the  mort¬ 
gage  does  not  live  on  the  security  prop, 
erty,  is  violating  his  agreements  with  the 
FHA.  Such  a  borrower,  if  available,  will 
be  promptly  contacted  in  person  by  the 
county  supervisor  and  advised  of  the 
violation  and  that  it  will  be  necessary  to 
liquidate  the  account  by  pasnnent  in  full 
by  refinancing  or  otherwise,  unless  defi¬ 
nite  agreements  are  reached  to  remove 
the  violation  by  reoccupylng  or  resuming 
personal  operation  of  the  property  as  re¬ 
quired  or  consent  for  lease  is  granted  as 
authorized  in  this  subpart.  If  the  bor¬ 
rower  is  not  available  for  personal  con¬ 
tact  or  definite  agreements  cannot  be 
reeiched  or  consent  to  a  lease  is  not 
authorized,  the  county  supervisor  will 
make  a  narrative  report  of  the  circum¬ 
stances  to  the  State  director.  Upon  re¬ 
ceiving  such  a  report,  the  State  director 
will  write  the  borrower,  notifsrlng  him  of 
the  violation  involved  and  advising  him 
that,  because  of  the  violation,  it  will  be 
necessary  to  liquidate  the  account  and 
give  a  reasonable  period  of  time  (60  to 
90  days)  in  which  to  comply.  If  during 
such  period  the  borrower  fails  to  remove 
the  violation  or  to  take  appropriate  ac¬ 
tion  for  liquidation  of  the  account  in  full, 
a  notice  of  acceleration  will  be  sent  to  the 
borrower  by  the  State  director.  Following 
the  notice  of  acceleration,  a  borrower 
may  be  given  a  reasonable  period  of  time 
not  to  exceed  12  months  to  voluntarily 
liquidate  the  account  by  refinancing,  sale 
of  the  security,  or  transfer  or  voluntary 
conveyance  to  the  Government. 

(b)  In  any  case  where  it  has  been 
determined  that  the  loan  objectives  can¬ 
not  be  accomplished,  liquidation  of  the 
account  is  necessary  and  where  the  re¬ 
maining  loan  repayment  period  exceeds 
5  years  the  State  director  may  in  lieu 
of  foreclosure  permit  the  borrower  to 
pay  the  account  under  an  acceleration 
agreement  providing  for  not  to  exceed 
five  annual  payments  with  interest  at  5 
percent  subject  to  the  obligation  of  the 
borrower  to  refinance  the  accoimt  when 
he  is  able  to  do  so,  if  the  State  director 
determines  the  borrower  is  unable  to 
immediately  refinance  the  account;  the 
FHA  interests  will  not  be  adversely  af¬ 
fected;  the  borrower  can  reasonably  be 
expected  to  meet  the  sMxselerated  pay¬ 
ments;  and  the  borrower  will  continue 
to  comply  with  other  requirements  of 
the  mortgage.  When  such  an  under¬ 
standing  is  reached  with  a  borrower. 
Form  FHA  465-11,  “Accelerated  Repay¬ 
ment  Agreement,”  will  be  completed  and 
executed.  If  the  borrower  fails  to  meet 
any  installment  when  due  as  provided 
in  such  agreement,  foreclosure  action 
will  be  initiated. 
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(c)  If  an  account  is  to  be  liquidated 
by  any  method  other  than  immediate 
payment  in  full  by  cash,  the  county 
supervisor  will,  after  approval  by  the 
State  director,  take  appropriate  action 
and  execute  all  necessary  forms,  includ¬ 
ing  satisfactions,  releases,  and  so  forth, 
for  completion  of  the  transaction  except 
for  those  actions  specifically  reserved  to 
the  State  director  by  this  subpart. 

(d)  The  State  director  is  authorized 
to  approve  a  cash  sale  of  mortgaged  real 
estate  for  not  less  than  its  present  mar¬ 
ket  value  and  to  authorize  release  of  the 
Government’s  lien:  Provided: 

(1)  A  substantial  recovery  can  be  made 
on  the  FHA  secured  indebtedness  based 
on  a  recent  appraisal  report  showing  the 
present  market  value  of  the  property. 

(2)  All  the  proceeds  are  applied  on  the 
mortgage  debts  in  accordance  with  their 
respective  priorities  except  authorized 
costs  as  specified  in  S  1872.3. 

(3)  The  FHA  liens  are  not  released  by 
the  coimty  supervisor  until  receipt  of  the 
appropriate  sale  proceeds  for  applica¬ 
tion  on  the  Government’s  claim.  'Ihe  re¬ 
lease  will  be  made  on  forms  approved  or 
prepared  by  the  Office  of  the  General 
Counsel.  The  borrower  is  not  released 
from  personal  liability  for  any  deficiency. 

§  1872.15  Transfer  of  real  estate  seen* 
rity. 

When  the  mortgage  requires  the  con¬ 
sent  of  the  FHA  to  any  proposed  sale  of 
real  estate  security  for  FHA  loans,  bor¬ 
rowers  should  be  so  advised;  therefore, 
before  firm  agreements  have  been 
reached  with  purchasers  for  sale  of  all  or 
a  portion  of  the  security,  they  should 
contact  the  coimty  supervisor  relative  to 
the  proposed  sale.  If  the  proposed  sale 
would  not  result  in  the  FlIA  account 
being  paid  in  full  at  the  time  of  the  sale, 
the  county  supervisor  should  explain 
thoroughly  the  requirements  appropriate 
to  the  transaction.  When  the  transferor 
is  receiving  a  substantial  downpayment 
in  connection  with  the  sale  of  his  prop¬ 
erty,  the  purchaser  ‘should  be  required 
to  contact  other  sources  of  credit  to  se- 
ciu^  a  loan  for  repayment  of  the  FHA 
loan  in  full  and  make  the  transfer  un¬ 
necessary.  When  real  estate  security, 
including  water  rights,  is  sold  and  the 
mortgage  requires  FHA  consent  to  the 
sale  and  the  transaction  cannot  be  ap¬ 
proved  imder  this  subpart,  the  account 
will  be  liquidated  as  required  in  1  1872.13. 

(a)  Authority.  The  State  director  is 
authorized  to  approve  the  transfer  of 
FHA  accounts  by  assumption  agreement 
with  or  without  release  of  personal  lia¬ 
bility  subject  to  the  provisions  of  this 
subpart.  However,  a  section  502  senior 
citizen  loan  may  not  be  transferred 
when  a  cosigner  will  not  be  released  of 
personal  liability  unless  the  cosigner 
agrees  in  writing  to  remain  liable  for  the 
debt  after  the  transfer.  Proposed  trans¬ 
fers  by  assumption  sigreement  to  eligible 
applicants  wUl  be  submitted  to  the 
National  Office  for  review  prior  to  ap¬ 
proval  whenever  the  authorizations, 
limitations,  and  oUier  requirements 
applicable  to  approval  by  the  State  di¬ 
rector  of  an  initial  or  subsequent  loan 
of  the  same  type  will  be  exceeded  by 


approval  of  the  transfer.  The  State 
director  is  authorized  to  approve  a 
transfer  to  an  ineligible  transferee,  re¬ 
gardless  of  the  amoimt  of  the  outstand¬ 
ing  FHA  debts  or  the  amount  of  the 
prior  liens. 

(b)  Transfer  of  loan  accounts  by  Form 
460-5,  “Assumption  Agreement” — (1) 
General.  The  following  general  policies 
will  be  applicable  when  an  FHA  bor¬ 
rower  sells  or  proposes  to  sell  real  estate 
which  is  security  for  FHA  loans  and  Uie 
loan  accounts  are  to  be  transferred  by 
assumption  agreement. 

(i)  The  kind  of  loan  will  remain  the 
same  for  all  loans  except  loans  which 
are  transferred  to  ineligible  applicants 
will  be  classified  as  ORE. 

(il)  Generally,  title  to  all  FHA  real 
estate  security,  including  water  rights, 
must  be  conveyed  to  the  transferee  not 
later  than  the  date  of  the  assumption 
agreement.  However,  in  an  unusual  case 
where  the  borrower’s  personal  liability 
for  the  debt  is  retained  and  the  account 
Is  being  assumed  for  5  years  or  less,  a 
transfer  of  a  portion  of  the  FHA  real  es¬ 
tate  security  with  an  assumption  of  the 
indebtedness  may  be  approved,  provided 
the  portion  of  the  FHA  security  trans¬ 
ferred  has  a  present  market  value  at  least 
equal  to  the  total  indebtedness  owed  by 
the  borrower  or  such  indebtedness  is  re¬ 
duced  by  a  cash  payment  to  the  present 
market  value  of  such  property,  and  pro¬ 
vided  the  transaction  is  advantageous  to 
the  Government  and  the  borrower.  In 
such  a  transaction,  the  security  retained 
by  the  borrower  may  be  released  from  the 
Government’s  lien. 

(ill)  When  a  request  is  made  by  a  bor¬ 
rower  to  transfer  the  total  real  estate  se¬ 
curity  as  parcels  to  each  of  different 
transferees  with  assumption  of  a  iwrtlon 
of  the  debt,  the  proposed  action  may  be 
sent  to  the  National  Office  for  considera¬ 
tion  if  it  is  recommended  after  a  determi¬ 
nation  has  been  made  that  such  transac¬ 
tion  would  be  advantageous  to  the  Gov¬ 
ernment. 

(Iv)  When  the  accounts  are  secured  by 
both  chattel  and  real  estate,  all  the  chat¬ 
tel  security  must  be  transferred,  sold,  or 
liquidated  by  the  time  of  the  transfer  of 
the  accounts,  except  that  in  case  of  EM 
or  8L  security,  the  real  estate  security 
may  be  transferred  without  transfer  or 
liquidation  of  the  chattel  security  upon 
prior  approval  of  the  National  Office. 

(v)  When  there  is  a  loan  account  se¬ 
cured  by  real  estate  and  an  RH  loan  ac¬ 
count  secured  only  by  note,  such  note 
will  be  collected  at  the  time  of  the  trans¬ 
fer  if  possible:  otherwise,  it  must  also  be 
assumed.  When  real  property  on  which 
Improvements  made  with  an  RH  loan  se¬ 
cured  only  by  a  note  Is  disposed  of  and 
there  is  no  loan  account  secured  by  real 
estate  being  transferred,  the  unsecured 
iK>te  will  be  collected  from  any  sales  pro¬ 
ceeds  or  other  sources  whenever  possible, 
including,  if  necessary,  reducing  the  note 
account  to  a  judgment.  If  collection  of 
this  account  cannot  be  made  from  the 
sales  proceeds  or  other  sources  at  the 
time  of  the  traivBactlon.‘it  will  be  handled 
as  a  collection-only  account. 


(vl)  The  written  consent  of  any  lien¬ 
holder  must  be  obtained,  if  required  by 
the  mortgage. 

(vU)  When  the  full  amount  of  the 
FHA  debt  is  assumed,  there  must  be  no 
Hens,  Judgments,  or  other  claims  against 
the  security  which  are  Junior  to  any 
FHA  liens  being  assumed  unless  the  State 
director  determines  that  such  liens, 
judgments,  or  claims  will  not  adversely 
affect  the  Government’s  security  interest 
and  that  the  transferee’s  ability  to  pay 
the  FHA  debt  will  not  be  impaired  there¬ 
by. 

(vlll)  When  less  than  the  full  amount 
of  the  FHA  debt  is  being  assumed,  there 
must  be  no  liens,  judgments,  or  other 
claims  against  the  security  which  are 
junior  to  any  FHA  loans  being  assumed. 

(ix)  The  interest  rate  on  each  FHA 
debt  being  assumed  will  remain  un¬ 
changed  except  as  provided  in  subpara¬ 
graph  (3)  of  this  paragraph. 

(x)  An  initial  or  subsequent  loan  for 
which  the  transferee  is  eligible  may  be 
made  in  connection  with  a  transfer  sub¬ 
ject  to  the  policies  and  procedures  gov¬ 
erning  the  kind  of  loan  being  made. 
When  the  transfer  is  being  made  to  an 
eligible  FO  applicant.  FO  loan  fxmds  may 
be  used  to  pay  equity.  When  real  estate 
security  for  an  RH  loan  is  transferred  to 
a  person  eligible  under  Subpart  A,  Part 
1822  of  this  chapter  for  an  RH  loan  to 
purchase  such  real  estate.  RH  loan  funds 
may  be  used  to  pay  the  equity. 

(xi)  If  a  payment  to  the  transferor  is 
to  be  made  in  connection  with  the  trans¬ 
fer.  the  total  FHA  debt  must  be  assumed 
unless  the  payment  received  by  the  trans¬ 
feror  is  applied  on  a  prior  lien  or  to  the 
portion  of  the  transferor’s  FHA  debt  not 
as.sumed. 

(xil)  When  the  full  amount  of  the 
FHA  secured  debt  is  being  assumed  and 
other  FHA  debts  owed  by  the  transferor 
are  not  adequately  secured,  the  State  di¬ 
rector  may,  as  a  condition  of  approving 
the  transfer,  require  that  all  or  a  part 
of  any  equity  payment  be  applied  on  such 
debts. 

(xiil)  The  transferee  will  make  a  down 
payment  on  the  FHA  secured  debts  if  he 
is  financially  able.  When  a  payment  is 
required  the  transfer  will  not  be  closed 
nor  Form  FHA  460-5  executed  prior  to 
receipt  of  such  pajrment. 

(xlv)  The  transferee  will  assume  the 
total  outstanding  balance  of  the  loan  or 
that  portion  of  the  outstanding  balance 
equal  to  the  present  market  value  of  the 
security  less  any  prior  Hens. 

(2)  Transfer  of  FHA  direct  or  insured 
loans  to  eligible  applicants — (i)  Eligi¬ 
bility.  A  direct  loan  or  insured  loan  after 
assignment  to  the  insurance  fund  may 
be  transferred  to  an  applicant  who  meets 
the  eligibility  requirements  for  the  kind 
of  loan  being  assumed  or  whose  situation 
after  the  transfer  will  satisfy  such  eligi¬ 
bility  requirements.  A  section  502  senior 
citizen  loan  may  be  transferred  on  RH 
terms  to  anyone  eligible  for  an  RH  loan, 
livestock  or  other  emergency-type  loans 
for  which  there  are  no  present  authoriza¬ 
tions  or  eligibility  requirements  may  be 
transferred  to  an  applicant  who  meets 
EM  loan  requirements. 
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(ii)  Repayment  terms.  Ordinarily,  any 
existing  delinquency  will  be  paid  on  or 
before  the  date  the  transfer  is  closed.  If 
the  delinquency  cannot  be  paid  at  the 
time  of  the  transfer  and  the  accoimt  is 
no  more  than  $100  ahead  or  behind 
schedule  as  of  the  preceding  installment 
due  date,  the  assumed  indebtedness  ordi¬ 
narily  will  be  assumed  in  accordance 
with  the  terms  of  the  existing  note. 
Otherwise,  the  account  will  be  reamor¬ 
tized.  In  no  case  may  a  loan  be  amor¬ 
tized  in  excess  of  the  repairment  period 
applicable  to  the  kind  of  loan  being 
transferred. 

(3)  Transfer  of  direct  and  insured 
loans  to  ineligible  transferees.  When  a 
borrower  sells  or  proposes  to  sell  the  real 
estate  security  to  a  person  who  is  not 
eligible  to  assume  the  indebtedness  In 
accordance  with  subparagriqjh  (2)  of 
this  paragrsqih  and  the  mortgage  re¬ 
quires  the  Government’s  consent  for  the 
transaction,  it  will  be  the  policy  to  im¬ 
mediately  liquidate  the  account  unless 
it  is  to  the  best  financial  interest  of  the 
FHA  to  permit  assumption  of  the  ac¬ 
coimt.  For  any  type  of  loan  for  which 
there  are  no  existing  authorizations  or 
eligibility  requirements,  the  loan  may 
be  transferred  imder  the  requirements 
and  conditions  of  this  paragraph  (b)  (3). 
If  the  State  director  determines  that  it 
is  to  the  best  financial  interest  of  the 
FHA  to  transfer  the  accoimt.  he  may 
consent  to  the  transfer  by  assumption 
agreement;  Provided: 

(i)  A  down  pasmient  by  the  trans¬ 
feree  will  be  at  least  20  percent  of  the 
amount  of  the  debts  assumed  calculated 
before  such  payment,  except  that,  if  the 
transferee  is  unable  to  make  such  pay¬ 
ment  and  no  better  method  is  available 
for  the  protection  of  the  Government’s 
Interest,  the  down  payment  may  be  a 
lesser  amount.  However,  if.  the  sales 
transaction  was  completed  before  the 
consent  was  requested,  or  in  cases  where 
consent  is  not  required  and  the  expected 
recovery  value  by  foreclosure  is  less  than 
the  debts  which  will  be  assumed  if  the 
transferee  cannot  or  will  not  make  the 
down  payment,  the  assumption  may 
nevertheless  be  approved. 

(ii)  The  balance  of  the  FHA  debt  as¬ 
sumed  is  scheduled  for  repasonent  in 
not  to  exceed  five  annual  installments 
with  interest  to  the  borrower  at  the  rate 
of  5  percent  per  annum,  or  at  the  rate 
of  interest  specified  in  the  note  being  as¬ 
sumed,  whichever  is  greater. 

(iii)  The  transferee  has  ability  to  pay 
the  FHA  debt  in  accordance  with  the 
assumption  agreement  and  the  legal  ca¬ 
pacity  to  enter  into  the  contract. 

(iv)  The  county  conunittee  finds  that 
the  transferee  will  honestly  endeavor  to 
make  pasunents  in  accordance  with  the 
assumption  agreements,  maintain  the  se¬ 
curity  pri^rty,  and  carry  out  his  other 
obligations  in  connection  with  the  loan. 

(V)  The  transfer  will  not  adversely 
affect  the  FHA  program  in  the  area. 

(c)  Consent  of  FHA  not  required  to 
transfer.  Where  the  FHA  mortgage  does 
not  require  the  Government’s  consent  to 
the  sale  of  the  security  and  the  borrower 
conveys  or  proposes  to  convey  the  secur¬ 
ity  to  a  person  who  is  ineligible  or  un¬ 


willing  to  assume  the  FHA  debt  In 
accordance  with  paragnqph  (b)  (2)  or 
(3)  of  this  section,  the  Government  will 
not  consent  to  the  sale.  In  such  a  case 
the  county  supervisor  will  advise  the 
State  director  of  the  sale.  If  the  account 
is  delinquent  or  the  loan  is  otherwise  in 
default,  the  county  supervisor  also  will 
advise  the  State  director  of  the  nature 
of  the  default  and  any  specific  plans  that 
may  have  been  made  to  correct  the  de¬ 
fault.  If  it  is  determined  to  continue  with 
the  account,  it  will  be  serviced  in  the 
name  of  the  borrower  and  otherwise 
serviced  in  the  normal  manner. 

(d)  Release  of  transferor  from  liability. 
When  all  of  the  real  estate  security  for 
an  FHA  loan  is  transferred  under  para¬ 
graph  (b)  (2)  or  (3)  of  this  section, 
and  the  total  outstanding  debt  is 
assumed,  it  will  be  the  policy  to  release 
the  borrower  (and  any  cosigner  for  an 
RH  loan)  from  personal  liability  to  the 
Government.  However,  if  a  portion  of  the 
outstanding  debt  is  not  assumed,  the  fol¬ 
lowing  conditions  must  be  satisfied: 

(1)  The  county  committee  has  made 
the  appropriate  certification  and  recom¬ 
mendations  prescribed  in  paragraph  (e) 
(6)  of  this  section.  ^ 

(2)  The  transferor  and  any  cosigner 
do  not  have  reasonable  debt-pasdng 
ability  considering  his  assets  and  income 
at  the  time  of  transfer. 

(3)  For  an  RH  loan  with  a  cosigner, 
the  transferor  may  be  released  from  per¬ 
sonal  liability  only  if  the  cosigner  also 
can  be  released. 

(e)  Processing  transfer  by  assumption 
of  indebtedness.  The  transfer  docket  with 
the  transferor’s  case  file  will  be  sub¬ 
mitted  to  the  State  o£Qce  for  approval  or 
disapproval. 

(1)  Refund  of  unused  funds,  loan 
funds  not  advanced,  statement  of 
account.  Unexpended  funds  in  the  super¬ 
vised  bank  account  will  be  applied  as  a 
refund  unless  FO,  RH,  SW,  or  EM 
security  is  involved  and  the  funds  are 
needed  for  completing  planned  develop¬ 
ment.  Any  obligation  of  or  request  for 
loan  funds  not  yet  advanced  will  be 
canceled.  If  the  transfer  cannot  be  closed 
on  the  tentative  date,  the  assumption 
agreement  must  refiect  the  status  of 
account  on  date  of  closing. 

(2)  Collections  and  receipts.  (1)  Any 
payments  made  prior  to  the  date  of 
closing  of  the  transfer  will  be  applied  to 
the  accoimt  of  the  transferor  and  re¬ 
flected  in  a  revision  of  the  assumption 
agreement.  Any  downpayment  made  on 
the  date  of  the  transfer  must  be  deducted 
from  the  amount  owed  and  the  balance 
shown  on  Form  FHA  460-5.  Form  FHA 
451-1,  “Receipt  for  Payment,”  will  be 
issued  to;  “Transfer  in  process  of  account 
owed  by  (borrower’s  name  and  case  num¬ 
ber)  to  be  transferred  to  (name  of  trans¬ 
feree  and  case  number,  if  any).”  The 
original  receipt  will  be  given  to  the  party 
making  the  payment. 

.  (ii)  When  a  payment  is  due  on  the 
assumption  agreement  shortly  after  the 
transfer  is  completed,  such  a  payment 
should,  if  possible,  be  collected  at  the 
time  of  transfer  and  remitted  in  the 
name  of  the  transferee. 


(3)  Farm  and  home  plans  and  finan¬ 
cial  statements.  When  the  transfer  in¬ 
volves  an  ineligible  transferee.  Form 
FHA  431-3  or  Form  FHA  431-2  will  be 
used  with  Tables  A  and  J  being  completed 
in  the  same  manner  as  for  any  other 
borrower  but  other  tables  and  portions 
of  the  form  will  be  completed  only  to  the 
extent  necessary  to  determine  the  debt- 
paying  ability  of  the  transferee  and  to 
give  sufficient  information  for  complet¬ 
ing  Table  J.  When  a  transfer  is  to 
made  for  less  than  the  amount  of  the 
Indebtedness  and  a  release  of  liability 
is  involved,  a  current  financial  and  in¬ 
come  statement  of  the  transferor  will  be 
obtained  on  Form  FHA  431-3  or  Form 
FHA  431-2. 

(4)  Appraisal  report.  Form  FHA  422- 
1  will  be  obtained  when  the  amount  to 
be  assumed  is  less  than  the  full  amount 
of  the  indebtedness;  required  in  con¬ 
nection  with  an  initial  or  subsequent  FO, 
SW,  or  RH  loan  to  be  processed  with  the 
transfer;  or  the  loan  approval  official 
requests  a  current  appraisal. 

(5)  County  committee  certification  and 
recommendation.  When  a  transfer  dock¬ 
et  is  completed,  it  will  be  presented  to 
the  county  committee  for  review  because 
the  transfer  will  be  contingent  upon  the 
county  committee  making  its  ai^ropri- 
ate  certification  on  Form  FHA  446-2  for 
an  eligible  applicant  or  completing  the 
following  memorandum  statement  for  an 
ineligible  applicant: 

In  our  opinion,  the  transferee, _ 

(Name  of 

_ _  will  honestly  endeavor  to 

transferee) 

make  payments  In  accordance  with  the  as¬ 
sumption  agreement,  maintain  the  security, 
and  carry  out  the  other  obligations  in  con¬ 
nection  with  the  loan. 

(1)  When  the  county  committee  rec¬ 
ommends  a  release  of  the  transferor  and 
any  cosigner  from  liability  in  any  case 
where  real  estate  security  is  being  trans¬ 
ferred  under  paragraph  (b)  (2)  or  (3) 
of  this  section  with  an  assumption  of  less 
than  the  total  debt,  it  will  provide  the 
following  statement  to  be  added  to  Form 
FHA  440-2  or  the  memorandum  state¬ 
ment  for  an  ineligible  applicant: 


(Name  of  transferor  and  any  cosigner) 

In  our  opinion  do  not  have  reasonable  debt¬ 
paying  ability  to  pay  all  or  a  substantial  part 
of  the  balance  of  the  debt  not  assumed  after 
considering  their  assets  and  income  at  the 
time  of  the  transfer.  Transferors  have  co¬ 
operated  In  good  faith,  used  due  diligence 
to  maintain  the  security  against  loss,  and 
otherwise  fulfilled  the  covenants  Incident 
to  the  loan  to  the  best  of  their  ability.  There¬ 
fore  we  recommend  that  the  transferors  and 
any  cosigner  be  released  of  personal  liability 
upon  the  transferees’  assumption  of  that 
portion  of  the  Indebtedness  equal  to  the 
present  market  value  of  the  security. 

(6)  Property  insurance.  The  trans¬ 
feree  will  obtain  property  insurance  in 
accordance  with  the  requirement  for  the 
losm  involved  unless  the  approval  official 
requires  additional  insurance  as  a  con¬ 
dition  of  approval.  If  insurance  is  re¬ 
quired,  it  may  be  obtained  either  by 
transfer  of  the  existing  coverage  by  the 
transferor  or  by  acquisition  of  new  cov¬ 
erage  by  the  transferee.  The  insurance 
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eompany  will  be  notlfled  by  the  county 
iupervlsor  Immediately  after  completion 
of  the  transfer.  When  the  fuU  amount 
of  the  FHA  indebtedness  Is  being  as> 
sumed  and  an  Insurance  premium  has 
lieen  advanced  to  the  account,  the  trans> 
fer  will  not  be  completed  until  the 
unount  of  the  premium  has  been 
charged  to  the  transferor’s  account. 

(7)  Title  clearance  and  legal  services. 
The  Office  of  the  General  Counsel  will 
issue  closing  Instructions  and  opinions 
as  required  In  accordance  with  this  sec¬ 
tion.  The  State  director,  with  the  advice 
of  the  Office  of  the  General  Counsel. 

determine  whether  title  clearance 
and  loan  closing  will  be  accomplished  by 
the  Office  of  the  General  Counsel  with 
the  assistance  of  the  designated  or  other 
load  attorney,  title  insurance  company, 
or  a  combination  thereof,  or  other 
method. 

(i)  In  case  of  the  transfer  of  an  FO, 
RH.  LH.  or  SW  (not  coded  J)  account. 
11807.2  of  this  chapter  will  be  appli¬ 
cable. 

(ii)  For  all  other  kinds  of  loans  being 
transferred,  title  clearance  and  loan 
closing  services  will  not  be  required  un¬ 
less  the  approval  official  with  the  advice 
of  the  Office  of  the  General  Counsel  de¬ 
termines  that  such  services  are  needed 
In  order  to  maintain  the  Government’s 
security  position  or  for  other  reasons. 
In  such  a  case,  the  title  clearance  and 
loan  closing  services  will  be  accom¬ 
plished  in  the  same  manner  as  outlined 
in  subdivision  (1)  of  this  subparagraph. 
If  other  tlum  an  FHA  mortgage  is  in¬ 
volved  whlcdi  requires  the  mortgagee’s 
consent  to  the  tnmsfer,  it  will  be 
obtained. 

(8)  Assumption  agreement,  release 
from  personal  liability,  receipts.  In  each 
case  where  the  full  amount  of  the  debt 
is  assumed  or  a  release  from  personal 
liability  is  otherwise  approved  and  all 
of  the  security  Is  beliig  transferred. 
Forms  FHA  460-5,  FHA  451-1,  and  FHA 
465-8,  “Release  fronv  Personal  Liability,’* 
will  be  completed  and  executed  simul¬ 
taneously  with  closing  of  the  transac¬ 
tion. 

(9)  Transfer  of  unused  development 
funds.  Any  remaining  fimds  not  to  be 
refunded  that  are  in  the  transferor’s 
supervised  bank  account  will  be  trans¬ 
ferred  to  the  transferee's  supervised 
bank  account  simultaneously  with  the 
closing  of  the  transfer  for  use  in  com¬ 
pleting  planned  development. 

(f)  Transfer  not  completed.  It  tor  any 
reason  the  transfer  is  not  completed, 
servicing  of  the  account  will  be  resumed 
in  the  name  of  the  transferor. 

§  1872.16  Voluntary  conveyance  of  se¬ 
curity  to  FHA. 

When  voltmtary  conveyance  of  secu¬ 
rity  to  the  FHA  is  determined  to  be  ap¬ 
propriate,  Forms  FHA  465-5,  a  recent 
Ponn  PrIA  422-1,  the  county  oonunlttee’s 
certification  and  recommendation,  and 
the  borrower’s  county  office  case  folder, 
wiU  be  submitted  to  the  State  offl(^.  If 
voluntary  conveyance  is  approved  as  be¬ 
ing  to  the  best  financial  interests  of  the 
Government  by  permitting  a  substantial 
recovery  on  the  Government’s  loan,  the 


State  director  will  send  to  the  ooimty 
office  any  title  Information  mr  evidence 
of  ownership  of  water  rights  held  in  the 
State  office.  When  a  prior  lien  exists, 
such  lien  will  be  paid  by  Standard  Form 
1034,  only  if  It  is  determined  that  a  sub¬ 
stantially  greater  recovery  on  the  Gov¬ 
ernment’s  investment  can  be  obtained 
from  the  sale  of  the  real  estate  without 
the  lien  than  could  be  otherwise  ob¬ 
tained,  or  when  determined  that  the 
property  is  suitable  for  sale  to  an  eligible 
applicant  subject  to  the  terms  of  the 
prior  lien  and  the  holder  of  the  prior  lien 
will  not  agree  for  the  Government  to 
acquire  the  property  and  resell  it  subject 
to  his  lien.  If  the  property  is  acquired 
subject  to  a  prior  lien,  payment  of  an¬ 
nual  installments  on  the  prior  mortgage 
may  be  made  while  title  to  the  property 
is  held  by  the  Government.  All  Junior 
liens  on  the  property  except  taxes  and 
assessments  which  are  or  vdll  become  a 
lien  on  the  pro(>erty  must  be  satisfied  by 
the  borrower  without  FHA  assistance. 
’The  word  “property”  as  used  in  this  sec¬ 
tion  includes  the  real  estate,  items  which 
are  considered  real  estate,  items  which 
customarily  pass  with  the  real  estate  in 
the  change  of  ownership,  and  any  irri¬ 
gation  equipment  and  other  equipment 
such  as  bulk  milk  tanks,  feed  storage 
facilities  which  are  chattel  security  if 
it  is  necessary  for  the  successful  oper¬ 
ation  of  the  farm,  will  enhance  the  sale 
of  the  farm,  and  is  a  part  of  the  security 
for  the  loan  involved  in  the  conveyance. 

(a)  Authority.  The  State  director, 
subject  to  the  policies  outlined  in  this 
section,  is  authorized  to  approve  a 
voluntary  conveyance  with  or  without 
release  of  personal  liability.  The  State 
director  is  authorized  to  release  a  bor¬ 
rower  and  any  cosigner  in  connection 
with  a  volimtary  conveyance  as  Justified 
in  8  1872.15(d)  applicable  to  a  transfer. 

(b)  Processing  routines.  When  a  bor¬ 
rower  offers  to  voluntarily  convey  his 
property  to  the  FHA  and  agrees  to  carry 
out  all  the  conditions  contained  in  Form 
FHA  465-4,  the  form  will  be  completed 
and  he  will  signify  his  agreement  by 
signing  the  form.  A  warranty  deed  on  a 
form  approved  by  the  State  director,  or 
a  deed  meeting  the  requirements  of 
8  1807.2  of  this  chapter  will  be  required 
and,  whenever  possible,  completed  and 
signed  simultaneously  with  Form  FHA 
465-4;  however,  it  will  not  be  recorded 
until  closing  of  the  transaction.  Also,  if 
water  rights  Involved  are  not  fully  con¬ 
veyed  in  the  deed,  any  necessary  assign¬ 
ments  or  transfers  of  water  stock  or 
membership  certificates  or  other  water 
right  title  documents  required  by  the 
Office  of  the  General  Counsel  will  be 
obtained  simultaneously  with  the  execu¬ 
tion  of  Form  FHA  465-4  whenever  pos¬ 
sible  but  not  later  than  the  execution  of 
the  deed  and  will  be  recorded,  if  neces¬ 
sary  or  appr**  :?rlate,  in  connection  with 
closing  the  msaction. 

(1)  Acceptance  of  offer.  When  the  offer 
provides  only  for  a  credit  to  be  allowed  on 
the  account  equal  to  the  value  of  the 
security  as  determined  by  the  FHA  less 
any  prior  liens  that  are  to  remain  out¬ 
standing.  the  State  director  will  immedi¬ 


ately  accept  the  offer  subject  to  the  con¬ 
ditions  outlined  in  Form  FHA  465-4,  ir¬ 
respective  of  the  amoimt  of  credit  to  be 
allowed  as  the  value  of  the  security.  If 
the  offer  provides  for  full  satisfaction  of 
all  FHA  debts  secured  by  the  real  estate, 
it  will  be  accepted  when  it  is  determined 
that  the  value  of  the  security  less  any 
prior  liens  to  remain  outstanding  will 
satisfy  the'  FHA  debts  or  that  the  bor¬ 
rower  will  be  released  from  personal  lia¬ 
bility  for  the  deficiency.  If  the  offer  to 
convey  in  full  satisfaction  of  such  debts 
is  not  acceptable,  it  will  be  returned  to 
the  coimty  supervisor  and  he  will  at¬ 
tempt  to  obtain  an  offer  which  will  con¬ 
vey  the  security  for  its  value  as  deter¬ 
mined  by  the  FHA.  When  sm  Insured  loan 
not  held  by  the  insurance  fund  is  in¬ 
volved  and  the  State  director  decides  to 
accept  the  offer  to  convey,  he  will  request 
the  Director.  Finance  Office,  to  have  the 
insured  loan  assigned  to  the  insurance 
fund. 

(2)  Taxes.  When  Form  FHA  465-4  is 
submitted  to  the  State  director.  Standard 
Form  1034  will  be  attached  thereto  for 
the  payment  of  any  taxes  and  assess¬ 
ments  which  are  a  lien  or  will  become  a 
lien  on  the  property  or  water  assessments 
or  charges  to  protect  the  right  to  receive 
water,  which  are  due  and  payable  and 
which  Form  FHA  465-4  does  not  obligate 
the  borrower  to  pay.  If  Form  FHA  465-4 
is  accepted,  the  State  director  will  for¬ 
ward  Uie  voucher  to  the  Finance  Office 
for  pa3nnent. 

(3)  Appraisals.  A  current  appraisal 
report  for  the  farm  or  nonfarm  tract  will 
be  obtained  in  each  case  and  will  refiect 
the  normal  value  as  well  as  the  present 
market  value  of  the  land  in  its  present 
condition. 

(4)  County  committee’s  certification 
and  recommendation.  When  property  is 
to  be  voluntarily  conveyed  for  a  credit  on 
the  borrower’s  account  of  less  than  the 
FHA  indebtedness  secured  by  the  prop¬ 
erty,  the  county  committee  will  deter¬ 
mine  whether  in  its  opinion  the  borrower 
should  be  released  of  liability  for  any 
balance  owed  on  such  indebtedness.  If 
the  county  committee  recommends  that 
the  borrower  and  any  cosigner  be  re¬ 
leased  of  liability  for  such  balance,  it 
will  make  the  following  certification: 

In  otir  opinion _ 


(Name  of  borrower(8)  and  any  cosigner) 
do  not  have  reasonable  debt-paying  ability 
to  pay  all  a  substantial  pan  of  the  bal¬ 
ance  of  the  debt  owed  after  the  voluntary 
conveyance,  taking  Into  consideration  tbelr 
assets  and  income  at  the  time  of  the  con¬ 
veyance.  The  borrower  has  cooperated  In 
good  faith,  used  due  diligence  to  maintain 
the  security  property  against  loss,  and  other¬ 
wise  fulfilled  the  covenants  Incident  to  the 
loan  to  the  best  of  his  ability.  Therefore,  we 
recommend  that  the  borrower  and  any  co¬ 
signer  be  released  of  personal  liability  for 
any  balance  due  on  the  secured  Indebtedness 
upon  conveyance  of  the  property  to  the 
Government. 

(5)  Determining  the  value  of  security 
to  be  conveyed.  The  value  of  the  security 
to  be  voluntarily  conveyed  to  the  FHA 
will  be  determined  by  the  State  director 
taking  into  consideration  a  recently  pre¬ 
pared  appraisal  report.  The  value  of  such 
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security  will  be  the  estimated  sale  price 
of  the  property  based  on  its  present  mar¬ 
ket  value  on  terms  of  20  percent  down 
with  the  balance  payable  in  not  to  exceed 
five  annual  installments  with  Interest 
calculated  at  5  percent  per  annum. 

(6)  Obtaining  statement  of  account 
and  refunding  unused  loan  funds.  Any 
funds  remaining  in  the  supervised  bank 
accoimt  will  be  applied  as  a  refund. 

(7)  Title  examination  and  closing  in¬ 
structions.  Upon  acceptance  of  the  bor¬ 
rower’s  offer,  title  examination  will  be 
accomplished  in  accordance  with  S  1807.3 
of  this  chapter,  and  tiie  State  director, 
with  the  advice  of  the  Office  of  the  Gen¬ 
eral  Counsel  will  determine  whether  title 
clearance  will  be  accomplished  by  the 
assistance  of  the  designated  attorney, 
other  local  attorney,  title  insurance  com¬ 
pany,  or  combination  thereof,  or  by  other 
method.  All  Junior  liens  except  taxes  and 
assessments  to  be  advanced  by  the  FHA 
will  be  removed  by  the  borrower.  Any 
additional  title  .defects  and  encum¬ 
brances  will  be  removed  by  the  borrower 
except  those  recited  in  the  FHA  mortgage 
or  subsequently  approved  by  the  FHA. 
When  title  defects  and  encumbrances 
have  been  ranoved  as  required,  the  title 
examination  information  will  be  sub¬ 
mitted  with  a  memorandum  to  the  Office 
of  the  General  Counsel  along  with  Form 
FHA  465-4,  the  deed  of  conveyance,  any 
water  right  documents,  the  original  or 
a  conformed  copy  of  the  FHA  mortgage 
ahd  any  assignment  instruments,  and 
conformed  copies  of  any  remaining  en¬ 
cumbrances  such  as  mineral  leases,  ag¬ 
ricultural  leases,  easements,  rights-of- 
way,  and  partial  releases.  The  memoran¬ 
dum  will  Include  information  as  to  items 
of  exijense  Incident  to  conveyance  of 
title  which  have  been  paid  by  the  FHA, 
but  are  not  shown  on  the  statement  of 
account.  Items  of  expense  which  are  to 
be  paid  by  the  FHA,  a  statement  as  to 
whether  the  accoimt  is  to  be  fully  satis¬ 
fied,  a  request  for  preparation  of  neces¬ 
sary  legal  instruments  Including  any  nec¬ 
essary  separate  instruments  of  assign¬ 
ment  (which  wUl  bdcome  effective  when 
the  deed  is  recorded)  pursuant  to  Form 
FHA  465-4,  and  a  request  for  closing 
Instructions.  The  closing  instructions 
will,  among  other  things,  specify  the 
manner  in  which  any  necessary  notices 
of  assignment  of  leases  will  be  given  to 
the  lessees. 

(8)  Closing  of  conveyance.  The  cim- 
vejrance  transaction  will  be  closed  in  ac- 
accordance  with  closing  instructions 
issued  by  the  Office  of  the  General  Coun¬ 
sel.  When  an  insured  loan  is  involved,  the 
transaction  wlH  not  be  closed  until  the 
assignment  of  the  insured  loan  to  the  in¬ 
surance  fund  is  completed.  After  the  Of¬ 
fice  of  the  General  Counsel  determines 
that  the  transaction  has  been  properly 
closed,  it  will  return  to  the  county  su¬ 
pervisor  all  documents  submitted  to  him 
in  accordance  with  the  closing  instruc¬ 
tions  and  advise  as  to  the  date  when 
title  to  the  property  was  vested  in  the 
Government.  A  copy  of  this  memoran¬ 
dum  to  the  county  supervisor  will  be 
forwarded  to  the  State  directiH'  and  to 
the  Finance  Office.  Property  insurance 


will  be  handled  in  accordance  with  Part 
1806  of  this  chiq>ter. 

(9)  Credit  of  value  of  property  on  in¬ 
debtedness  and  inventory  records.  The 
credit  to  be  allowed  on  the  account  will 
be  either  the  value  of  the  security  to  be 
conveyed  as  determined  in  accordance 
with  subparagraph  (4)  of  this  para¬ 
graph,  or  the  total  amount  of  the  indebt¬ 
edness  owed  on  the  account  after  all  ex¬ 
pense  items  have  been  charged  thereto, 
whichever  is  less.  If  an  oral  lease  of  the 
property  or  on  a  portion  of  the  property 
exists,  it  will  be  reduced  to  writing  on 
Form  FHA  465-2  and  if  possible  its  exe¬ 
cution  by  the  lessee  will  be  obtained  and 
a  number  assigned. 

(i)  Satisfied  account.  Ihe  borrower’s 
note  will  be  stamped  ’’Satisfied  by  sur¬ 
render  of  security  and  release  from  li¬ 
ability”  when  the  account  is  fully  satis¬ 
fied  or  the  borrower  is  released  from  per¬ 
sonal  liability  for  any  deficiency  ahd  de¬ 
livered  to  the  borrower. 

(ii)  Unsatisfied  account.  Where  the  ac¬ 
count  is  not  fully  satisfied  by  surrender 
of  the  security  and  the  borrower  is  not 
released  from  personal  liability  for  the 
deficiency,  the  borrower  will  be  classified 
as  collection-only  if  iippropriate.  The 
amount  to  be  repcdd  will  be  accelerated 
by  written  notice  if  grounds  for  accelera¬ 
tion  exist  and  the  notes  retained  by  FHA. 
The  account  will  be  serviced  as  a  collec¬ 
tion-only  case  in  accordance  with  Sub¬ 
part  A,  Part  1861  of  this  chapter. 

§  1872.17  Foreclosure  by  Government. 

Foreclosure  action  will  be  recom¬ 
mended  in  a  default  case  when  liquida¬ 
tion  has  been  decided  upon;  a  sutetan- 
tial  net  recovery  can  be  obtained  on  the 
FHA  accounts;  and  foreclosure  is  de¬ 
termined  to  he  the  most  practicable 
method  of  liquidation  by  which  the  in¬ 
terest  of  the  FHA  can  be  protected  or 
failure  to  foreclose  would  adversely  af¬ 
fect  the  FHA  program  in  the  area.  If 
these  requirements  cannot  be  met  under 
the  circumstances  existing  when  fore¬ 
closure  is  first  considered,  but  condi¬ 
tions  change  so  that  the  requirements 
can  be  met  at  a  later  date,  foreclosure 
will  be  instituted  at  a  later  date.  When 
there  is  a  prior  lien  and  the  State  direc¬ 
tor  has  determined  that  foreclosure  is 
necessary,  he  will  contact  the  prior  lien¬ 
holder,  either  directly  or  through  the 
county  supervisor,  and  give  him  an  op¬ 
portunity  to  institute  the  foreclosure 
proceedings,  if  his  lien  is  in  default,  with 
the  FHA  tsiklng  whatever  action  is  nec¬ 
essary  to  protect  the  interests  of  the 
Government.  If  the  prior  lienholder  is 
unable  or  unwilling  to  institute  the 
foreclosure,  the  FHA  will  institute  fore¬ 
closure  proceedings,  subject  to  the  prior 
lien  if  feasible.  Whether  foreclosure  of 
the  FHA  mortgage  will  be  subject  to  the 
prior  lien  will  depend  upon  such  factors 
as  the  State  law,  the  action  or  inaction 
of  the  prior  lienholder,  the  condition  of 
the  prior  lien  account,  the  amount  of  the 
prior  lien  debt  in  relation  to  the  debt, 
and  other  factors.  After  Issuance  of  the 
acceleration  notice,  or  in  cases  where  one 
will  not  be  issued,  account  and  security 
servicing  actions,  including  payment  of 
insurance  and  taxes,  will  be  taken  only 


with  the  advice  of  the  Office  of  the 
General  Counsel.  Expenses  incident  to 
the  foreclosure  action  which  are  ap¬ 
proved  by  the  Office  of  the  General 
Counsel  will  be  paid  by  the  FHA.  If  a 
credit  on  the  borrower’s  account  or  a 
Standard  Form  1034  will  not  be  accept¬ 
able  for  payment  of  the  FHA  bid,  the 
State  director  will  make  payment  by 
Government  check.  Standard  Form  1034 
will  be  used  for  this  purpose. 

(a)  Authority.  The  State  director  is 
authorized  to  approve  foreclosures  and 
execute  any  necessary  documents.  After 
such  approval,  the  county  supervisor 
will  take  appropriate  action  and  execute 
all  necessary  forms  for  completion  of 
the  transaction  except  as  otherwise  pro¬ 
vided  in  this  section. 

(b)  Processing — (1)  Form  FHA  46S-7 
and  recommendation  for  deficiency 
judgment.  If  Form  FHA  465-7  has  not 
been  recently  submitted  to  the  State  office 
and  foreclosure  is  recommended  in 
accordance  with  1  1872.14,  the  form  will 
be  completed;  and  if  chattel  security  is 
Involved,  Form  FHA  455-1,  ’’Request  for 
Legal  Action,”  and  Form  FHA  455-2, 
’’EMdence  of  Conversion,”  when  appro¬ 
priate,  providing  necessary  supplemen¬ 
tary  Information  will  be  attached  to 
Form  FHA  465-7.  The  completed  Form 
FHA  465-7  will  be  forwarded  with  the 
county  office  case  file  to  the  State  office. 
If  it  appears  that  the  recovery  to  the 
Government  from  a  sale  by  foreclosure 
will  be  insufficient  to  fully  satisfy  the 
indebtedness,  the  borrower’s  situation 
will  be  reviewed  by  the  county  supervisor 
to  determine  if  there  is  a  possibility  of 
making  a  further  recovery  on  the 
account.  ’The  facts  revealed  his  re¬ 
view  should  be  included  in  the  recom¬ 
mendation  made  on  Form  FHA  465-7. 
Where  foreclosure  action  does  not  auto¬ 
matically  result  in  a  deficiency  Judgment 
and  there  are  other  assets  from  which  a 
substantial  recovery  can  be  made,  the 
Office  of  the  General  Counsel  will  be  re¬ 
quested  by  the  State  director  on  Form 
FHA  465-7  to  obtain  such  a  Judgment  if 
legally  permissible.  Any  order  to  the  bank 
will  be  issued  for  withdrawal  of  any 
funds  remaining  in  the  supervised  bank 
account. 

(2)  Foreclosure  not  approved.  If  fore¬ 
closure  is  not  approved,  the  State  direc¬ 
tor  will  instruct  the  county  supervisor 
on  Form  FHA  465-7  on  future  servicing 
of  the  account. 

(3)  ActioTis  after  approval  of  fore¬ 
closure.  When  foreclosure  action  is  ap¬ 
proved,  steiM  will  be  taken  to  consum¬ 
mate  the  foreclosure  as  follows: 

(i)  Unused  loan  funds.  Any  funds  re¬ 
maining  in  the  supervised  bank  account 
will  be  refunded. 

(11)  Statement  of  account.  Statements 
of  account  will  not  be  issued  to  the 
borrower  until  further  notice. 

(ill)  Cancellation  of  foreclosure  action. 
When  it  has  been  detennined  that  fore¬ 
closure  is  warranted  and  circumstances 
change  which,  in  the  opinion  of  the  State 
director,  makes  liquidation  of  the 
account  unnecesssuy.  he  may  stop  the 
action  or  request  that  it  be  stopped.  If 
the  action  is  stopped,  the  account  will  be 
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reinstated  and  the  borrower  will  be  In¬ 
formed. 

(iv)  Issuance  of  acceleration  notice. 
The  State  director  will  date,  sign,  and 
forward  the  acceleration  notice,  if  one  is 
Issued,  to  the  borrower.  Thereafter,  ex¬ 
cept  where  State  law  reqitlres  acceptances 
of  defaulted  installmenta  after  accelera¬ 
tion,  the  county  supervisor  will  not 
accept  payment  of  less  than  the  full 
amount  of  the  indebtedness  but  will 
notify  the  State  director  of  any  such 
offer  and  ask  for  instructions. 

(v)  Institution  of  foreclosure  action. 
When  the  period  provided  by  the  accel¬ 
eration  notice  expires,  or  immediately,  if 
one  is  not  issued,  the  following  action 
will  be  taken: 

(a)  If  an  insured  loan  is  involved  and 
the  note  is  not  held  by  the  insurance 
fund,  the  loan  will  be  assigned  to  the 
insurance  fund  in  accordance  with  Part 
1874  of  this  chapter. 

(b)  Title  evidence  required  by  the  Of¬ 
fice  of  the  General  Counsel  will  be  ob¬ 
tained  and  furnished  to  it  so  that  an 
(pinion  can  be  issued  as  to  whether  the 
FHA  will  obtain  a  title  merchantable 
in  fact  if  it  is  the  successful  bidder. 

(c)  The  Office  of  the  General  Coun¬ 
sel  will  proceed  with  or  issue  instructions 
regarding  foreclosure.  When  it  has  been 
determined  that  a  title  merchantable  in 
fact  can  be  obtained,  the  Office  of  the 
Qeneral  Counsel  will  advise  the  county 
supervisor,  who  will  prepsu'e  Standard 
Form  1034  for  payment  of  all  real  estate 
taxes  and  assessments  including  water 
assessments  which  are  due  smd  payable. 

(Vi)  Maximum  bid.  The  State  director 
will  establish  the  maximum  amount  of 
the  FHA  bid.  Such  bid  will  be  either 
the  estimated  resale  value  of.the  security 
or  gross  investment,  whichever  is  less. 

(a)  The  estimated  resale  value  means 
the  amount  for  which  the  FHA  expects 
to  resell  the  property  in  its  present  con¬ 
dition,  on  terms  of  20  percent  down  with 
the  balance  payable  in  5  aimual  install¬ 
ments  with  interest  calculated  at  5  per¬ 
cent  per  annum,  and  subject  to  any  prior 
liens  that  will  remain  outstanding  after 
the  foreclosure  sale.  In  establishing  the 
resale  value  the  State  director  will  con¬ 
sider  the  effect  that  any  outstanding 
mineral  rights,  easements,  other  inter¬ 
ests,  or  title  defects  will  have  on  the  re¬ 
sale  of  the  property,  and  any  other  per¬ 
tinent  information  affecting  or  indicat¬ 
ing  the  resale  price  Including  an  ap¬ 
praisal  report. 

(b)  Gross  Investment  means  the 
amount  of  the  FHA  secured  indebted¬ 
ness,  including  sdl  advances  made  or  to 
be  made  by  the  FHA  and  charged  to 
the  mortgage  debt  before  the  foreclos¬ 
ure  sale,  plus  the  amount  of  any  prior 
liens  or  other  costs  which  must  be  psild 
from  proceeds  of  the  foreclosure  sale  be¬ 
fore  payment  of  the  FHA  mortgage 
debts. 

(vii)  Bidding.  The  State  director  or  an 
employee  designated  by  him  is  author¬ 
ized  to  bid  on  behalf  of  the  FHA.  How¬ 
ever,  if  the  bid  is  to  include  an  amount 
for  payment  of  a  prior  lien(s)  exceed¬ 
ing  $25,000,  the  prior  concurrence  of  the 
National  Office  will  be  obtained  before 
authorizing  the  bid  on  behalf  of  the  FHA. 


When  the  estimated  resale  value  of  the 
security  is  10  percent  greater  than  the 
gross  Investment  or  in  States  where  re¬ 
demption  is  for  the  bid  price,  the  FHA 
bid  will  be  the  authorized  maximum  bid. 
In  all  other  cases  the  FHA  bidder  may 
engage  in  competitive  bidding  between 
90  percent  and  100  percent  of  the  au¬ 
thorized  maximum  bid.  The  person  au¬ 
thorized  to  bid  on  behalf  of  the  FHA 
will  begin  bidding  at  90  percent  of  the 
authorized  maximiun  bid  if  no  one  else 
bids  that  amount  or  more. 

(vili)  Final  report  on  foreclosure  sale. 
When  the  Office  of  the  General  Counsel 
receives  a  report  of  a  foreclosure  sale,  it 
will,  as  soon  as  practicable,  furnish  the 
county  supervisor  a  final  title  c^inion  on 
any  acquired  property.  The  final  opinion 
will  include  i^ructlons  concemiiig  any 
additional  steps  which  sho\ild  be  taken 
to  complete  the  transaction. 

(ix)  Leases.  If  the  sale  is  made  sub¬ 
ject  to  an  agricultural,  mineral,  or  other 
lease  in  which  the  lessor's  interest  is  ac¬ 
quired  by  the  FHA  through  the  sale,  a 
number  will  be  assigned  to  the  lease. 
Any  oral  lease  in  effect  at  the  time  the 
Government  acquires  the  property  will 
be  reduced  to  writing  using  Form  FHA 
465-2  and  its  execution  by  the  lessee  will 
be  obtained  if  possible.  The  coimty 
supervisor  will  notify  any  lessee  in  writ¬ 
ing  that  the  Government  has  acquired 
the  lessor’s  rights  imder  the  lease  and 
will  direct  the  lessee  to  remit  all  pay¬ 
ments  to  the  coimty  office.  Payments  to 
FHA  under  a  lease  which  by  its  terms 
were  due  and  payable  prior  to  the  date  of 
the  foreclosure  sale  will  be  applied  first 
on  any  deficiency  claim  resulting  from 
the  foreclosure  and  then  on  any  other 
FHA  claim  against  the  borrower.  Any 
surplus  remaining  will  be  remitted  to  the 
borrower.  Pa3rment8  due  and  payable  to 
the  FHA  after  the  date  of  foreclosure 
will  be  collected  as  miscellaneous  Income. 
Receipts  for  collections  made  in  accord¬ 
ance  with  this  paragraph  will  be  Issued 
to:  "Lease  proceeds  from  farm  formerly 
owned  by  (borrower’s  name  and  case 
number)  and  leased  to  (name  of  lessee) .” 
After  a  foreclosure  sale  is  held,  if  a  re¬ 
demption  period  is  involved  and  the  bor¬ 
rower  has  possession  of  the  property  dur¬ 
ing  such  period  or  a  right  to  lease  pro¬ 
ceeds  during  the  redemption  period,  a 
lease  will  not  be  obtained  by  the  Gov¬ 
ernment  until  the  redemption  period  has 
expired  and  the  Government  has  a  right 
to  such  proceeds. 

(X)  Deficiency  judgment.  When  a  de¬ 
ficiency  Judgment  is  obtained,  the  ac¬ 
count  win  be  classified  as  a  Judgment 
ease  and  the  account  wlU  be  serviced  in 
accordance  with  S  1871.33(b)  of  this 
chapter.  When  a  deficiency  Judgment  is 
not  obtained,  the  borrower  will  be  classi¬ 
fied  as  collection-only,  if  appropriate,  and 
the  account  will  be  serviced  accordingly. 

(xi)  Property  insurance.  Property  in¬ 
surance  win  be  handled  in  accordance 
with  S  1806.4(a)  of  this  chapter. 

§  1872.18  AMignment  of  direct  and  in¬ 
sured  notes  and  security  instruments 
outside  the  program. 

The  policy  described  in  Subpart  A, 
Part  1871  of  this  chapter  for  assigning 


notes  and  security  Instruments  to  third 
parties  will  apply  to  all  loans  secured  by 
real  estate.  Payment  of  the  FHA  debt  in 
full  will  be  collected  at  the  time  the 
assigned  Instruments  are  delivered. 

(a)  Insured  loans.  For  insured  loans, 
an  assignment  may  be  made  on  a  non¬ 
insured  basis  after  the  note  has  been 
assigned  to  the  insurance  fund  in  accord¬ 
ance  with  Parts  1873  and  1874  of  this 
chapter,  as  appropriate.  The  assignment 
will  be  effected  on  an  assignment  form 
furnished  by  the  Office  of  the  General 
Counsel  which  will  include  provisions  re¬ 
leasing  the  FHA  from  liability  as  insurer 
and  nullifying  the  provisions  and  cove¬ 
nants  in  the  note  and  security  instru¬ 
ment  relating  to  the  Government’s 
rights  and  obligations  as  insurer  and 
collection  agent.  The  Government’s 
endorsement  of  the  promissory  note  will 
be  made  without  recourse.  The  State 
director  will  execute  the  assignment  in¬ 
struments  unless  he  delegates  authority 
to  the  county  supervisor.  At  the  time  the 
assigned  instruments  are  delivered,  the 
county  supervisor  will  write  “Insurance 
Contract  Cancelled’’  across  the  face  of 
the-  Government’s  Insurance  endorse¬ 
ment  and  will  sign  and  date  such  cancel¬ 
lation. 

§  1872.19  Release  of  valueless  Junior 
liens. 

When  requested  by  a  prior  lienholder, 
a  valueless  Junior  lien  can  be  released 
without  consideration  only  by  the  Comp¬ 
troller  General. 

(a)  Action  by  prior  lienholder.  A  prior 
lienholder  requesting  release  of  an  FHA 
Junior  lien  without  consideration  will 
submit  the  following: 

(1)  Original  and  two  copies  of  an  ap¬ 
plication  in  narrative  form,  addressed  to 
the  Farmers  Home  Administration  or  an 
officer  thereof. 

(2)  Original  and  two  copies  of  a  state¬ 
ment  of  the  account  secured  by  each  lien 
prior  to  the  FHA  lien,  sworn  to  by  the 
lienholder  or  a  duly  authorized  officer 
thereof. 

(3)  Three  photostat  or  certified  copies 
of  the  FHA  lien  and  of  all  liens  superior 
thereto,  including  Information  as  to  the 
place  and  date  of  recording. 

(4)  Original  and  two  copies  of  a  cer¬ 
tificate  by  the  tax  assessor,  or  other  ap¬ 
propriate  public  officer,  showing  the 
assessed  value  of  the  property  for  the 
current  tax  year  and  the  previous  tax 
year  and  indicating  whether  the  assess¬ 
ment  was  based  on  the  full  market  value 
of  the  property  or  a  percentage  thereof. 

(5)  Original  and  two  copies  of  a  cur¬ 
rent  statement  by  the  county  treasurer, 
or  other  appropriate  public  officer,  show¬ 
ing  the  total  amount  of  taxes  constitut¬ 
ing  a  lien  on  the  property  described  in 
the  FHA  Junior  lien. 

(6)  Original  and  two  copies  of  the 
opinion  of  a  trust  officer  or  real  estate 
officer  of  a  bank,  trust  company,  or  title 
company,  or  a  qualified  appraiser,  as  to 
the  maricet  value  of  the  property,  or  if 
such  an  opinion  is  not  available,  the 
opinion  of  a  reputable  local  real  estate 
dN^er  or  broker. 

(b)  Action  by  State  director.  After  re¬ 
viewing  the  foregoing  information  to- 
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gether  with  the  recommendation  of  the 
county  sxipervlsor,  the  State  director  will 
determine  whether  to  obtain  a  present 
market  value  appraisal  of  the  security. 
If  the  State  director  finds  that  the  FHA 
lien  Is  valueless,  he  wUl  send  the  file  to 
the  National  Office  for  consideration  of 
referral  to  the  Comptroller  General  for 
release. 

§  1872.20  Assignment  and  release  of 
Soil  Bank  Program  payments. 

The  coimty  supervisor  may  take  an 
assignment  on  income  to  be  received 
under  a  Soil  Bank  contract  to  protect 
the  financial  interest  of  the  Government 
or  to  facilitate  loan  servicing.  The  as¬ 
signment  of  all  or  a  portion  of  the  income 
from  the  assignment  may  be  released  to 
the  borrower  by  the  county  supervisor 
when  not  to  the  financial  detriment  of 
the  Government,  and  payments  due  on 
all  FHA  loans  have  been  made  from  other 
income  or  the  income  is  urgently  needed 
to  meet  onergency  expenses  or  other 
Justifiable  uses. 

§  1872.21  Redelegation  of  authority. 

The  State  director  is  authorized  to  re¬ 
delegate  in  writing  any  authority  dele¬ 
gated  to  the  State  director  in  this  sub¬ 
part  to  one  or  more  of  the  following  State 
office  employees:  Chief,  Real  Estate 
Loans;  Chief,  Operating  Loans;  Chief, 
Program  Operations;  Chief,  Community 
Services;  Program  Loan  Officer;  Real 
Estate  Loan  Officer;  Operating  Loan 
Officer;  Community  Services  Officer. 
Also,  the  State  director’s  authority  may 
be  redelegated  to  the  district  supervisor 
provided  the  redelegated  authority  does 
not  exceed  the  appropriate  amount  of 
the  loan  approval  authorization  of  the 
district  supervisor. 

Dated:  May  31.  1967. 

Howard  Bkrtsch, 
Administrator. 

Fanners  Home  Administration. 

(PJt.  Doc.  07-6232;  FUed,  June  5.  1967; 

8:46  am.] 


Title  9— ANIMALS  AND 
ANIMAL  PRODUCTS 

Chapter  I — Agricultural  Research 
Service,  Department  of  Agriculture 

SUSCHAPTEt  C — INTERSTATE  TRANSPORTATION 
OF  ANIMALS  AND  POULTRY 

PART  83— DUCK  VIRUS  ENTERITIS 
(DUCK  PLAGUE) 

Miscellaneous  Amendments 

Pursuant  to  the  provisions  erf  sections 
1  and  3  of  the  Act  of  March  3,  1905,  as 
amended,  sections  1  and  2  fo  the  Act  of 
February  2,  1903,  as  amended,  sections 
4,  5.  6  and  7  of  the  Act  of  May  29,  1884, 
as  amended,  and  section  3  of  the  Act  of 
July  2,  1962  (21  UB.C.  Ill,  112,  113,  115, 
117,  120,  123,  125,  and  134b),  Part  83, 
designated  “Duck  Virus  Enteritis  (Duck 
Plague)’’  in  ’Iltle  9,  Code  of  Federal 


Regulations,  is  hereby  amended  in  the 
following  respects: 

1.  Paragraphs  (a)  and  (e)  ot  1 83.5 
are  amended  to  read  as  follows: 

§  83.5  Interstate  movement  of  domestic 
waterfowl,  products  thereof,  and  re¬ 
lated  articles  from  quarantined  area 
restricted. 

•  *  •  •  * 

(a)  Newly  hatched  domestic  water- 
fowl.  Ducklings  or  newly  hatched  d<xnes- 
tic  waterfowl  of  other  species  may  be 
moved  interstate  frcun  a  quarantined 
area  if  they  originate  in  approved  source 
fiocks,  were  hatched  in  approved  hatch¬ 
eries,  and  are  certified  by  a  State  or  Fed¬ 
eral  Inspector  as  meeting  these  require¬ 
ments:  Provided.  That  until  July  15, 
1967,  newly  hatched  domestic  waterfowl 
originating  in  nonapproved  fiocks  in  the 
process  of  qualifsdng  as  approved  source 
fiocks,  in  accordance  with  the  provisions 
of  S  83.7,  may  be  moved  interstate  if: 

(1)  They  are  hatched  in  approved 
hatcheries. 

(2)  A  representative  sample  of  un¬ 
hatched  pipped  embryos  frenn  each  set¬ 
ting  of  eggs  is  examined  by  a  pathologist 
on  the  day  of  hatching  and  no  signs  of 
duck  virus  enteritis  are  disclosed. 

(3)  Each  shipment  is  accompanied  by 
a  certificate  issued  by  a  State  or  Federal 
inspector  attesting  to  the  above  facts. 

•  •  •  •  • 

(c)  Offal:  feathers:  manure:  carcasses 
and  parts  of  carcasses  condoned  be¬ 
cause  of  duck  virus  enteritis.  Offal, 
feathers,  and  manure,  and  carcasses  and 
parts  of  carcasses  condemned  because  of 
duck  virus  enteritis,  which  are  derived 
from  nonapproved  fiocks  of  domestic 
waterfowl  In  a  quarantined  area  may  be 
moved  interstate  under  this  part  if  they 
have  been  heated  throughout  to  a  tem¬ 
perature  of  not  less  than  140*  F.  for 
not  less  than  10  minutes,  or  have  been 
heated  according  to  a  method  q>eclfi- 
oally  aivroved  by  the  Director  of  Divi¬ 
sion:  Provided.  ’That  until  July  15,  1967, 
offal  derived  from  nonapproved  fiocks  of 
waterfowl  under  State  or  Federal  super¬ 
vision  which  are  slaughtered  in  federally 
inspected  establishments  may  be  moved 
interstate  if : 

(1)  ’The  flock  of  origin  is  in  the  proc¬ 
ess  of  quallfjrlng  as  an  approved  source 
flock  in  accordance  with  the  provisions 
of  S  83.7,  and 

(2)  Each  shipment  of  (^al  moved  in¬ 
terstate  is  accompanied  by  a  certificate 
issued  by  a  State  or  Federal  inspector 
attesting  to  the  above  fact. 

Offal,  feathers,  and  manxire  derived 
from  aiH>n>ved  source  fiocks  may  be 
moved  interstate  without  restriction  im- 
der  this  part. 

•  •  •  •  • 

2.  Section  83.7  is  amended  to  read  as 
follows: 

§  83.7  Approval  and  maintenance  of 
source  flocks. 

(a)  A  breeding  flock  of  domestic  wa¬ 
terfowl  may  be  designated  an  approved 
source  flock  by  the  Director  of  Divi¬ 
sion  after  a  period  of  60  days  during 


which  the  flock  has  been  under  the  su¬ 
pervision  of  a  Federal  or  State  inspector, 

(1)  No  evidence  of  duck  virus  enter¬ 
itis  has  even  been  known  to  exist  in  do¬ 
mestic  waterfowl  located  on  the  prem¬ 
ises  at  the  time  of  approval. 

(2)  The  flock  has  been  hatched  from 
eggs  originating  from  breeder  flocks  not 
known  to  have  been  affected  with  duck 
virus  enteritis. 

(3)  The  flock  has  been  ihaintained 
free  from  exposure  to  duck  virus  enter¬ 
itis  under  the  supervision  of  a  State  or 
Federal  inspector. 

(4)  Flock  records  including  egg  pro¬ 
duction  and  mortality  are  available  for 
inspection  by  State  or  Federal  inspectors. 

(5)  All  waterfowl  in  the  flock  that  die 
during  a  24-hour  period  specified  by  the 
inspector  each  week  are  submitted  to  an 
approved  laboratory  for  examination 
and  do  not  show  pathological  lesions  of 
duck  virus  enteritis. 

(6)  At  any  time  three  or  more  water- 
fowl  in  the  flock  die  within  a  24-hour 
period,  they  are  submitted  to  an  ap¬ 
proved  laboratory  for  exsunlnation  and 
do  not  show  pathological  lesions  of  duck 
virus  enteritis. 

(7)  A  representative  sample  of  live  or 
dead  10-ds^  embryos  from  each  setting 
of  eggs  originating  in  the  flock  is  ex¬ 
amined  and  no  virus  of  duck  virus  enter¬ 
itis  is  detected. 

(b)  A  flock  of  commercial  (market) 
domestic  waterfowl  may  be  designated 
an  approved  source  flock  by  the  Direc¬ 
tor  of  Division  if: 

(1)  No  evidence  of  duck  virus  enter¬ 
itis  has  ever  been  known  to  exist  in 
domestic  waterfowl  located  on  the  prem¬ 
ises  at  the  time  of  approval. 

(2)  ’The  flock  has  been  hatched  from 
eggs  originating  from  breeder  flocks  not 
known  to  have  been  affected  with  duck 
virus  enteritis. 

(3)  ’The  flock  has  been  maintained 
free  from  exposure  to  duck  virus  enter¬ 
itis  under  the  supervision  of  a  State  or 
Federal  Inspector. 

(4)  Flock  records  on  mortality  since 
hatching  are  available  for  inspection  by 
State  or  F^ederal  inspectors. 

(5)  All  waterfowl  in  the  flock  that  die 
during  a  24-hour  period  specified  by  the 
inq;>ector  each  we^  are  submitted  to  an 
iu;>proved  laboratory  for  examination 
and  do  not  show  pathological  lesions  of 
duck  virus  entodtis. 

(6)  At  any  time  three  or  more  water- 
fowl  in  the  flock  die  within  a  24-hour 
period,  they  are  submitted  to  an  ap¬ 
proved  laboratory  for  examination  and 
do  not  show  pathological  lesions  of  duck 
virus  enteritis. 

(7)  A  representative  sample  of  live  or 
dead  10-day-old  embryos  from  the  set¬ 
ting  of  eggs  from  which  the  flock  was 
established  is  examined  and  no  virus  of 
duck  virus  enteritis  is  detected. 

(c)  Maintenance  of  approved  status; 
A  breeding  or  commercial  (kHnestic  wa¬ 
terfowl  flock  which  has  been  designated 
an  approved  source  flock  by  the  Direc¬ 
tor  of  Division  shall  retain  such  status 
so  long  as  the  applicable  provisions  of 
paragraphs  (a)  and  (b)  of  this  section 
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are  complied  with  under  the  supervi¬ 
sion  of  a  State  or  Federal  inspector. 

3.  Para£n4)h  (c)  of  i  83.8  Is  amended 
to  read  as  follows: 

§  83.8  Approval  of  hatcheries. 

•  •  •  •  • 

(c)  Only  eggs  from  approved  source 
flocks  are  hatched  on  the  iMemlses.  Not¬ 
withstanding  this  provision,  however, 
until  July  15.  1967,  eggs  originating  in 
nonapproved  flocks  in  the  process  of 
qualifying  as  approved  source  flocks  in 
accordance  with  i  83.7  may  be  hatched 
In  such  hatcheries. 

•  •  •  •  • 

(Secs.  1  and  3,  32  Stat.  791  and  792,  aa 
amended,  secs.  4,  6,  6  and  7,  28  Stat.  33,  aa 
amended,  secs.  1  and  3. 83  Stat.  1264  and  1265, 
as  amended,  aac.  3,  76  Stot.  130;  21  n.8.C.  Ill, 
112,  113,  115,  117,  120,  123.  125,  134b.  39  VJL 
16310,  as  amended.  80  FJl.  6799,  aa  amended) 

Effective  date.  The  foregoing  amend¬ 
ments  shall  become  effective  upon  pub¬ 
lication  in  the  Federal  Register. 

The  purposes  of  the  foregoing  amend¬ 
ments  are  (1)  to  provide  for  the  inter¬ 
state  movement  of  newly  hatched  domes¬ 
tic  waterfowl  suid  offal  from  nonapproved 
flocks  In  the  process  of  qualifying  u 
approved  source  flocks  until  July  15, 1967, 
when  such  flocks  will  be  eligible  for  ap¬ 
proval;  (2)  establish  separate  require¬ 
ments  for  approval  of  breeding  and  com¬ 
mercial  flocks;  (3)  establish  criteria  for 
maintenance  of  approved  source  flocks; 
and  (4)  provide  for  use  of  approved 
hatcheries  to  hatch  eggs  from  flocks  in 
the  process  of  qualifying  as  approved 
source  flocks  until  July  15,  1967. 

The  amendments  relieve  certain  re¬ 
strictions  presently  Imposed  and  make 
certain  other  changes  which  will  be  of 
considerable  benefit  tg  the  Federal-State 
program  now  in  operation  in  the  State 
of  New  York  for  the  control  and  eradi¬ 
cation  of  duck  virus  enteritis  (duck 
plague).  The  amendments  should  be 
made  effective  promptly  to  be  of  maxi¬ 
mum  benefit  to  persons  subject  to  the 
restrictions  which  are  relieved  and  to 
the  Federal-State  program.  Therefore, 
under  the  administrative  procedure  pro¬ 
visions  In  5  U.S.C.  553,  it  is  foimd  upon 
good  cause  that  notice  tmd  other  public 
procedure  with  respect  to  the  amend¬ 
ments  are  impracticable  and  contrary  to 
the  public  interest  and  they  may  be  made 
effective  less  than  30  days  after  publica¬ 
tion  in  the  Federal  Register. 

Done  at  Washington.  D.C.,  this  2d  of 
June  1967. 

F.  J.  Mulhexn, 
Deputy  Administrator. 

Agricultural  Research  Service. 

(FJl.  Doc. '  67-6817;  Filed,  June  8,  1967; 

8:49  ajn.] 


RULES  AND  REGULATIONS 

Title  14— AERONAUTICS  AND 
SPACE 

Chapter  I — Federal  Aviation  Adminis¬ 
tration,  Department  of  Transporta¬ 
tion 

[Docket  No.  67-XA-67;  Arndt.  89-481) 

PART  39— AIRWORTHINESS 
DIRECTIVES 

Canadair  Model  CL-44D4  Type  ' 
Aircraft 

There  have  been  two  cases  of  cracking 
of  the  horizontal  stabilizer  front  spar 
web  at  approximately  station  65  on  Can¬ 
adair  Model  C1/-44D4  cdrcraft  that  could 
result  In'  stabilizer  failure.  Since  this 
condition  Is  likely  to  exist  or  develop  in 
other  aircraft  of  the  same  design,  an 
airworthiness  directive  is  being  issued  to 
require  inspection  of  the  horizontal  sta¬ 
bilizer  for  cracks  and  repair  if  necessary 
on  Canadair  Model  CIr-44D4  aircraft. 

Since  a  situation  exists  that  requires 
immediate  adoption  of  this  regulation,  it 
is  found  that  notice  and  public  procedure 
hereon  are  impracticable  and  good  cause 
exists  for  making  this  amendment  effec¬ 
tive  in  less  than  30  days. 

In  consideration  of  the  foregoing,  smd 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  14  CFR  11.85 
(31  FJl.  13697),  f  39.13  of  Part  39  of  the 
Federal  Aviation  Regulations  is  amended 
by  adding  the  following  new  airworthi¬ 
ness  directive: 

Canadair.  Applies  to  CL-44D4  type  airplanes. 

Compliance  required  as  Indicated. 

To  detect  cracks  In  the  horizontal  stabi¬ 
lizer  front  spar  web.  accomplish  the  follow¬ 
ing: 

(a)  For  horizontal  stabilizers  with  13,600 
or  more  hours’  time  In  service  on  the  effec¬ 
tive  date  of  this  AD  Inspect  in  accordance 
with  (c)  within  the  next  25  hours’  time  In 
service  after  the  effective  date  of  this  AD, 
unlees  already  accomplished  within  the  last 
336  hours’  time  In  service,  and  thereafter  at 
Intervals  not  to  exceed  250  hours’  time  In 
service  from  the  last  Inspection. 

(b)  For  horizontal  stabilizers  with  less 
than  18,500  hours'  time  In  service  on  the 
effective  date  of  this  AD,  Inspect  In  accord¬ 
ance  with  (c)  before  the  accumulation  of 
13,526  hours’  time  In  service,  unless  accom¬ 
plished  after  the  accumulation  of  13,376 
hours’  time  In  service,  and  thereafter  at 
Intervals  not  to  exceed  250  hours’  time  In 
service  from  the  last  Inspection. 

(c)  Remove  the  horizontal  stabilizer  lead¬ 
ing  edge  access  panels,  P/N  913-2  and  P/N 
918-3  (Stations  52  to  59),  and  visually  In¬ 
spect  the  front  spar  web  for  cracks  from 
Stations  66  to  77,  or  use  an  FAA-approved 
eqiUvalent  Inspection.  If  a  crack  U  found 
comply  with  (d)  before  further  flight. 

(d)  Repair  cracked  parts  with  an  FAA- 
approved  repair  or  replace  the  cracked  part 
with  a  part  of  the  same  part  niunber  that 
has  been  Inspected  In  accordance  with  (o) 
and  found  free  of  cracks,  or  with  an  FAA- 
approved  equivalent  part. 

(e)  The  repetitive  Inspection  required  by 
(a)  and  (b)  may  be  discontinued  when  the 
horizontal  stabilizer  front  spar  web  Is  modl- 
fled  In  accordance  with  an  FAA-approved 
modlflcatlon. 


(  8079 

(f)  Equivalent  Inspections  may  be  ap¬ 
proved  by  an  FAA  maintenance  Inspector. 
Equivalent  repairs,  parts,  and  modlflcatlons 
must  be  approved  by  the  CUlef,  Engineering 
and  Manufacturing  Branch,  FAA  Eastern 
Region. 

(g)  Upon  request  with  substantiating  data 
submitted  through  an  FAA  maintenance  in¬ 
spector.  the  compliance  times  speclfled  In 
this  AD  may  be  increased  by  the  Chief. 
Engineering  and  Manufacturing  Branch,  FAA 
Eastern  Region. 

This  amendment  becomes  effective 
upon  publication  in  the  Federal  Regis¬ 
ter. 

(Sec.  318(a),  601,  603,  Federal  Aviation  Act 
of  1958;  49  UB.C.  1354(a),  1421, 1423) 

Issued  in  Janmica,  N.Y.,  on  May  19, 
1967. 

Wayne  Hendershot, 

Acting  Director,  Eastern  Region. 

IF.R.  Doc.  67-6237;  Filed,  June  5,  1967; 
8:46  a.m.] 


[Airspace  Docket  No.  87-WA-18] 

PART  71— DESIGNATION  OF  FEDERAL 

AIRWAYS,  CONTROLLED  AIRSPACE, 

AND  REPORTING  POINTS 

Alteration  of  Federal  Airways  and 
Transition  Area 

The  purpose  of  these  amendments  to 
Part  71  of  the  Federal  Aviation  Regula¬ 
tions  is  to  delete  from  the  description  of 
VOR  Federal  airway  Nos.  1  and  20  the 
exclusion  which  relates  to  the  portion  of 
these  airways  within  Restricted  Areas 
R-4006  and  R-4007  and  to  delete  from 
the  description  of  the  Norfolk  transition 
area  the  exclusion  which  relates  to  Re¬ 
stricted  Area  R-5309.  Restricted  Areas 
R-4006  and  R-4007  have  been  designated 
as  Joint  use  restricted  areas  (32  FJl. 
6556),  smd  Restricted  Area  R-5309  has 
been  revoked  (31  FH.  9267).  Accord¬ 
ingly,  these  restricted  areas  no  longer 
need  be  excluded  from  controlled  air¬ 
space. 

Since  these  amendments  are  editorial 
in  nature  and  will  reduce  the  burden 
upon  the  public,  notice  and  public  pro¬ 
cedure  hereon  are  unnecessary  and  the 
amendments  may  be  msule  effective  on 
less  than  30  days  notice. 

In  consideration  of  the  foregoing.  Part 
71  of  the  Federal  Aviation  Regulations 
is  amended,  effective  immediately,  sis 
hereinafter  set  forth. 

Section  71.181  (32  FJl.  2148,  6556)  is 
sunended  as  follows:  In  Norfolk,  Va., 
“R-5309”  is  deleted. 

Section  71.123  (32  FJR.  2009)  Is 

amended  as  follows: 

1.  In  V-1  all  between  “Kennedy,  N.Y., 
159*  radisds.”  and  "The  airspace  within 
R-5002’’  is  deleted  and  “The  airspace 
below  2,000  feet  MSL  outside  the  United 
States  between  Starfish  INT  and 
Charleston  and  north  of  Atlantic  City 
is  excluded.”  is  substituted  therefor. 

2.  In  V-20  “The  airspace  within  R- 
4007  is  excluded.”  is  deleted. 

(See.  807(a).  Federal  Aviation  Act  of  1958; 
49  UJ3.0. 1348) 
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RULES  AND  REGULATIONS 


lasued  in  Washington,  D.C.,  on  May 
29. 1967. 

T.  McCormack, 

Acting  Chief,  Airspace  and 
Air  Traffic  Rvles  Division. 

[FJt.  Doc.  67-6238;  FUed.  June  6,  1967; 

8:46  am.] 

(Alr^>aoe  Docket  No.  67-WS-30] 

PART  71 — DESIGNATION  OF  FEDERAL 

AIRWAYS,  CONTROLLED  AIRSPACE, 

AND  REPORTING  POINTS 

Alteration  of  Transition  Area 

On  page  6061  of  the  Federal  Register 
for  April  15,  1967,  there  was  published  a 
notice  of  proposed  rule  making  to  amend 
Part  71  that  would  alter  controlled  air- 
spcu;e  in  the  Pasco,  Wash.,  transition 
area.  Interested  persons  were  given  30 
days  in  which  to  submit  written  com¬ 
ments,  suggestions,  or  objections  regard¬ 
ing  the  prcKxised  alteration. 

No  objections  have  been  received  and 
the  prcHMsed  amendment  is  hereby 
adop^  without  change. 

Effective  date.  This  amendment  shall 
be  effective  as  of  August  17,  1967. 

(Sec.  307(a),  Federal  Aviation  Act  of  1958, 
as  amended;  49  UA.C.  1348) 

Issued  In  Los  Angeles,  Calif.,  on 
May  22, 1967. 

Lee  E.  Warren. 

Acting  Director,  Western  Region. 

In  s  71.181  (32  FR.  2234)  the  Pasco, 
Wash.,  transition  area  is  amended  as 
follows; 

Pasco,  Wash. 

That  airspace  extending  upward  from  700 
feet  above  tbe  siuTace,  within  5  mUes  south¬ 
west  and  8  miles  northeast  of  the  Pasco  VOR 
132*  radial,  extending  from  the  VOR  to  12 
miles  southeast  of  the  VOR,  within  5  miles 
southeast  and  8  miles  northwest  of  the  Pasco 
036*  and  216*  radials,  extending  from  12 
miles  northeast  to  3  miles  southwest  of  the 
VOR,  within  2  miles  each  side  of  the  Pasco 
250*  radial,  extending  from  the  VOR  to  12 
miles  west  of  the  VOR.  and  within  2  miles 
each  side  of  the  Pasco  276*  radial,  extending 
from  the  VOR  to  9  miles  west  of  the  VOR; 
that  alrspcw;e  extending  upward  from  1,200 
feet  above  the  surface  within  6  miles  south¬ 
west  and  8  miles  northeast  of  the  Pasco  132* 
and  312*  radials,  extending  from  8  mUee 
northwest  to  18  miles  southeast  of  the  VOR, 
excluding  the  portion  within  Restricted 
Area  R-6715. 

(FJt.  Doc.  67-6239;  Filed,  June  5,  1967; 

8:47  ajn.] 

[Airspace  Docket  No.  67-WA-20] 

PART  71— DESIGNATION  OF  FEDERAL 

AIRWAYS,  CONTROLLED  AIRSPACE, 

AND  REPORTING  POINTS 

Designation  of  Transition  Area 

On  February  2,  1967,  FR.  Doc.  No. 
67-807,  comprising  a  compilation  of  Parts 
71,  73,  and  75  of  the  FedersJ  Aviation 
Regulations,  was  published  as  Part  n  of 
the  Federal  Register  of  that  date.  A  re¬ 
cent  review  of  that  document  disclosed  a 
t3ix)graphlcal  error  in  the  coordinates 
describing  the  center  of  an  8-mile  radius 
circle  used  to  plot  a  part  of  the  Otto. 
N.  Mex.,  transition  area. 


Since  this  amendment  is  editorial  In 
nature,  and  does  not  designate  or  revoke 
airspace,  notice  and  public  procedure 
thereon  are  unnecessary  and  it  may  be 
made  effective  in  less  than  30  days  after 
publication. 

In  cmislderatlon  of  the  foregoing,  FR. 
Doc.  No.  67-807  is  amended,  effective 
immediately,  as  follows: 

SecUon  71.181  (32  FR.  2148)  is 

amended  as  follows:  In  the  description 
of  the  Otto,  N.  Mex.,  transition  area, 
“laUtude  35*4'35"  N.”  is  deleted  and 
“latitude  35*04'35"  N.“  is  subsUtuted 
therefor, 

(Sec.  307(a).  Federal  Aviation  Act  of  1968; 
49nJ3.C.  1348) 

Issued  in  Washington,  D.C.,  on  May  29. 
1967. 

T.  McCormack, 

Acting  Chief.  Airspace  and 
Air  Traffic  Rules  Division. 

[FJt.  Doc.  67-6240;  Filed,  June  5,  1967; 
8:47  ajn.J 


[Airspace  Docket  No.  67-WA-19] 

PART  71— DESIGNATION  OF  FEDERAL 
'  AIRWAYS,  CONTROLLED  AIRSPACE, 
AND  REPORTING  POINTS 

Revocation  of  Reporting  Point 

The  purpose  of  this  amendment  to  Part 
71  of  the  Federal  Aviation  Regulations  is 
to  rev<*e  the  Rewey,  Wls.,  low  altitude 
reporting  point. 

Since  this  amendment  is  minor  in  na¬ 
ture  and  Involves  a  subject  in  which  the 
public  is  not  particularly  interested,  no¬ 
tice  and  public  procedure  are  unneces¬ 
sary.  However,  since  it  is  necessary  that 
sufiBcient  time  be  allowed  to  permit  ap¬ 
propriate  changes  to  be  made  on  aero¬ 
nautical  charts,  this  amendment  will  be¬ 
come  effective  more  than  30  days  after 
publication. 

In  consideration  of  the  foregoing.  Part 
71  of  the  Federal  Aviation  Regulations 
is  amended,  effective  0001  ek.t.,  July  20, 
1967,  as  hereinafter  set  forth. 

Section  71J203  (32  FR.  2275)  is 

amended  by  deleting:  “Rewey,  Wls.*’ 

(Sec.  307(a).  Federal  Aviation  Act  of  1968; 
49  UA.C.  1348) 

Issued  in  Washington,  D.C.,  on  May  29. 
1967. 

T.  McCormack, 

Acting  Chief,  Airspace  and 
Air  Traffic  Rules  Division. 

[F.R.  Doc.  67-6241;  Filed,  June  S,  1967; 
8:47  ajn.] 


Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

SUBCHAPTER  C — DRUGS 

PART  130— NEW  DRUGS 

Procedural  New-Drug  Regulations 

Notices  were  publidied  in  the  ^dbral 
Registers  (ff: 


1.  February  19,  1966  (31  FR  2967), 
proposing  that  Part  130,  the  procedural 
new-drug  regulations,  be  amended  to 
clarify  the  requirements  for  sulmiisslon 
of  information  on  related  drugs; 

2.  October  14.  1966  (31  FR.  13347), 
proposing  that  Part  130  be  amended  to 
prescribe  additional  requirements  es¬ 
sential  to  the  development  of  a  well-or¬ 
ganized  new-drug  application  that  can 
be  expeditiously  reviewed  and  evaluated 
and  to  include  a  reference  to  the  form 
(PT)-1639)  for  reporting  adverse  drug 
experiences;  and 

3.  December  1.  1966  (31  F.R.  15096), 
proposing  that  Part  130  be  amended  to 
permit  applicants  to  effect  certain 
changes  proposed  in  supplemental  new- 
drug  applications  prior  to  approval  of 
such  supplemental  applications. 

The  comments  received  in  response  to 
these  proixMals  have  been  considered  and 
a  number  of  suggested  changes  have  been 
incorporated,  many  of  which  are  for 
clarification.  Objections  were  directed, 
among  other  things,  to  the  requirement 
of  the  drug  experience  report  form  (PD- 
1639)  for  the  submission  of  reports  of 
adverse  experiences  with  drugs.  This 
order  retains  that  requirement,  but  the 
Food  and  Drug  Administration  has 
imder  preparation  a  revision  of  the  form, 
which  is  expected  to  be  available  soon. 
Until  the  revised  form  is  available,  the 
current  one  should  be  used.  By  requiring 
the  use  of  the  form,  the  numl^r  of  com¬ 
plete  sets  of  clinical  case  reports  to  be 
included  in  an  application  has  been  re¬ 
duced  from  three  to  one. 

Further,  the  Commissioner  finds  that 
an  amendment  to  {  130.13(b)  (3)  (which 
in  this  order  is  redesignated  sm  S  130.13 
(b)(4)),  which  furnishes  applicants  an 
option  to  employ  sui  alternative  to  exist¬ 
ing  reports  requirements,  is  in  the  inter¬ 
est  of  applicants  as  well  as  the  Food  and 
Drug  Administration  and,  accordingly, 
is  adopted  herein  without  advance  notice 
and  opportunity  for  comment. 

Therefore,  pursuant  to  the  provisions 
of  the  Federal  Food,  Drug,  and  Cosmetic 
Act  (secs.  505,  701(a),  52  Stat.  1052,  as 
amended,  1055;  21  U.S.C.  355,  371(a)) 
and  under  the  authority  delegated  to  the 
Commissioner  by  the  Secretary  of 
Health,  Education,  and  Welfare  (21  CFR 
2.120),  Part  130  is  amended  in  the  fol¬ 
lowing  respects: 

1.  Section  130.1  is  amended  by  adding 
an  Introduction  to  the  section,  by  revis¬ 
ing  paragraph  (a),  and  by  Bidding  new 
paragraphs  (k)  and  (m),  sis  follows: 

§  130.1  Definitiona  and  interpretation*. 

As  used  in  this  part: 

(a)  The  term  “awjt’’  means  the  Fed¬ 
eral  Food.  Drug,  and  Cosmetic  Act,  as 
amended  (secs.  201-902,  52  Stat.  1040 
et  seq.,  bus  tunended;  21  UJ3.C.  321-392). 
•  •  •  •  • 

(k)  'The  phiase  “related  drugs(s)  ’’  in¬ 
cludes  other  brands,  potencies,  dosage 
forms,  salts,  and  esters  of  the  ssune  drug 
moiety,  including  surticles  prepared  or 
manufsMitured  by  other  manufacturers; 
and  suiy  other  drug  containing  a  com¬ 
ponent  so  related  by  chemical  structure 
or  known  phtunmcological  properties 
that,  in  the  (K)inlon  of  experts  qualified 
by  scientific  training  and  experience  to 
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evaluate  the  safety  and  effectiveness  of 
drugs.  It  is  prudent  to  asstune  or  ascer¬ 
tain  the  liability  of  similar  side  effects 
and  contraindications. 

(l)  [Reserved! 

(m)  “Designated  Journal (s)”  means 
journals  listed  in  S  130.38. 

§  130.3  [Amended] 

2.  Section  130.3  New  drugs  for  inves¬ 
tigational  use  in  human  beings;  exemp¬ 
tions  from  section  SOS(a)  is  amended  In 
paragraph  (a)  (2)  by  changing  the  last 
sentence  of  item  7  in  form  FD  1571  to 
read  “It  shall  describe  all  relevant  haz¬ 
ards.  contraindications,  side  effects,  and 
precautions  suggested  by  prior  investi¬ 
gations  and  experience  with  the  drug 
under  investigation  and  related  drugs  for 
the  information  of  clinical  investi¬ 
gators.” 

3.  Section  130.4  is  revised  to  read  as 
follows: 

§  130.4  Applications. 

(a)  Applications  to  be  filed  under  the 
provisions  of  section  505(b)  of  the  act 
shall  be  submitted  in  the  form  de¬ 
scribed  in  paragraph  (c)  of  this  section 
and.  if  for  human  use,  optionally  in  the 
form  described  in  paragraph  (d)  of  this 
section  and  assembled  as  required  by 
paragraph  (e)  of  this  section.  If  any  part 
of  the  application  is  in  a  foreign  lan¬ 
guage,  an  accurate  and  complete  Ehi- 
Ush  translation  shall  be  appended  to 
such  part.  Translations  of  literature 
printed  in  a  foreign  language  shall  be  ac¬ 
companied  by  copies  of  the  original  pub¬ 
lication.  The  application  must  be  signed 
by  the  applicant  or -by  an  authorized  at¬ 
torney.  agent,  or  official.  If  the  appli¬ 
cant  or  such  authorized  representative 
does  not  reside  or  have  a  place  of  busi¬ 
ness  within  the  United  States,  the  ap¬ 
plication  must  also  furnish  the  name  and 
post  ofiSce  address  of.  and  must  be  coun¬ 
tersigned  by,  an  authorized  attorney, 
agent,  or  official  residing  or  maintain¬ 
ing  a  place  of  business  within  the  United 
States. 

(b)  Pertinent  Information  may  be  in¬ 
corporated  in,  and  will  be  considered  as 
part  of,  an  cqH>llcation  on  the  basis  of 
q)eclfic  reference  to  such  information, 
including  information  submitted  under 
the  provisions  of  I  130.3,  in  the  files  of 
the  Food  and  Drug  Administration; 
however,  any  reference  to  information 
furnished  by  a  person  other  than  the  ap¬ 
plicant  may  not  be  considered  unless  use 
of  such  information  is  authorized  in  a 
written  statement  signed  by  the  per¬ 
son  who  submitted  it. 

(c)  Applications  for  drugs  for  human 
use  shall  be  assembled  and  submitted  in 
the  manner  prescribed  by  paragraph  (e) 
of  this  section.  Applications  for  human 
and  veterinary  drugs  shall  be  submitted 
In  one  of  the  following  appropriate  forms 
as  indicated  in  the  title  thereof,  except 
that  applications  for  medicated  feeds 
may  be  submitted  instecMl  on  Form 
H>-1800,  obtainable  on  request  from  the 
Pood  and  Drug  Administration,  Depart¬ 
ment  of  Health,  Education,  and  Welfare. 
Washington.  D.C.  20204: 
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(1)  For  drugs  f<M:  veterinary  use: 

FD-36ev — (The  uew-drug  appUcstlon  form 
for  drugs  for  veterinary  use  wUl  be  promul¬ 
gated  soon  as  Form  n>-35SV.  Until  such 
Issuance,  new-dnig  applications  for  drugs 
for  veterinary  use  will  be  acceptable  for  con¬ 
sideration  when  submitted  In  the  form 
(Form  FI>-S5S— Rev.  1085)  formerly  set  forth 
In  this  section.) 

(2)  For  drugs  for  human  use: 

FD  356H — Rev.  1967:  Drugs  for  Human  Use. 
Department  of  Health,  Bducatlon,  and  Wel¬ 
fare, 

Food  and  Drug  Administration, 

Washington.  D.C.  20204. 

NVW  DRUG  APPUCATICMf  (Title  21,  Code  of 

Federal  Regulations,  |  130.4) 

Name  of  appUcant _ _ 

Address _ 

Date _ - 

Name  of  drug _ 

□  Original  application  (regulation  I  180.4). 

□  Amendment  to  original,  unapproved  appU- 

catlon  (regulation  |  180.7). 

□  Supplement  to  an  approved  application 

(regulation  |  180g). 

□  Amendment  to  supplement  to  an  approved 

application. 

The  undersigned  submits  this  application 
for  a  new  drug  piuvuant  to  section  605(b)  of 
the  Federal  Food,  Drug,  and  Cosmetic  Act. 
It  U  tmderstood  that  when  this  application 
Is  approved,  the  labeling  and  advertising  for 
the  drug  win  prescribe,  recommend,  or  sug¬ 
gest  Its  use  only  under  the  conditions  stated 
In  the  labeling  which  is  part  of  this  applica¬ 
tion;  and  If  the  article  la  a  prescription  drug. 
It  Is  understood  that  any  labeling  which  fur¬ 
nishes  or  purports  to  furnish  Information  for 
use  or  which  prescribes,  recommends,  or  sug¬ 
gests  a  dosage  for  use  of  the  drug  will  also 
contain  substantially  the  same  Information 
for  Its  use.  including  Indications,  effects,  dos- 
agee,  routes,  methods, 'and  frequency  and 
duration  of  administration,  any  relevant  haz¬ 
ards,  as  that  contraindications,  side  effects, 
and  precautions,  contained  In  the  labeling 
which  Is  pcut  of  this  application  In  accord 
with  11.106(b)  (21  CFR  1.106(b)).  It  Is 
understood  that  all  representations  In  this 
application  apply  to  the  drug  produced  until 
an  approved  supplement  to  the  application 
provides  for  a  change  or  the  change  Is  made 
In  conformance  with  other  provisions  of 
I  130.9  of  the  new-drug  regulations. 

Attached  hereto,  submitted  in  the  form 
described  in  i  130.4(e)  of  the  new-drug 
regulations,  and  constituting  a  part  of  this 
application  are  the  following: 

1.  Table  of  contents.  The  table  of  contents 
shovUd  specify  the  volume  number  and  the 
page  number  In  which  the  complete  and 
detailed  Item  Is  located  and  the  volume 
number  and  the  page  number  in  which  the 
siunmary  of  that  Item  Is  located  (If  any). 

2.  Summary.  A  summary  demonstrating 
that  the  application  Is  well-organized,  ade¬ 
quately  tabulated,  statistically  analyzed 
(where  appropriate),  and  coherent  and  that 
It  presents  a  sound  basis  for  the  approval 
requested.  The  summary  should  Include  the 
following  Information:  (In  lieu  of  the  out¬ 
line  described  below  and  the  evaluation 
described  In  Item  8,  an  expanded  summary 
and  evaluation  as  outlined  In  1 180.4(d)  of 
the  new-drug  regulations  may  be  submitted 
to  facilitate  the  review  of  this  application.) 

a.  Chemistry. 

1.  Chemical  structural  formula  or  descrip¬ 
tion  for  any  new-drug  substance. 

IL  Relationship  to  other  chemically  or 
pharmacologically  related  drugs. 

111.  Description  of  dosage  form  and  quanti¬ 
tative  composition. 

b.  Scientific  rationale  and  purpose  the 
drug  la  to  serve. 
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e.  Reference  number  of  the  Investigational 
drug  notlce(s)  under  which  this  drug  was 
Investigated  and  of  any  notice,  new-drug  ap¬ 
plication,  OT  master  file  of  which  any  con¬ 
tents  are  being  Incorporated  by  reference  to 
support  this  application. 

d.  Precllnlcal  studies.  (Present  all  findings 
Including  all  adverse  experiences  which  may 
be  Interpreted  as  incidental  or  not  drug- 
related.  Refer  to  date  and  page  number  of 
the  Investigational  drug  notlce(s)  or  the 
volume  and  page  number  of  this  application 
where  complete  data  and  reports  appear.) 

I.  Pharmacology  (pharmacodynamics,  en¬ 
docrinology,  metabolism,  etc.). 

II.  Toxicology  and  pathology:  Acute  toxic¬ 
ity  studies;  subacute  and  chronic  toxicity 
studies;  reproduction  and  teratology  studies; 
miscellaneoxis  studies. 

e.  Clinical  studies.  (All  material  should 
refer  specifically  to  each  clinical  investigator 
and  to  the  volume  and  page  number  In  the 
application  and  any  documents  Incorporated 
by  reference  where  the  complete  data  and 
reports  may  be  found.) 

I.  Special  studies  not  described  elsewhere. 

II.  Dose-range  studies. 

ill.  Controlled  clinical  studies. 

Iv.  Other  clinical  studies  (tor  example, 
uncontrolled  or  incompletely  controlled 
studies) . 

V.  Clinical  laboratory  studies  related  to 
effectiveness. 

vL  Clinical  laboratory  studies  related  to 
safety. 

vil.  Summary  of  literature  and  unpub¬ 
lished  reports  available  to  the  applicant. 

3.  evaluation  of  safety  and  effectiveness. 
a.  Summarize  separately  the  favorable  and 
unfavorable  evidence  for  each  claim  In  the 
package  labeling.  Include  references  to  the 
volume  and  page  number  In  the  application 
and  In  any  documents  Incorporated  by  ref¬ 
erence  where  the  complete  data  and  reports 
may  be  found. 

b.  Include  tabulation  of  all  side  effects 
or  adverse  experience,  by  age,  sex,  and  dosage 
formulation,  whether  or  not  considered  to 
be  significant,  showing  whether  administra¬ 
tion  of  the  drug  was  stopped  and  showing  the 
Investigator’s  name  with  a  reference  to  the 
volume  and  page  number  In  the  iqppllcation 
and  any  doctunents  Incorporated  by  reference 
where  the  complete  data  and  reports  may 
be  found.  Indicate  those  side  effects  or  ad¬ 
verse  experiences  considered  to  be  drug- 
related. 

4.  Copies  of  the  label  and  all  other  labeling 
to  be  used  for  the  drug  (a  total  of  12  copies 
if  In  final  printed  form,  4  oc^lee  If  in  draft 
form) : 

a.  Each  label,  or  other  labeling,  should 
be  clearly  Identified  to  show  its  position  on, 
or  the  manner  in  which  it  acccsnpaniee,  the 
market  pimkage. 

b.  If  the  dmg  is  to  be  offered  over  the 
counter,  labeling  on  or  within  the  retail 
package  should  include  adequate  directions 
for  use  by  the  layman  under  all  the  condi¬ 
tions  for  which  the  drug  is  intended  for  lay 
use  or  Is  to  be  p'wscribed,  recommended,  or 
suggested  in  any  labeling  or  advertising 
sponsored  by  or  on  behalf  of  the  applicant 
and  directed  to  the  layman.  If  the  drug  Is 
Intended  or  offered  for  usee  under  the  pro¬ 
fessional  supervision  of  a  practitioner  li¬ 
censed  by  law  to  administer  it,  the  applica¬ 
tion  should  also  contain  labeling  that  in¬ 
cludes,  adequate  Information  for  all  such 
uses,  including  all  the  purposes  for  which 
the  over-the-counter  drug  Is  to  be  adver¬ 
tised  to,  or  represented  for  use  by,  physicians. 

c.  If  the  drug  Is  limited  In  Its  labeling  to 
use  under  the  professional  supervision  of  a 
practitioner  licensed  by  law  to  administer  It, 
Its  labeling  should  bear  information  for  xise 
under  which  such  practitioners  can  use  the 
drug  for  the  purposes  for  which  it  is  in¬ 
tended,  including  all  the  purpoeee  for  which 
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It  Is  to  be  advertised  or  represented.  In  ac¬ 
cord  with  11.106(b)  (21  CFR  1.106(b)). 

The  appllcaticm  should  Include  any  labeling 
for  the  drug  intended  to  be  made  availaMe 
to  the  layman. 

d.  If  no  established  name  exists  for  a  new- 
drug  substance,  the  application  shall  i»t>- 
pose  a  nonprc^rletary  name  for  use  as  the 
established  name  for  the  substance. 

e.  Typewritten  or  other  draft  labeling  copy 
may  be  submitted  for  preliminary  considera¬ 
tion  of  an  application.  An  application  will 
not  cMtlinarily  be  approved  prior  to  the  sub¬ 
mission  of  the  final  printed  label  and  label¬ 
ing  of  the  drug. 

f.  No  application  may  be  approved  if  the 
labeling  is  false  or  misleading  in  any 
particular. 

(When  mailing  pieces,  any  other  labeling, 
or  advertising  (x^y  are  devised  for  prranotion 
of  the  new  drug,  samples  shall  be  submitted 
at  the  time  of  initial  dlssonlnation  of  such 
labeling  and  at  the  time  of  initial  placement 
ot  any  such  advertising  for  a  preecriptloa 
drug  (see  {  130.13  of  the  new-drug  regula¬ 
tions)  .  ApiMcval  of  a  supplemental  new- 
drug  application  is  required  prim*  to  use  of 
any  promotional  claims  not  covered  by  the 
approved  iq>pllcation.) 

5.  A  ttatement  as  to  whether  the  drug  is 
(or  is  not)  limited  in  its  labeling  and  by  this 
application  to  use  under  the  professional 
supervision  of  a  practitioner  licensed  by  law 
to  administer  it. 

6.  A  full  list  of  the  articles  used  as  com¬ 
ponents  of  the  drug.  This  list  should  include 
all  substances  used  in  the  synthesis,  extrac¬ 
tion,  or  other  method  of  preparation  of  any 
new-drug  substance,  and  in  the  preparation 
of  the  finished  dosage  form,  regardless  of 
whether  they  undergo  chemical  change  or 
are  removed  in  the  process.  Each  substance 
should  be  identified  by  its  established  name, 
11  any,  or  complete  chemical  name,  using 
structural  formulas  when  necessary  for  spe¬ 
cific  IdenUficatlMi.  If  any  proprietary  prep¬ 
aration  is  used  as  a  component,  the  proprie¬ 
tary  name  should  be  followed  by  a  complete 
quantitative  statement  of  compoeltiaci.  Rea¬ 
sonable  alternatives  for  any  listed  substance 
may  be  specified. 

7.  A  full  statement  of  the  composition  of 
the  drug.  The  statement  shall  set  forth  the 
name  and  amount  of  each  ingredient, 
whether  active  or  not,  contained  in  a  stated 
quantity  of  the  drug  in  the  form  in  which 
it  is  to  be  distributed  (for  example,  amount 
per  tablet  or  per  milliliter)  and  a  batch 
formula  representative  of  that  to  be  em¬ 
ployed  for  the  maniifacture  of  the  finished 
dosage  form.  All  components  should  be  in¬ 
clude.'  in  the  batch  formula  regardless  of 
whether  they  appear  in  the  finished  product. 
Any  calculated  excess  of  an  ingredient  over 
the  label  declaration  should  be  designated 
as  such  and  percent,  excess  shown.  Reason¬ 
able  variatlcms  may  be  specified. 

8.  A  full  description  of  the  methods  used 
in,  and  the  facilities  and  controls  used  for, 
the  manufacture,  processing  and  packing  of 
the  drug.  Included  in  this  description 
should  be  full  information  with  respect  to 
any  new-drug  substance  and  to  the  new- 
drug  dosage  form,  as  follows,  in  sufficient 
detail  to  permit  evaluation  of  the  adequacy 
of  the  described  methods  of  manufacture, 
processing,  and  packing  and  the  described 
facilities  and  controls  to  determine  and  pre¬ 
serve  the  identity,  strength,  quality,  and 
purity  of  the  drug: 

a.  A  description  of  the  physical  facilities 
including  building  and  equipment  used  in 
manufacturing,  i»oceeslng.  packaging,  label¬ 
ing,  storage,  and  control  operations. 

b.  A  description  of  the  qualificatlonB,  in¬ 
cluding  educational  backgroimd  and  experi¬ 
ence,  of  the  technical  and  professional  per¬ 
sonnel  who  are  responsible  for  assuring  that 
the  drug  has  the  safety,  identity,  strength. 
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quality,  and  purity  it  purports  or  is  repre¬ 
sented  to  possess,  and  a  statement  of  their 
responslUlltlee. 

c.  The  methods  used  in  the  S3mtheel8,  ex¬ 
traction,  Isolation,  at  ptirlficatlon  of  any 
new-drug  substance.  When  the  specifica¬ 
tions  and  controls  applied  to  such  substance 
are  inadequate  in  themselves  to  determine 
its  Identity,  strength,  quality,  and  purity, 
the  methods  should  be  described  in  sufficient 
detail,  including  quantities  used,  times,  tem¬ 
peratures,  pH,  solvents,  etc.,  to  determine 
these  characteristics.  Alternative  methods 
or  variations  in  methods  within  reasonable 
limits  that  do  not  affect  such  characteristics 
of  the  substance  may  be  specified. 

d.  Precautions  to  assure  pr(H>er  identity, 
strength,  quality,  and  purity  of  the  raw  ma¬ 
terials,  whether  active  or  not,  including  the 
specifications  for  acceptance  and  methods  of 
testing  for  each  lot  of  raw  material. 

e.  Whether  or  not  each  lot  of  raw  mate¬ 
rials  is  given  a  serial  number  to  identify  it, 
and  the  use  made  of  such  numbers  in  subse¬ 
quent  plant  operations. 

f.  If  the  applicant  does  not  himself  per¬ 
form  all  the  manufacturing,  processing, 
packaging,  labeling,  and  control  operations 
for  any  new-drug  substance  or  the  new-drug 
dosage  fwm,  his  statement  identifying  each 
person  who  will  perform  any  part  of  such 
operations  and  deslgiaatlng  the  part;  and  a 
signed  statement  from  each  such  person 
fully  describing,  directly  or  by  reference,  the 
methods,  facilities,  and  controls  in  his  part 
of  the  operation. 

g.  Method  of  preparation  of  the  master 
formula  records  and  individual  batch  rec¬ 
ords  and  manner  in  which  these  records  are 
used. 

h.  The  instructions  used  in  the  manufac¬ 
turing,  processing,  packaging,  and  labeling  of 
each  dosage  form  of  the  new  drug,  including 
any  special  precautions  observed  in  the  op¬ 
erations. 

1.  Adequate  information  with  respect  to 
the  characteristics  of  and  the  test  methods 
employed  for  the  container,  closure,  or  other 
component  parts  of  the  drug  package  to 
assure  their  suitability  for  the  intended  use. 

].  Number  of  individuals  checking  weight 
or  volxune  of  each  Individual  ingredient  Mi¬ 
tering  into  each  batch  of  the  drug. 

k.  Whether  or  not  the  total  weight  or 
volume  of  each  batch  is  determined  at  any 
stage  of  the  manufacturing  process  subse¬ 
quent  to  making  up  a  batch  according  to  the 
formula  card  and,  if  so,  at  what  stage  and 
by  whom  it  is  done. 

l.  Precautions  to  check  the  actual  package 
yield  produced  from  a  batch  of  the  drug 
with  the  theoretical  yield.  This  shoiild  in¬ 
clude  a  description  of  the  accounting  for  suoh 
items  as  discards,  breakage,  etc.,  and  the 
criteria  used  in  accepting  or  rejecting 
batches  of  drugs  in  the  event  of  an  un¬ 
explained  discrepancy. 

m.  Precautions  to  assure  that  each  lot 
of  the  drug  is  packaged  with  the  proper  labM 
and  labeling,  including  provisions  for  label¬ 
ing,  storage,  and  inventory  control. 

n.  The  analytical  controls  used  during  the 
various  stages  of  the  manufacturing,  process¬ 
ing,  packaging,  and  labeUng  of  the  drug, 
including  a  detailed  description  of  the  col¬ 
lection  of  samples  and  the  analytical  pro¬ 
cedures  to  which  they  are  subjected.  The 
analytical  procedures  should  be  capable  of 
determining  the  active  components  within 
a  reasonable  degree  of  accuracy  and  of  as¬ 
suring  the  Identity  of  such  compranents.  If 
the  article  is  one  that  is  represented  to  be 
sterile,  the  same  information  with  regard  to 
the  manufacturing,  processing,  packaging, 
and  the  collection  of  samples  of  the  drug 
should  be  given  for  sterility  controls.  In¬ 
clude  the  standards  used  for  acceptance  of 
each  lot  of  the  finished  drug. 


o.  An  explanation  of  the  exact  significance 
of  the  batch  control  numbers  used  in  the 
manufacturing,  processing,  packaging,  and 
labeling  of  the  drug,  including  the  control 
niunbers  that  appear  on  the  label  of  the 
finished  article.  State  whether  these  num¬ 
bers  enable  determination  of  the  complete 
manufacturing  history  of  the  product.  De¬ 
scribe  any  methods  used  to  permit  determi¬ 
nation  of  the  distribution  of  any  batch  if 
its  recall  is  required. 

p.  A  complete  description  of,  and  data  de¬ 
rived  from,  studies  of  the  stability  of  the 
drug,  including  information  showing  the  suit¬ 
ability  of  the  analytical  methods  used.  De¬ 
scribe  any  additional  stability  studies  under¬ 
way  or  contemplated.  Stability  data  should 
be  submitted  for  any  new-drug  substance,  for 
the  finished  dosage  form  of  the  drug  in  the 
container  in  which  it  la  to  be  marketed,  in¬ 
cluding  any  proposed  multiple-dose  con¬ 
tainer,  and  if  it  is  to  be  put  into  solution  at 
the  time  of  dispensing,  for  the  solution  pre¬ 
pared  as  directed.  State  the  expiration 
date(s)  that  will  be  used  on  the  label  to 
preserve  the  identity,  strength,  quality,  and 
purity  of  the  drug  until  it  is  used.  (If  no  ex¬ 
piration  date  is  pr(^>osed,  the  applicant  must 
Justify  its  absence.) 

q.  Additional  proosdiu’es  employed  which 
are  designed  to  prevent  contamination  and 
otherwise  assure  proper  control  of  the 
product. 

(An  application  may  be  refused  unless  it 
Includes  adequate  information  showing  that 
the  methods  used  in,  and  the  facilities  and 
controls  used  for,  the  manufacturing,  proc¬ 
essing,  and  packaging  of  the  drug  are  ade¬ 
quate  to  preserve  its  identity,  strength,  qual¬ 
ity,  and  purity  in  conformity  with  good 
manufacturing  practice  and  Identifies  each 
establishment,  showing  the  location  of  the 
plant  conducting  these  operations.) 

9.  Samples  of  the  drug  and  articles  used  as 
components,  as  follows:  a.  The  following 
samples  shall  be  submitted  with  the  appli¬ 
cation  or  as  soon  thereafter  as  they  become 
available.  Bach  sample  shall  consist  of  four 
identical,  separately  packaged  subdivisions, 
eckch  containing  at  least  three  times  the 
amount  required  to  perform  the  laboratory 
test  procedtu^  described  in  the  application 
to  determine  oompllatice  with  its  control 
specifications  for  identity  and  assays: 

i.  A  representative  sample  or  samples  of 
the  finished  dosage  form(s)  proposed  In  the 
application  smd  employed  in  the  clinical  In¬ 
vestigations  and  a  representative  sample  or 
ssunples  of  each  new-drug  substance,  as  de¬ 
fined  in  1 130.1(g).  from  the  batch(es)  em¬ 
ployed  in  the  pt^uctioB  of  such  doesge 
form(s). 

IL  A  representative  sample  or  samples  of 
finished  market  packages  of  eemti  dosage  form 
of  the  drug  prepsu-ed  for  Initial  msuketlng 
and,  if  smy  such  sample  is  not  from  a  com¬ 
mercial-scale  production  batch,  such  s 
sample  from  a  representative  commercial- 
scale  production  batch;  and  a  representstlre 
sample  or  samples  ot  each  new-drug  sub¬ 
stance  as  defined  in  1130.1(g),  from  the 
batch(es)  employed  in  the  production  of 
such  dosage  form(s). 

ill.  A  sample  or  samples  of  any  reference 
standard  and  blank  used  in  the  procedures 
described  in  the  at>pllcatlon  for  assaying 
each  new-drug  substance  and  other  assayed 
components  of  the  finished  drug:  Provided, 
hotoever.  That  samples  of  reference  stand¬ 
ards  recognized  in  the  official  UJS.  Pharma¬ 
copeia  or  The  National  Formulary  need  not 
be  submitted  unless  requested. 

b.  Additional  samples  shall  be  submitted 
on  request. 

e.  Each  of  the  samples  submitted  shall  be 
appropriately  packaged  and  labeled  to  pre¬ 
serve  its  characteristics;  to  identify  the  ma¬ 
terial  and  the  quantity  in  each  subdivision 
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of  the  sample,  and  to  Identify  each  subdivi¬ 
sion  with  the  name  of  the  applicant  and  the 
new-drug  application  to  which  It  relatee. 

d.  There  shall  be  Included  a  full  list  of 
tbe  samples  Submitted  pursuant  to  Item  9a; 
s  statement  of  the  additional  samples  that 
will  be  submitted  as  soon  as  available;  and, 
with  respect  to  each  sample  submitted,  full 
Information  with  respect  to  Its  Identity,  the 
origin  of  any  new-drug  substance  contained 
therein  (Including  In  tbe  case  of  new-drug 
substances,  a  statement  whether  It  was  pro¬ 
duced  on  a  laboratory,  pilot-plant,  or  full- 
production  scale)  and  detailed  results  of  all 
laboratory  tests  made  to  determine  the 
Identity,  strength,  quality,  and  purity  of 
tbe  batch  represented  by  the  sample.  In¬ 
cluding  assays.  Include  for  any  reference 
standard  a  complete  description  of  Its  prep¬ 
aration  and  the  results  of  all  laboratory  tests 
on  It.  If  the  test  methods  used  differed 
from  those  described  In  the  application,  full 
details  of  the  methods  employed  In  obtaining 
tbe  reported  results  shall  be  submitted. 

e.  The  requirements  of  Item  9a  may  be 
waived  In  whole  or  in  part  on  request  of 
tbe  applicant  Or  otherwise  when  any  such 
samples  are  not  necessary. 

f.  If  samples  of  the  drug  are  sent  under 
separate  cover,  they  should  be  addressed  to 
tbe  attention  of  tbe  Bureau  of  Medldne 
and  identified  on  tbe  outside  of  the  shipping 
carton  with  the  name  of  the  applicant  and 
tbe  name  of  the  drug  as  shown  on  the  ap¬ 
plication. 

10.  Full  reports  of  preclinical  investiga¬ 
tions  that  have  been  made  to  show  whether 
or  not  the  drug  is  safe  for  use  and  effective 
in  use.  a.  An  application  may  be  refused 
unless  It  contains  full  rep<Mts  of  adequate 
preclinical  tests  by  all  methods  reasonably 
^>pllcable  to  a  determination  of  the  safety 
and  effectiveness  of  the  drug  under  the  con¬ 
ditions  of  use  suggested  In  the  proposed 
labeling. 

b.  Detailed  reports  of  the  preclinical  In¬ 
vestigations,  Including  all  studies  made  on 
laboratory  animals,  the  methods  used,  and 
the  results  obtained,  should  be  clearly  set 
forth.  Such  Information  should  Include 
Identification  of  the  person  who  conducted 
each  investigation,  a  statement  of  where  the 
Investigations  were  conducted,  .md  where  the 
underlying  data  are  available  for  Inspection. 
Tbe  animal  studies  may  not  be  considered 
adequate  unless  they -give  proper  attention 
to  the  conditions  of  use  recommended  In 
the  proposed  labeling  for  the  drug  such  as, 
for  example,  whether  tbe  drug  Is  for  short¬ 
er  long-term  administration  or  whether  It 
Is  to  be  used  In  Infants,  children,  pregnant 
women,  or  wromen  of  child-bearing  potential. 

c.  Detailed  reports  of  any  pertinent  micro¬ 
biological  and  In  vitro  studies. 

d.  Siunmarize  and  provide  a  list  of  liter¬ 
ature  references  (If  available)  to  all  other 
preclinical  Infofmatlon  known  to  the  appli¬ 
cant,  whether  published  or  unpublished, 
that  Is  pertinent  to  an  evaluation  of  the 
safety  or  effectiveness  of  tbe  drug. 

11.  List  of  investigators,  a.  A  complete 
list  of  all  Investigators  supplied  with  the 
drug  Including  the  name  and  poet  office 
address  of  each  Investigator  and,  following 
each  name,  the  volume  and  page  references 
to  the  Investigator’s  report(s)  In  this  ap¬ 
plication  and  In  any  documents  incorporated 
by  reference,  or  tbe  explanation  of  the  omis¬ 
sion  of  any  reports. 

b.  The  unexplained  omission  of  any  reports 
of  Investigations  made  with  the  new  drug  by 
tbe  applicant,  or  submitted  to  him  by  an  In- 
vestl^tor,  or  the  unexplained  omission  of 
any  pertinent  reports  of  Investigations  or 
clinic^  experience  received  or  otherwise  ob¬ 
tained  by  the  applicant  from  published  litera¬ 
ture  or  other  sources,  whether  or  not  It  would 
bias  an  evaltiatlon  of  the  safety  of  tbe  drug 
or  Its  effectiveness  In  use,  may  constitute 


grounds  for  the  refusal  or  withdrawal  of  tbe 
approval  of  an  application. 

la.  Full  reports  of  clinical  investigations 
that  have  been  made  to  show  whether  or  not 
the  drug  is  safe  for  use  and  effective  in  use. 
a.  An  application  may  be  refused  tmless  It 
contains  full  reports  of  adequate  tests  by  all 
methods  reasonably  applicable  to  show 
whether  or  not  tbe  drug  Is  safe  and  effective 
for  use  as  suggested  In  the  labeling. 

b.  An  application  may  be  refused  unless 
It  Includes  substantial  evidence  consisting 
of  adequate  and  well-controlled  Investiga¬ 
tions,  Including  clinical  Investigations,  by 
experts  qualified  by  scientific  training  and 
experience  to  evaluate  tbe  effectiveness  of 
the  drug  Involved,  on  the  basis  of  which  It 
could  fairly  and  responsibly  be  concluded  by 
such  experts  that  the  drug  wrlll  have  the 
effect  It  purports  or  Is  represented  to  have 
under  the  conditions  of  use  prescribed, 
recommended,  or  suggested  In  the  proposed 
labeling. 

0.  Reports  of  all  clinical  tests  sponsored  by 
tbe  applicant  or  received  or  otherwise  ob¬ 
tained  by  the  applicant  should  be  attached. 
These  reports  should  Include  adequate  In¬ 
formation  concerning  each  subject  treated 
with  the  drug  or  employed  as  a  control.  In¬ 
cluding  age,  sex,  conditions  treated,  dosage, 
frequency  of  administration  of  the  drug,  re¬ 
sults  of  all  relevant  clinical  observations  and 
laboratory  examinations  made,  full  Informa¬ 
tion  concerning  any  other  treatment  given 
previously  or  concurrently,  and  a  ftiU  state¬ 
ment  of  adverse  effects  and  useful  results  ob¬ 
served,  together  with  an  opinion  as  to 
whether  such  effects  or  results  are  attribut¬ 
able  to  the  drug  under  Investigation  and  a 
statement  of  where  tbe  underlying  data  are 
available  for  Inspection.  Ordinarily,  the  re¬ 
ports  of  clinical  studies  will  not  be  regarded 
as  adequate  unless  they  Include  reports  from 
more  than  one  Independent,  competent  In¬ 
vestigator  who  maintains  adequate  ease  his¬ 
tories  of  an  adequate  niunber  of  subjects, 
designed  to  record  observations  and  permit 
evaliutlon  of  any  and  all  discernible  effects 
attributable  to  the  drug  In  each  Individual 
treated  and  comparable  records  on  any  In¬ 
dividuals  employed  as  controls.  An  applica¬ 
tion  for  a  combination  drug  may  be  refused 
xmless  there  Is  substantial  evidence  that 
each  Ingredient  designated  as  active  makes 
a  contribution  to  the  total  effect  claimed  for 
the  drug  combination.  Except  when  the 
disease  for  which  the  drug  Is  being  tested 
occtu^  with  such  Infrequency  In  the  TTnlted 
States  as  to  make  testing  Impractical,  some 
of  the  Investigations  should  be  perf(Mmed  by 
competent  lnvestlgat<Ha  within  tbe  United 
States. 

d.  Attach  as  a  separate  section  a  com¬ 
pleted  Form  FD-1839,  Drug  Experience  Re¬ 
port  (obtainable,  with  Instructions,  on 
request  from  the  Food  and  Drug  Admin¬ 
istration,  Department  of  Health,  Education, 
and  Welfare,  Washington,  D.C.  30304),  for 
each  adverse  experience  or.  If  feasible,  for 
each  subjwt  or  patient  experiencing  one  or 
mcMW  adverse  effects,  described  In  Item  13c, 
whether  or  not  full  Information  Is  available. 
Form  FD-1630  should  be  prepared  by  the 
applicant  If  the  adverse  experience  was  not 
reported  In  such  form  by  the  Investigator. 
The  Drug  Experience  Rep<»^  should  be  cross- 
referenced  to  any  narrative  description  in¬ 
cluded  In  Item  13c. 

e.  All  Information  pertinent  to  an  evalua¬ 
tion  OL  the  safety  and  effectiveness  of  the 
drug  received  or  otherwise  obtained  by  the 
applicant  from  any  source.  Including  In¬ 
formation  derived  from  other  Investigations 
or  commercial  marketing  (for  example,  out¬ 
side  the  United  States),  or  reports  In  the 
scientific  literature.  Involving  the  drug  that 
Is  the  subject  of  the  application  and  related 
drugs.  An  adequate  summary  may  be  ac¬ 
ceptable  In  lieu  of  a  reprint  of  a  published 


report  which  only  supports  other  data  sub¬ 
mitted.  Reprints  are  not  required  of  reports 
In  designated  Journals,  listed  In  i  180B8  of 
tbe  new-drug  regulations,  about  related 
drugs;  a  bibliography  will  suffice.  Include 
the  evaluation  of  tbe  safety  or  effectiveness 
of  the  drug  that  has  been  made  by  the  ap¬ 
plicant’s  medical  department,  exirert  com¬ 
mittee.  or  consulUmts. 

f.  If  the  drug  Is  a  combination  of  previ¬ 
ously  Investigated  or  marketed  drugs,  an 
adequate  surrunary  of  preexisting  Informa¬ 
tion  from  preclinical  and  clinical  Investi¬ 
gation  and  experience  with  its  components. 
Including  all  reports  received  or  otherwise 
obtained  by  the  applicant  suggesting  side 
effects,  contraindications,  and  Ineffectiveness 
In  rise  of  such  omnponents.  Such  summary 
should  Include  an  adequate  bibliography  of 
publications  about  the  components  and  may 
Incmporate  by  reference  Information  con¬ 
cerning  such  components  prevlausly  sub¬ 
mitted  by  the  applicant  to  the  Food  and 
Drug  Administration. 

g.  ’The  complete  composition  and/or  meth¬ 
od  of  manufacture  of  the  new  drug  used  In 
each  submitted  report  of  Investigation 
should  be  shown  to  tbe  extent  necessary  to 
establish  Its  Identity,  strength,  quality,  and 
purity  If  It  differs  from  the  description  In 
Item  8,  7,  or  8  of  the  application. 

18.  if  this  is  a  supplemental  application, 
full  information  on  each  proposed  change 
concerning  any  statement  made  in  the  ap¬ 
proved  application. 

Observe  the  provisions  of  |  180.9  of  the 
new-drug  regulations  concerning  supple¬ 
mental  applications. 


(Applicant) 

Per _ _ 

(Responsible  official  or 
agent) 


(Indicate  authority) 

(Warning;  A  willfully  false  statement  Is  a 
criminal  offense.  UB.C.  ’Title  18,  sec.  1001.) 

Non:  This  application  must  be  signed  by 
the  applicant  or  by  an  authorized  attorney, 
agent,  or  official.  If  the  applicant  or  such 
authorized  representative  does  not  reside  or 
have  a  place  of  business  within  the  United 
States,  the  application  must  also  furnish  the 
name  and  poet  office  address  of  and  must  be 
countersigned  by  an  authorized  attorney, 
agent,  or  official  residing  or  maintaining  a 
place  of  business  within  the  United  States. 

(d)  Optional  expanded  summary  and  eval¬ 
uation.  (1)  A  summary  and  evaluation  pre¬ 
pared  according  to  the  guidelines  described 
In  subparagraph  (3)  of  this  paragraph  may 
be  substituted  for  Items  3  and  8  of  the  new- 
drug  application  Form  FD-358H  (drugs  for 
human  use). 

(3)  ’The  following  summary  outline  covers 
tbe  elements  that  are  pertinent  to  an  eval¬ 
uation  of  the  safety  and  effectiveness  of  most 
drugs,  but  It  Is  recognized  that  It  may  not 
be  applicable  In  detail  to  all  drugs  and 
situations.  It  U  not  Intended  that  all  Items 
listed  must  be  dealt  with  Irrespective  of  their 
applicability.  If  It  Is  appropriate  for  other 
criteria  to  be  covered,  they  should  be  In¬ 
cluded.  An  explanation  of  tbe  reason  for 
omission  of  an  Item  should  be  given.  If  not 
self-evident.  An  accurate,  complete,  and 
concise  summary  should  contribute  ma¬ 
terially  to  facilitate  the  evaluation  of  the 
ai^Ucatlon.  When  a  supplemental  applica¬ 
tion  Is  proposed  that  requires  tbe  submission 
of  substantial  preclinical  or  clinical  data,  a 
summary  and  evaluation  of  those  data  are 
also  Invited. 

SUMMAST  AND  EVALUATION 

A.  Chemistry: 

1.  Chemical  structural  formula  or  de¬ 
scription  for  any  new-drug  substance. 
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2.  Relationship  to  other  chemically  or 
pharmacologically  related  drugs.  . 

3.  Description  of  dosage  form  and  quan¬ 
titative  composition. 

B.  Scientific  rationale  and  purpose  the 
drug  Is  to  serve. 

1.  CUnclal  purpose. 

2.  Highlights  of  precllnlcal  studies.  Hie 
reasons  why  certain  types  of  studies  were 
done  or  omitted  as  related  to  the  proposed 
conditions  of  human  use  and  to  Information 
already  known  about  this  class  of  com¬ 
pounds.  Emphasize  any  unusual  or  par¬ 
ticularly  significant  pharmacological  effects 
or  toxicological  finding. 

3.  Highlights  of  clinical  studies.  The 
rationale  of  the  clinical  study  plan  showing 
why  types  of  studies  were  done,  amended,  or 
omitted  as  related  to  precllnlcal  studies  and 
prior  clinical  experience. 

4.  C<mcluslons.  A  short  statement  of  ccm- 
clusions  combining  the  major  points  of  ef¬ 
fectiveness  and  safety  as  they  relate  to  the 
use  of  the  drug. 

C.  Reference  number  of  the  Investiga¬ 
tional  drug  notlce(s)  under  which  this  drug 
was  Investigated  and  of  any  notice,  new-drug 
aiH>llcaUon,  or  master  file,  any  oontents  of 
which  are  being  Incorporated  by  reference 
to  support  the  application. 

D.  Precllnlcal  studies:  All  findings  shotild 
be  presented  Including  all  adverse  reactions 
which  are  Interpreted  as  being  Incidental  or 
not  drug-related.  The  summaries  of  the  In¬ 
dividual  tests  described  hereinafter  should 
Include  a  l»lef  statement  of  methodology 
with  resxilts  and  Interpretation  of  the  test. 
Each  test  should  be  referenced  to  the  proper 
page  number(s)  and  voliune  number  of  the 
detaUed  report  or  to  the  table  of  contents 
preceding  the  basic  scientific  data.  Include 
a  table  of  contents  referring  by  volume  and 
page  number(s)  to  the  summary  and  to  the 
location  of  the  complete  data  and  reports 
In  the  iq>pllcatlon  and  any  documents  In¬ 
corporated  by  reference. 

1.  Pharmacology.  Studies  on  pharmaco¬ 
dynamics,  endocrinology,  etc.,  as  appropri¬ 
ate. 

a.  Studies  of  activities  related  to  the  pri¬ 
mary  therapeutic  activity. 

b.  Studies  of  activities  related  to  second¬ 
ary  therapeutic  properties. 

c.  Studies  of  miscellaneous  pharmacologic 
activities  of  the  compound  that  may  be  con¬ 
sidered  pertinent  to  the  efficacy  or  safety  of 
the  drug. 

d.  Metabolism. 

1.  Absorption. 

II.  Tissue  distribution. 

III.  Detoxification. 

Iv.  Excretion. 

2.  Toxlc<riogy  and  pathology. 

a.  Acute  toxicity.  Summarize  by  species 

and  route  of  administration.  Give  levels  and 
number  of  animals  per  dose  level  with 
weights,  sex.  and  maturity.  In  some  tinusual 
circumstances,  a  brief  description  of  the 
method  may  be  needed.  Olve  values 

with  standard  deviation,  signs  of  toxicity, 
times  of  deaths,  and  other  pertinent  Infor¬ 
mation.  It  Is  desirable  that  spedee  and/or 
sex  differences  be  pointed  out  and  that  the 
ratio  of  the  oral  to  parenteral  U3„'s  be  Indi¬ 
cated. 

b.  Subacute  and  chronic  toxicity  studies 
(present  by  species) . 

I.  Method.  Give  dtiratlon  of  study,  route 
of  administration,  dose  levels,  and  method  of 
giving  drug  (diet,  gavage).  Include  number 
of  aniTni».i«  per  dose  level  and  range  of  weights 
at  Initiation.  Indicate  parameters  studied. 
Including  pathology. 

II.  Results.  List  pertinent  observations. 
Including  pathology,  with  statement  that 
other  parameters  were  not  affected.  If  neces¬ 
sary.  Indicate  which  alterations  were  related 
to  pharmacodynamic  activity  and  which  were 
related  to  toxicity. 


c.  Reproduction  and  teratology  studies 
(present  l)y  species). 

1.  Method.  Give  dose  levels  employed  and 
time  of  drug  administration  relative  to  stage 
of  pregnancy.  List  parameters  examined. 
State  method  of  examination  of  young. 

IL  Results.  Describe  effect  on  mother  and 
on  the  various  parameters  of  pregnancy  and 
the  fetus.  Discuss  relationship  of  drug  doses 
to  the  thenqwutlc  and  toxic  doses. 

d.  Miscellaneous  studies.  Include  studies 
designed  to  eiqilore  drug  toxicity  beyond  the 
more  routine  acute,  subacute,  and  chronic 
studies.  Studies  on  tissue  Irritancy,  ciliary 
motility,  etc.,  and  special  tests  of  pharma¬ 
ceutical  formulations  should  be  Included. 

e.  Evaluation  of  effectiveness  and  safety. 
This  section  should  be  the  final  evaluation 
of  effectiveness  and  safety  based  upon  the 
known  attributes  of  the  new  drug  in  animals. 

E.  Clinical  stvdies.  All  material  should 
be  referenced  to  the  Investigator  and  to  the 
volume  and  page  number  of  the  raw  data. 
Include  a  table  of  contents  referring  by  vol¬ 
ume  and  page  number  (s)  to  the  summary 
and  to  the  location  of  the  complete  data  and 
reports  In  the  application  and  In  any  docu¬ 
ment  Incorporated  by  reference. 

1.  Special  studies.  Include  all  studies  that 
do  not  clearly  have  applicability  elsewhere. 
If  anything  Is  known  about  abs^ptlon,  dis¬ 
tribution,  excretion,  and  fate  of  the  drug,  it 
should  be  included  here.  Correlations  with 
BimtiiLr  snimAi  data  Should  be  drawn.  Drug 
studies  on  circulation,  respiration,  volim- 
teer  extracHdlnary  safety  studies,  and  over¬ 
dosage  effects  are  examples.  Studies  of  dose 
findings  are  not  to  be  Included. 

2.  Dose-range  studies  (individual  and  col¬ 
lective  analysis).  Include  tor  each  study: 

a.  Investigator. 

b.  Plan. 

c.  Materials  used. 

d.  Diagnosis. 

e.  Age  and  sex  of  patients  and.  If  appli¬ 
cable: 

I.  Drug  codes. 

II.  Control  agents. 

III.  Statistical  methods. 

Iv.  Results,  adverse  reactions  and  experi¬ 
ence,  and  other  side  effects. 

3.  Controlled  clinical  studies.  A  brief  de¬ 
scription  of  each  giving: 

a.  Investigator. 

b.  Detailed  design  of  study:  Crossover, 
double  crossover,  stratified  sample  or 
matched  groups,  double-blind,  single-blind, 
randomized,  etc. 

c.  Control  agents  (placebo,  reference  com¬ 
pounds). 

d.  Drug  codes. 

e.  Design  for  selection  of  control  and  drtig 
groups. 

f.  Primary  and  secondary  diagnoses.  In¬ 
cluding  severity  and  stage  of  disease,  of  pa¬ 
tients  In  drug  and  control  groups  with  num¬ 
bers,  sex,  and  age  distribution. 

g.  Detailed  criteria  of  effectiveness,  ob¬ 
jective  and  subjective. 

b.  A  brief  description  of  adverse  experi¬ 
ences  looked  for  by  the  subject  or  patient 
and  by  the  Investigator.  Include  laboratory 
tests  and  timing  of  observations. 

I.  Control  and  drug  periods  and  kind  and 
number  of  observations  made  In  each. 

J.  Adverse  reactions  and  all  adverse  experi¬ 
ence  by  system  and  organ,  general  and  local. 

k.  All  results,  positive,  negative,  or  Incon¬ 
clusive. 

l.  Statistical  analysis  where  possible,  kind 
and  applicability. 

m.  Conclusions.  Overall  conclusions  of 
controlled  clinical  studies. 

4.  Cther  clinical  reports.  Depending  on 
the  nature  of  the  investigation,  this  could  be 
divided  between  Incompletely  controlled 
studies  and  reports  of  uncontrolled  use.  The 
presentation  of  the  plan  and  method  of 
analysis  could  be  governed  by  the  oiterla  In 


"3.  Controlled  clinical  studies’*  and  by  the 
situation. 

6.  Clinical  laboratory  studies  related  to 
effectiveness.  A  deecrlptlon  and  stimmary  of 
results.  If  applicable,  use  pre-  and  post- 
treatment  tables  and  graphs. 

6.  Clinical  laboratory  studies  related  to 
safety. 

a.  The  general  plan  giving  the  number  of 
studies,  duration  of  therapy,  controls,  n\im- 
ber  of  control  determinations,  etc. 

b.  A  deecrlptlon  and  svimmary  of  the  re¬ 
sults  for  each  study.  Including  all  variations 
Irrespective  of  the  significance,  the  investi¬ 
gator’s  name  (with  reference  to  voliune  and 
page  number  of  the  raw  data),  the  results  of 
laboratory  determinations,  the  number  of 
patients,  the  range  of  normal  values  for  each 
laboratory  and  what  standardization  pro¬ 
cedures  each  laboratory  employs.  Discuss 
variations  fully  and  make  a  Judgment  of  the 
significance  of  variations  with  supporting 
reasons.  Submit  explanatory  tables  and 
graphs  wherever  useful. 

7.  Summary  of  clinical  literature  reviewed 
by  applicant.  All  studies.  Including  controlled 
studies,  that  yield  data  pertinent  to  safety 
and  effectiveness  of  the  drug  and  all  reports 
of  adverse  experience  should  be  abstracted, 
utilizing  the  criteria  In  “3.  Controlled  clini¬ 
cal  studies"  under  “E.  Clinical  studies." 

8.  Overall  results  and  conclusions.  This 
category  should  combine  findings  frcun  all 
categories  In  this  Item  E  (Clinical  studies) 
and  present  composite,  balanced  conclusions. 

a.  Table  of  all  Investlgativs.  academic 
affiliation,  number  of  cases  reported  and  na¬ 
ture  of  the  study  (special,  controlled,  double¬ 
blind,  single-blind,  randomized,  or  not,  etc.). 
A  statement  should  be  made  as  to  why  the 
study  was  discontinued.  If  It  was.  or  a  state¬ 
ment  that  It  la  continuing.  If  such  Is  the 
case.  (If  this  Information  has  been  submitted 
elsewhere.  It  may  be  Incorporated  by  refer¬ 
ence.) 

b.  Table  of  age  range  for  all  studies  giving 
totals  In  each  age  group  and  number  of  males 
and  females  In  each  age  group. 

c.  Table  of  various  dosage  schedules  by 
duration  and  number  ot  patients. 

d.  Effectiveness. 

I.  Summarize  evidence  separately  for  eadi 
claim  cited  In  the  package  circular.  Give  re¬ 
sults  by  claim  either  by  blending  the  results 
of  equivalent  types  of  studies  done  or  by 
citing  the  results  of  the  other  well-done 
studies  separately  and  then  drawing  a 
conclusion. 

II.  Include  summary  tables  containing  the 
primary  and  secondary  diagnoses,  the  num¬ 
ber  of  patients  and  controls,  the  dosage 
schedule,  duration,  and  responses. 

e.  Elafety. 

I.  Include  tabulations  listing  all  side  ef¬ 
fects  or  adverse  experience,  by  age  and  sex, 
whether  or  not  the  applicant  considers  them 
bo  be  significant,  showing  whether  therapy 
was  stopped  and  showing  the  investigator’s 
name  with  a  reference  to  the  volume  and 
page  number  In  the  application  and  any  doc¬ 
uments  Incorporated  by  reference  where  the 
complete  data  and  reports  may  be  found. 
Indicate  which  side  effects  and  adverse  ex¬ 
periences  are  regarded  by  the  applicant  as 
possibly  drug-related. 

II.  Append  the  Investigator’s  and  the  ap¬ 
plicant’s  discussion  of  the  basis  for  deciding 
whether  or  not  the  adverse  experience  is 
drug-related  and  the  significance  of  possibly 
drug-related  exi>erlencee. 

f.  Overall  conclusions  about  safety  and  ef¬ 
fectiveness. 

L  Oonclsely  compare  kind  and  Incidence 
of  beneficial  experience  with  kind  and  inci¬ 
dence  of  adverse  experience  found  In  clinical 
studies.  Tabulate  adverse  reactions  and  ex¬ 
periences  with  percentage  of  Incidence  that 
were  derived  from  studies  designed  to  seek 
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tuch  data,  If  possible.  Concisely  state  effec¬ 
tive  and  recommended  clinical  dosage  range 
on  a  mg./ kg.  basis  and  stote  mg./kg.  dosage 
levels  which  showed  adverse  effects  in 
animals  and  adverse  experience  In  clinical 
studies. 

II.  To  the  extent  known,  or  from  studies  by 
the  applicant,  concisely  compare  therapeu¬ 
tic  index  (effective  vs.  toxic  dosage)  and  In¬ 
cidence  of  beneficial  and  significant  adverse 
effects  with  related  drugs. 

III.  Summarize  findings  with  regard  to 
bablt-lorming  or  addiction  potential,  when 
applicable. 

9.  Annotated  package  circular. 

a.  For  each  claim  or  Indication,  give  refer¬ 
ences  suppOTtlng  It  In  the  summary,  or  give 
statements  that  are  In  turn  referenced  to  the 
summary. 

b.  For  each  side  effect  and  adverse  experi¬ 
ence  contained  In  the  submitted  sununaries 
and  raw  data,  and  for  each  contraindication, 
warning,  and  precaution  suggested  by  such 
data,  give  references  to  It  In  the  summary 
and  cite  the  disclosure  contained  in  the 
package  circular,  or  explain  its  omission. 
Similarly,  dte  or  explain  the  omission  of 
such  additional  disclosures  based  on  exper¬ 
ience  with  related  drugs. 

(e)  (1)  For  drugs  for  human  use,  as¬ 
semble  and  bind  three  copies  of  the  origi¬ 
nal  application  as  follows: 

(1)  Obtain  from  the  Food  and  Drug 
Administration,  Bureau  of  Medicine, 
Washington,  D.C.  20204,  sufficient  folders 
for  binding  triplicate  copies  of  the  new- 
drug  application.  Approximately  2  inches 
of  material  may  be  bound  In  each 
folder. 

(ii)  Bind  the  orlglnsd  or  ribbon  copy 
of  the  application  in  a  blue  folder.  This 
will  be  copy  No.  1  and  should  be  a  com¬ 
plete  copy. 

(iii)  Bind  an  identical  copy  in  a  red 
folder,  copy  No.  2,  and  an  identical  copy 
in  a  yellow  folder,  copy  No.  3,  except 
that  the  individual  clinical  case  reports 
may  be  omitted  from  these  copies  and 
the  forms  FD-1639  may  be  omitted  from 
copy  No.  3. 

(iv)  Identify  each  front  cover  with  the 
name  of  the  applicant  and  the  nernie  of 
the  drug. 

(V)  Use  separate  pages  or  sets  of  pages 
for  each  numbered  heading.  Items  1 
through  12,  of  the  new-drug  applicaticm 
Form  FD-356H.  Arrange  the  parts  as  de¬ 
scribed  under  subdivisions  (vli)  and 
(vili)  of  this  subparagraph.  Number  the 
pages  of  the  new-drug  application  and 
Include  a  table  of  contents.  Esu;h  copy 
should  bear  the  same  page  numbering, 
except  that  copies  No.  2  and  No.  3  will 
not  include  the  page  numbers  used  for 
the  individual  clinical  case  reports  and 
copy  No.  3  will  not  include  the  page 
numbers  used  for  the  forms  FD-1639. 

(vi)  The  labeling  should  be  distributed 
in  the  three  copies  of  the  application  as 
follows:  Two  sets  of  labeling  in  copy  No. 
1,  one  set  in  copy  No.  2,  suid  one  set  in 
copy  No.  3;  if  the  labeling  is  in  printed 
form,  the  remaining  eight  sets  should  be 
submitted  imbound. 

(vii)  Arrange  the  separate  numbered 
items  of  a  multivolume  application 
(items  1  through  12  of  Form  FD-356H) 
In  the  following  sequence.  A  new  voliune 
should  be  started  for  each  of  the  fol¬ 
lowing  parts  marked  with  an  asterisk, 
and  within  esudi  part  as  many  volumes 
should  be  used  as  are  needed  to  limit  each 


voliune  to  not  more  than  2  inches  in 
thickness: 

Cover  letter,  U  any;  signed  Form  ro-S66H; 

Items  1  through  7  of  the  Form 
Manufacturing  and  sample  Information 
(Items  8  and  9). 

Animal,  toxloolo^cal,  microbiological,  and  In 
vitro  data  (Item  10). 

List  of  Investigators;  clinical  Information 
other  than  Individual  case  reports  (Items 
11  and  12). 

Forms  FD-1639,  Drug  Experience  Report,  to 
be  Included  In  a  separate  volume  In  copy 
No.  1  and  copy  No.  3  only;  cover  of  volume 
to  be  marked  “FD-1639”  (Item  12d). 
Individual  clinical  case  reports,  to  be  In¬ 
cluded  In  copy  No.  1  only  (Item  12). 

(viii)  Number  each  volume  in  the 
lower  right-hand  comer.  Start  with  the 
number  1.1  and  continue  with  1.2, 1.3, 1.4, 
etc.,  as  needed,  until  all  volumes  have 

been  identified  as  1 _ Copies  No.  1,  No.  2, 

and  No.  3  should  bear  the  identical  vol¬ 
ume  numbers,  except  that  the  voliunes  of 
individual  clinical  case  reports  will  be 
omitted  from  copies  No.  2  and  No.  3  and 
the  volumes  of  forms  FD-1639  will  be 
omitted  from  copy  No.  3. 

(lx)  Submit  separate  applications  for 
each  different  dosage  form  of  the  drug 
proposed.  It  is  not  necessary  to  repeat  in 
each  application  basic  information  perti¬ 
nent  to  all  dosage  forms  if  reference  is 
made  to  the  application  containing  such 
Information.  Include  in  each  application 
information  applicable  to  the  specific 
dosage  form;  such  as  labeling,  compo¬ 
sition,  stability  data,  and  method  of 
manufacture. 

(X)  Forward  amendments,  supple¬ 
ments,  reports,  and  other  correspondence 
submitted  after  the  original  application 
in  these  folders  and  this  format  if  they 
contain  sufficient  material. 

The  front  cover  of  these  submissions 
should  be  identified  with  the  name  of 
the  applicant,  the  name  of  the  drug,  and 
the  NDA  number,  if  known.  Niunber  of 
volumes  as  described  in  subparagraph 
(viii)  of  this  paragraph,  using  for  each 
subsequent  submission  a  higher  number 
to  the  left  of  the  decimal  point;  for  ex¬ 
ample,  a  two-volume  amendment  sub¬ 
mitted  after  the  original  application 
would  be  numbered  2.1  and  2.2,  and  if 
a  one-volume  supplement  is  then  sub¬ 
mitted,  it  would  be  3.1.  The  next  sub¬ 
mission  might  be  4.1,  4.2,  through  4.23. 
Submissions  consisting  of  only  a  few 

pages  will  be  added  to  the  latest - 1 

volume  and  need  not  be  forwarded  as  a 
new  volume  number. 

(2)  An  incomplete  application,  or  one 
that  has  hot  been  submitted  in  triplicate, 
will  be  retained  but  not  filed  as  an  ap¬ 
plication  provided  for  in  section  505(b) 
of  the  act.  The  applicant  will  be  notified 
in  what  respects  his  application  is  in¬ 
complete. 

4.  Section  130.5  (a)  and  (b)  is  revised 
to  read  as  follows : 

§  130.5  Reasons  for  refusing  to  file  ap¬ 
plications. 

(a)  An  application  shall  not  be  con¬ 
sidered  complete  and  will  not  be  filed 
as  a  new-drug  application  within  the 
meaning  of  section  505(b)  of  the  act  if 
one  or  more  of  the  following  is  the  case: 


(1)  It  does  not  contain  complete  and 
accurate  English  translations  of  any 
pertinent  part  in  a  foreign  language. 

(2)  Fewer  than  three  copies  are  sub¬ 
mitted. 

(3)  It  is  incomplete  on  its  face  in  that 
it  does  not  contain  all  the  matter  re¬ 
quired  by  section  505(b)  (1),  (2),  (3), 

(4) ,  (5) ,  and  (6)  of  the  act  or  by  the  new- 
drug  application  form  set  forth  in 
S  130.4(c). 

(4)  On  its  face  the  information  con¬ 
cerning  required  matter  is  so  inadequate 
that  the  application  is  clearly  not  ap- 
provable. 

(5)  The  drug  is  to  be  manufactured, 
prepared,  propagated,  compounded,  or 
processed  in  whole  or  in  part  in  any 
State  in  an  establishment  that  has  not 
been  registered  or  exempted  from  regis¬ 
tration  imder  the  provisions  of  section 
510  of  the  act. 

(6)  The  applicant  does  not  reside  or 
maintain  a  place  of  business  within  the 
United  States  and  the  application  has 
not  been  countersigned  by  an  attorney, 
agent,  or  other  representative  of  the  ap¬ 
plicant,  which  representative  resides  in 
the  United  States  and  has  been  duly 
authorized  to  act  on  behalf  of  the  ap¬ 
plicant  and  to  receive  communications 
on  all  matters  pertaining  to  the  appli¬ 
cation. 

(7)  The  new  drug  is  a  drug  subject  to 
licensing  under  the  Public  Health  Serv¬ 
ice  Act  of  July  1,  1944  (58  Stat.  682,  as 
amended:  42  U.S.C.  201  et  seq.)  or  under 
the  animal  vlrus-serum-toxln  law  of 
March  4,  1913  (37  Stat.  832;  21  U.S.C. 
151  et  seq.) . 

(b)  An  application  that  is  not  consid¬ 
ered  complete  and  is  not  filed  will  not 
be  accepted  as  a  basis  for  amendments 
if  a  review  of  the  summary  required  for 
drugs  for  human  use  or  other  portion  of 
the  application  shows  that  it  is  not  a 
well-organized,  coherent  document  and 
is  so  inadequate  that  it  cannot  be  ex¬ 
peditiously  rjvlewed  on  the  basis  of  an 
amendment.  In  such  circumstances,  the 
applicant  will  be  notified  that  he  will  be 
required  to  submit  a  new,  complete  new- 
drug  application  without  reference  to  the 
previous  submission.  . 

0  0  m  m  0 

5.  Section  130.9  is  amended  by  revising 
paragraphs  (e)  and  (f),  by  redesignat¬ 
ing  paragraph  (g)  as  paragraph  (h)  with 
changes,  and  by  adding  new  paragraphs 
(g),  (i),  (J),  and  (k).  The  affected  por¬ 
tions  read  as  follows: 

§  130.9  Supplemental  applications. 

•  •  •  •  • 

(e)  It  will  be  the  policy  of  the  Food 
and  Drug  Administration  to  take  no  ac¬ 
tion  against  a  drug  or  applicant  solely 
because  changes  of  the  kinds  described 
in  paragraph  (d)  of  this  section  are 
placed  in  effect  by  the  applicant  prior 
to  his  receipt  of  a  written  notice  of  ap¬ 
proval  of  the  supplemental  new-drug  ap¬ 
plication:  Provided,  That  all  the  follow¬ 
ing  conditions  are  met: 

(1)  The  supplemental  new-drug  appli¬ 
cation  provld^  a  full  explanation  of 
the  basis  for  the  changes  has  been  sub¬ 
mitted,  plainly  marked  on  the  mailing 
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cover  and  on  the  supplement  “Special 
new-drug  application  supplement — 
Changes  being  effected.” 

(2)  The  applicant  specifically  informs 
the  Food  and  Drug  Administration  of 
the  date  on  which  such  changes  are  being 
effected,  and  submits  to  the  Administra¬ 
tion  12  printed  copies  of  any  revised 
labeling  to  be  placed  in  use,  identified 
with  the  new-drug  application  number. 

(3)  All  promotional  labeling  and  all 
dnig  advertising  are  promptly  revised 
consistent  with  the  changes  made  in  the 
labeling  on  or  within  the  drug  package. 

(f)  When  a  suplemental  application 
proposes  changes  only  of  the  kinds  de¬ 
scribed  in  paragraph  (d)  of  this  section, 
and  the  applicant  informs  the  Food  and 
Drug  Administration  that  the  changes 
are  being  put  into  effect,  such  notifica¬ 
tion  will  be  regarded  as  an  agreement  by 
the  applicant  to  an  extension  of  the  time 
for  formal  action  on  the  application. 

(g)  In  addition  to  changes  as  per¬ 
mitted  by  paragraphs  (d)  and  (e)  of 
this  section,  an  applicant  may  place  Into 
effect  changes  proposed  in  a  suplement 
to  a  new-drug  application  that  became 
effective  prior  to  October  10,  1962,  upon 
written  notification  from  the  Food  and 
Drug  Administration  that  such  action  Is 
permitted,  without  approval  of  the  sup¬ 
plemental  application,  pending  the  com¬ 
pletion  of  the  review  of  the  effectiveness 
of  such  drug  by  the  National  Academy  of 
Sciences — ^National  Research  Coimcil 
and  a  determination  as  to  whether  there 
are  grounds  for  refusing  approval  imder 
section  505(d)  of  the  act  or  for  invoking 
section  505(e).  It  will  be  the  policy  of 
the  Food  and  Dnig  Administration  to 
take  no  action  against  a  drug  or  an  ap¬ 
plicant  solely  because  changes  that  have 
been  permitted  in  a  written  communica¬ 
tion  are  placed  into  effect  by  the  appli¬ 
cant  prior  to  his  receipt  of  a  written 
notice  of  approval  of  the  suplemental 
new-drug  application. 

(h)  Except  as  provided  in  paragraphs 
(e)  and  (g)  of  this  section,  no  provision 
of  this  section  shall  limit  the  authority 
of  the  Secretary  or  of  the  Commissioner 
to  suspend  or  withdraw  approval  of  a 
new-drug  application  in  accord  with  the 
provisions  of  section  505(e)  of  the  act 
or  to  initiate  any  other  regulatory  pro¬ 
ceedings  with  respect  to  a  dnig  or  appli¬ 
cant  imder  provisions  of  the  act. 

(i)  Changes  from  the  conditions  of  an 
approved  new-drug  application  in  accord 
with  the  provisions  of  paragraphs  (d), 
(e) ,  and  (g)  of  this  section  are  permitted 
on  the  basis  of  a  temporary  deferral  of 
final  action  on  the  supplemental  applica¬ 
tion  imder  the  provisions  of  section  505 
(c) ,  (d) ,  or  (e)  of  the  act. 

( J )  When  an  applicant  receives  written 
notification  from  the  Food  and  Drug 
Administration,  under  the  provisions  of 
paragraph  (g)  of  this  section,  that  he 
may  place  into  effect  changes  proposed  in 
a  supplemental  application  without  ap¬ 
proval  of  the  supplemental  application, 
he  may  within  30  days  submit  a  written 
request  that  the  Food  and  Drug  Ad¬ 
ministration  process  the  supplemental 
iqsplication.  In  such  case,  the  change 
shall  not  be  put  into  effect  until  ap¬ 
proved.  Within  180  days  of  the  receipt  of 


such  written  request,  the  Food  and  Drug 
Administration  will  approve  the  supple¬ 
mental  application  or  furnish  notice  of 
an  opportunity  for  a  hearing  imder  the 
provisions  of  section  505  (d)  or  (e),  or 
both,  of  the  act  on  proposals  to  refuse 
the  supplemental  application  or  to  with¬ 
draw  approval  of  the  application  and 
supplements  thereto. 

(k)  A  supplement  to  an  application 
that  became  effective  prior  to  October 
10, 1962,  may  include  a  written  statement 
to  the  effect  that  a  temporary  deferral 
of  final  action  under  the  provisions  of 
paragraphs  (d),  (e),  or  (g)  of  this  sec¬ 
tion  is  unacceptable  to  the  applicant  and 
that  the  applicant  requests  action  as 
provided  in  section  505(c)  of  the  act. 
Final  action  on  such  supplemental  appli¬ 
cations  will  be  expedited  in  accord  with 
applicable  provisions  of  section  505  of 
the  act  and  regulations  in  this  Part  130. 
In  such  cases,  if  the  applicant  places  into 
effect  any  of  the  proposed  changes  prior 
to  his  receipt  of  a  written  notice  of 
approval  of  the  supplemental  new-drug 
application,  such  action  may  be  regarded 
by  the  Fo(^  and  Drug  Administration 
as  a  basis  for  invoking  the  provisions  of 
section  505(e)(4)  of  the  act;  that  is, 
the  applicant  may  be  furnished  notice 
of  an  opportunity  for  a  hearing  on  a 
proix>sal  to  withdraw  approval  of  the 
application  on  the  grounds  that  the 
application  contains  an  untrue  statement 
of  a  material  fact  related  to  the  changes 
from  the  conditions  approved  in  the 
application. 

6.  Section  130.13  (a)  and  (b)  is  re¬ 
vised  to  read  as  follows: 

§  130.13  Records  and  reports  concern¬ 
ing  experience  on  drugs  for  which 
an  approval  is  in  effect. 

(a)  On  receiving  notification  that  an 
application  for  a  new  drug  is  approved, 
the  applicant  shall  establish  and  main¬ 
tain  records  and  make  reports  that  are 
necessary  to  facilitate  a  determination 
whether  there  may  be  grounds  for  in¬ 
voking  section  505(e)  of  the  act  to  sus¬ 
pend  or  withdraw  approval  of  the  ap¬ 
plication,  including  adequately  organized 
and  indexed  files  containing  ftiU  reports 
of  any  of  the  following  kinds  of  informa¬ 
tion,  pertinent  to  the  safety  or  effective¬ 
ness  of  the  drug  or  the  adequacy  of  the 
methods  used  in,  or  the  facilities  and 
controls  used  for,  the  manufacture,  proc¬ 
essing,  and  packing  of  the  drug  to  as¬ 
sure  and  preserve  its  identity,  strength, 
quality,  and  purity,  that  has  not 
previously  been  submitted  as  part  of 
his  application  for  the  drug  and  which  is 
received  or  otherwise  obtained  by  him 
from  any  source: 

( l )  Unpublished  reports  of  clinical  ex¬ 
perience.  studies,  investigations,  and 
tests  conducted  by  the  applicant  or  re¬ 
ported  to  him  by  any  person  Involving 
the  drug  that  is  the  subject  of  the  appli¬ 
cation  and  related  drugs,  and  reports 
in  the  scientific  literature  involving  the 
drug  that  is  the  subject  of  the  applica¬ 
tion.  An  adequate  summary  and  bibliog¬ 
raphy  of  reports  in  the  scientific  litera¬ 
ture  will  ordinarily  siafflce.  (The  appli¬ 
cant  must  identify  at  the  time  of  each 


report  submission  each  drug  he  consid¬ 
ers  related  to  the  subject  drug.) 

(2)  Unpublished  reports  of  animal  ex¬ 
perience,  studies,  investigations,  and 
tests  conducted  by  the  applicant  or  re¬ 
ported  to  him  by  any  person  Involving 
the  drug  that  is  the  subject  of  the  ap. 
plication  and  related  drugs,  and  reports 
in  the  scientific  literature  involving  the 
drug  that  is  the  subject  of  the  applica¬ 
tion.  An  adequate  summary  and 
bibliography  of  reports  in  the  scientific 
literature  will  ordinarily  suffice.  (The 
applicant  must  identify  at  the  time  of 
each  report  submission  each  drug  he 
considers  related  to  the  subject  drug.) 

(3)  Experience,  investigations,  studies, 
or  tests  involving  the  chemical  or 
physical  properties  or  any  other  proper¬ 
ties  of  the  dnig;  such  as,  its  behavior  or 
properties  in  relation  to  micro¬ 
organisms,  including  both  the  effects  of 
the  drug  on  micro-organisms  and  the 
effects  of  micro-organisms  on  the  drug. 

(4)  The  information  required  by  this 
section  shall  include,  when  known,  ade¬ 
quate  identification  of  its  source,  includ¬ 
ing  the  name  and  post  office  address  of 
the  person  who  furnished  such  informa¬ 
tion. 

(5)  Copies  of  all  mailing  pieces  and 
other  labeling,  and  if  it  is  a  prescription 
drug  all  advertising,  other  than  that  con¬ 
tained  in  the  application,  used  in  pro¬ 
moting  the  drug;  and  copies  of  the 
currently  used  packaged  labeling  that 
gives  fi^  Information  for  use  of  the 
drug,  whether  or  not  such  labeling  is 
contained  in  the  application. 

(6)  Information  concerning  the  quan¬ 
tity  of  the  drug  distributed,  in  a  manner 
and  form  that  facilitates  estimates  of  the 
incidence  of  any  adverse  effects  reported 
to  be  associated  with  the  use  of  the  drug. 
This  does  not  require  disclosure  of  fi¬ 
nancial  or  pricing  data. 

(d)  The  applicant  shall  submit  to  the 
Food  and  Dnig  Administration  copies  of 
the  records  and  reports  described  in  para¬ 
graph  (a)  of  this  section  (except  routine 
assay  and  control  records)  appro¬ 
priately  identified  with  the  new-drug 
application  (s)  to  which  they  relate,  as 
follows.  Such  copies  shall  be  submitted 
in  triplicate,  except  that  individual 
patient  case  reports  may  be  submitted 
in  single  copy  and  forms  FD-1639,  re¬ 
quired  under  S  130.13a,  shall  be  sub¬ 
mitted  in  duplicate. 

(1)  Immediately  upon  receipt  by  the 
applicant,  complete  records  or  reports 
covering  information  of  the  following 
kinds: 

(1)  Information  concerning  any  mlxup 
in  the  drug  or  its  labeling  with  another 
article. 

(ii)  Information  concerning  any  bac¬ 
teriological,  or  any  significant  chemical, 
physical,  or  other  <diange  or  deteriora¬ 
tion  in  the  drug,  or  any  failure  of  one 
or  more  distributed  batches  of  the  drug 
to  meet  the  specifications  established  for 
it  in  the  new-drug  application. 

(2)  As  soon  as  possible,  and  in  any 
event  within  15  working  days  of  its  re¬ 
ceipt  by  the  applicant,  complete  records 
or  reports  concerning  any  information 
of  the  following  kinds: 
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(I)  Information  concerning  any  im- 
expected  side  effect,  injury,  toxicity,  or 
sensitivity  reaction  or  any  unexpected 
Incidence  or  severity  thereof  associated 
with  clinical  uses,  studies,  investigations, 
or  tests,  whether  or  not  determined  to 
be  attributable  to  the  drug,  except  that 
this  requirement  shall  not  apply  to  the 
submission  of  Information  described  in 
a  written  communication  to  the  appli¬ 
cant  from  the  Pood  and  Drug  Adminis¬ 
tration  as  types  of  information  that  may 
be  submitted  at  other  designated  inter¬ 
vals.  "Unexpected”  as  used  in  this  sub¬ 
division  refers  to  conditions  or  develop¬ 
ments  not  previously  submitted  as  part 
of  the  new-drug  application  or  not  en¬ 
countered  during  clinical  trials  of  the 
drug,  or  conditions  or  developments  oc¬ 
curring  at  a  rate  higher  than  shown  by 
Information  previously  submitted  as  part 
of  the  new-drug  application,  or  than  en¬ 
countered  during  such  clinical  trials. 

(II)  Information  concerning  any  tm- 
usual  failure  of  the  drug  to  exhibit  its 
expected  pharmacological  activity. 

(3)  When  mailing  pieces,  any  other 
labeling,  and  advertising  copy  are  devised 
for  promotion  of  the  drug,  samples  shall 
be  submitted  at  the  time  of  initial  dis¬ 
semination  of  such  labeling  and  at  the 
time  of  the  initial  placement  of  any  such 
advertisement  for  a  prescription  drug. 

(4)  All  the  kinds  of  information  de¬ 
scribed  in  paragraph  (a)  of  this  section, 
other  than  that  submitted  xmder  the  pro¬ 
visions  of  subparagraphs  (1),  (2),  and 
(3)  of  this  paragraph,  shall  be  submitted 
at  the  following  intervals,  unless  other¬ 
wise  ordered  in  a  written  communication 
from  the  Commissioner: 

(i)  If  the  drug  is  intended  for  admin¬ 
istration  to  man,  within  intervals  of  3 
months  beginning  with  the  date  of  ap¬ 
proval  of  the  application  during  the  first 
year  following  such  date;  within  inter¬ 
vals  of  6  months  during  the  second  year 
following  such  date;  and  at  yearly  in¬ 
tervals  thereafter. 

(ii)  If  the  drug  is  Intended  solely  for 
administration  to  animals,  at  intervals 
within  6  months  beglrmlng  with  the  date 
of  approval  of  the  application  during  the 
first  year  following  such  date,  and  at 
yearly  intervals  thereafter:  Provided, 
however.  That  such  reports  are  not  re¬ 
quired  from  applicants  to  the  extent  that 
the  reporting  obligation  is  based  on  their 
manufacture  of  complete  medicated  feed. 

(ill)  Whenever  an  applicant  is  required 
to  submit  reports  imder  the  provisions  of 
subdivision  (1)  or  (ii)  of  this  subpara¬ 
graph  with  respect  to  more  than  one 
approved  application  for  preparations 
containing  the  same  drug  so  that  the 
same  Item(s)  of  information  is  (are)  re¬ 
quired  to  be  reported  for  more  than  one 
application,  he  may  elect  to  submit  sis 
part  of  the  report  for  one  such  applica¬ 
tion  all  the  information  common  to  such 
applications  in  lieu  of  reporting  sepa¬ 
rately  and  repetitively  on  each.  The 
applicsuit  shsQl  state  when  this  is  done 
and  Identify  all  the  applications  for 
which  the  reports  are  submitted. 

(iv)  The  submitted  copies  of  records 
and  reports  shall  include  all  the  required 
information  that  was  received  or  other¬ 


wise  obtained  by  the  applicant  during  the 
designated  intervals. 

(6)  On  written  order  of  the  Ck>minls- 
sloner,  within  the  Ume  stated  in  such 
order  or  agreed  to  by  the  sqspllcant  smd 
the  Commissioner,  any  designated  rec¬ 
ords  or  reports  containing  the  kinds  of 
information  described  in  this  section. 

•  •  •  •  • 

7.  The  following  new  section  is  added: 

§  130.13a  Reporting  of  adverse  drug 
experiences. 

(a)  All  adverse  experiences  with  drugs 
for  human  use  reported  as  part  of  a  new- 
drug  application  under  §  130.4,  as  part 
of  a  supplemental  new-drug  application 
under  §  130.9,  or  as  part  of  the  reporting 
requirements  concerning  experiences 
with  drugs  for  which  an  approval  is  in 
effect  prescribed  by  S  130.13,  shall  also 
be  reported  on' form  FD-1639,  Drug  Ex¬ 
perience  Report,  obtainable  with  in¬ 
structions  from  the  Food  and  Drug  Ad¬ 
ministration,  Department  of  Health, 
Education,  and  Welfare,  Washington, 
D.C.  20204.  If  feasible,  such  forms  may 
be  used  on  a  per  patient  basis  rather  than 
on  an  adverse  experience  basis. 

(b)  For  the  purpose  of  such  report,  the 
terms  “drug  experience,”  “adverse  drug 
experience,”  and  “adverse  reaction” 
mean  any  adverse  experience  associated 
with  the  use  of  the  drug,  whether  or  not 
considered  drug-related,  and  include  any 
side  effect,  injury,  toxicity,  or  sensitivity 
reaction,  or  significant  failure  of  ex¬ 
pected  pharmacological  action. 

8.  Section  130.30(b)  (3)  is  revised  to 
read  as  follows: 

§  130.30  Untrue  statements  in  applica¬ 
tion. 

•  •  •  •  • 

(b)  •  •  * 

(3)  Investigations  or  experience  with 
the  drug  that  is  the  subject  of  the  appli¬ 
cation,  or  any  related  drug,  available  to 
the  applicant  from  any  source,  if  such  in¬ 
formation  is  pertinent  to  an  evaluation 
of  the  safety,  effectiveness,  identity, 
strength,  quality,  or  purity  of  the  drug, 
when  such  omission  would  bias  an  evalu¬ 
ation  of  the  safety  or  effectiveness  of 
the  drug. 

§  130.35  [Amended] 

9.  In  8  130.35  Records  and  reports  on 
new  drugs  •  •  paragraph  (e)  is 
amended  by  changing  “by  8  130.13(b) 
(3)”  to  read  “by  8  130.13(b)(4)”. 

10.  The  following  new  section  is 
added: 

§  130.38  Designated  journals. 

The  following  Journals  are  available  to 
the  Food  and  Drug  Administration  and 
thus  permit  waiving  of  the  submission 
of  reprints  and  summaries  covering  re¬ 
ports  contained  in  these  Journals  to  the 
extent  that  such  requirements  are  waived 
in  the  regulations  in  this  part: 

Acta  Allergologies  (Copenhagen) . 

Acta  Endocrinologies  (Copenhagen) . 

Acta  Haematologica  (Basel) . 

Acta  Medics  Scandlnavlca  (Stockholm). 
Acta  Obstetrlcla  et  Oynecologlca  Scandlna¬ 
vlca  (Stockholm). 
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Acta  Paediatrics  (Stockholm) . 

Acta  Pathologies  et  Mlcroblologlca  Scandlna¬ 
vlca  (Copenhagen) . 

Acta  Pharmacologies  et  Toxicologies  (Copen¬ 
hagen). 

Acta  Physiologies  et  Pharmacologlca  Neer- 
landlca  (Amsterdam). 

Acts  Psychiatrics  Scandlnavlca  (Copen¬ 
hagen). 

Acts  Psychlatrlca  Scandlnavlca  Supple- 
mentum  ((Copenhagen). 

Aerospace  Medicine  (St.  Paul). 

Alabama  Journal  Medical  Science  (Birming¬ 
ham). 

Alaska  Medicine  (Anchorage). 

American  Heart  Journal  (St.  Louis). 

American  Journal  of  Cardiology  (New  York). 

American  Journal  of  Clinical  Nutrition  (New 
Ywk). 

American  Journal  of  Clinical  Pathology 
(Baltimore). 

American  Journal  of  Digestive  Diseases  (New 
York). 

American  Journal  of  Diseases  of  Children 
(Chicago) . 

American  Journal  of  Gastroenterology  (New 
York). 

American  Journal  of  Hospital  Pharmacy 
(Ann  Arbor). 

American  Journal  of  Medicine  (New  York). 

American  Journal  of  the  Medical  Sciences 
(PhUadelphla). 

American  Journal  of  Obstetrics  and  Gynecol¬ 
ogy  (St.  Louis). 

American  Journal  of  Ophthalmology  (Chi¬ 
cago). 

American  Journal  of  Pathology  (New  York) . 

American  Journal  of  Pharmacy  (Philadel¬ 
phia). 

American  Joxirnal  of  Physiology  (Washing¬ 
ton). 

American  Journal  of  Psychiatry  (Hanover, 
N.H.). 

American  Journal  of  Psychotherapy  (Lan¬ 
caster,  Pa.). 

American  Journal  of  Public  Health  and  the 
Nation's  Health  (New  York). 

American  Journal  of  Roentgenology,  Radium 
Therapy  and  Nuclear  Medicine  (Spring- 
field,  Dl.). 

American  Journal  of  Surgery  (New  York) . 

American  Journal  of  Tropical  Medicine  and 
Hygiene  (Baltimore). 

American  Review  of  Respiratory  Diseases 
(Baltimore) . 

Anaesthesia  (London). 

Anesthesia  and  Analgesia;  Current  Re¬ 
searches  (Cleveland). 

Anesthesiology  (Philadelphia). 

Angiology  (Baltimore). 

Annals  of  Allergy  (St.  Paiil). 

Annals  of  Internal  Medicine  (Philadelphia). 

Annals  of  the  New  York  Academy  of  Sci¬ 
ences  (New  York). 

Annals  of  Otology.  Rhlnology  and  Laryngol¬ 
ogy  (St.  Louis). 

Annales  de  Pedlatrie  (Paris) . 

Annals  of  the  Rheumatic  Diseases  (London). 

Annals  of  Surgery  (Philadelphia). 

Annals  of  Tropical  Medicine  and  Parasitology 
(Liverpool). 

Applied  Microbiology  (Baltimore). 

Applied  Therapeutics  (Toronto). 

Archives  of  Dermatology  (Chicago). 

Archives  of  Disease  in  Childhood  (London). 

Archives  of  General  Psychiatry  (Chicago). 

Archives  of  Internal  Medicine  (Chicago) . 

Archives  Internationales  de  Pharmacody- 
namie  et  de  Theraple  (Gent) . 

Archives  of  Neurology  (Chicago). 

Archives  of  Ophthalmology  (Chicago). 

Archives  of  Otolaryngology  (Chicago). 

Archives  of  Pathology  (Chicago). 

Archives  of  Surgery  (Chicago). 

Arizona  Medicine  (Scottsdale). 

Arthritis  and  Rheumatism  (New  York). 

Arznelmlttel-Forschung  (Aulendorf). 

Blood;  Journal  of  Hematology  (New  York) . 

British  Dental  Journal  (London). 
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British  Heart  Journal  (Ix>ndon) . 

British  Journal  of  Addiction  (Shrewsbury). 

British  Journal  of  Anaesthesia  (Altrincham). 

British  Journal  of  Clinical  Practice  (London). 

British  Journal  of  Dermatology  (London). 

British  Joiimal  of  Experimental  Pathology 
(London) . 

British  Journal  of  Diseases  of  the  Cheat 
(London). 

British  Journal  of  Haematology  (Oxford). 

British  Journal  of  Industrial  Medicine  (Lon¬ 
don)  . 

British  Journal  of  Ophthalmology  (London). 

British  Journal  of  Pharmacology  and  Chemo¬ 
therapy  (London). 

British  Journal  of  Psychiatry  (London). 

British  Journal  of  Radiology  (London). 

British  Journal  of  Surgery  (Bristol). 

British  Journal  of  Venereal  Diseases  (Lon¬ 
don). 

British  Medical  Bulletin  (London) . 

British  Medical  Journal  (London). 

Bulletin  of  the  Johns  Hopkins  Hospital 
(Baltimore) . 

Bulletin  of  Narcotic  Drugs  (New  York) 

Bulletin  of  the  New  York  Academy  of  Medi¬ 
cine  (New  York). 

Bulletin  fo  the  Parenteral  Drug  Association 
(Philadelphia) . 

Bulletin  of  the  EUoane  Hospital  for  Women 
(New  York). 

Bulletin  of  the  Toilet  Goods  Association 
(New  York). 

Bulletin  of  the  World  Health  Organization 
(Geneva). 

Bulletin;  University  of  Miami  School  of 
Medicine  and  Jackson  Memorial  Hospital 
(Miami). 

California  Medicine  (San  Francisco) . 

Canadian  Anaesthetists’  Society  Journal 
(Toronto). 

Canadian  Medical  Association  Journal  (To¬ 
ronto)  . 

Cancer  (Philadelphia). 

Cancer  Chemotherapy  Reports  (Washlng- 
ton). 

Cancer  Research  (Chicago). 

Chemotherapla  (Basel). 

Chicago  Medicine  (Chicago). 

Cincinnati  Journal  of  Medicine  (Cincinnati). 

Clrctilatlon:  Joiumal  of  the  American  Heart 
Association  (New  York). 

Circulation  Research  (New  York). 

CUn  Alert  (Louisville). 

Clinical  Medicine  ( Wlnnetka,  HI.) . 

Clinical  Obstetrics  and  Gynecology  (New 
York). 

Clinical  Pediatrics  (Philadelphia). 

Clinical  Pharmacology  and  Therapeutics  (St. 
Louis). 

Clinical  Proceedings  Children’s  Hospital 
(Washington) . 

Clinical  Research  (New  Yu'k) . 

Clinical  Science  (London). 

Comprehensive  Psychiatry  (New  York) . 

Comptes  Rendus  des  Seances  de  la  Soclete  de 
Biologic  et  de  Ses  Plllales  (Paris) . 

Connecticut  Medicine  (New  Haven). 

Current  Psychiatric  Therapies  (New  York). 

Current  Therapeutic  Research  (New  York). 

Dallas  Medical  Journal  (Dallas,  Texas) . 

Danish  Medical  Bulletin  (Copenhagen). 

Delaware  Medical  Journal  (Wilmington). 

Dental  Clinics  of  North  America  (Phila¬ 
delphia)  . 

Deutsche  Medlzlnlsche  Wochenschrlft 
(Stuttgart). 

Diabetes  (New  York) . 

Diseases  of  the  Chest  (Chicago) . 

Diseases  of  the  Colon  and  Rectum  (Phila¬ 
delphia). 

Diseases  of  the  Nervous  System  (Galveston) . 

DM;  Dlsease-a-Month  (Chicago). 

Drug  and  Cosmetic  Industry  (New  York) . 

Drug  and  Therapeutics  Bulletin  (London). 

Drugs  Made  In  Germany  ( Aulendorf ) . 

Drug  Research  Reports  (“Blue  Sheet“) 
(Washington). 

Endocrinology  (Sinlngfleld,  Bl.). 


European  Journal  of  Oanco*  (Oxford) . 

Experlentla  (Basel). 

Experimental  Eye  Research  (London) . 

Eye,  Ear.  Nose  and  Throat  Monthly 
(Chicago). 

Farmakolo^la  1  Tokslkologlla  (Moscow) . 

Federation  Proceedings  (Washington) . 

Fertility  and  Sterility  (New  York). 

Gastroenterology  (Baltimore) . 

General  and  Comparative  Endocrinology 
(New  York). 

Geriatrics  (Minneapolis) . 

Gmnan  Medical  Journal  (Stuttgart). 

Gerontologist  (St.  Louis). 

GP  (Kansas  City,  Mo.) . 

Gut (London). 

Guthrie  Clinic  Bulletin  (Sayre,  Pa.) . 

Hawaii  Medical  Journal  (Honolulu). 

Headache  (St.  Louis) . 

Helvetica  Medics  Acta  (Basel) . 

Helvetica  Physiologies  et  Pharmacologies 
Acta  (Basel) . 

Illinois  Medical  Journal  (Chicago) . 

Indian  Journal  of  Medical  Research  (Cal¬ 
cutta). 

Indian  Journal  ot  Medical  Sciences  (Bom¬ 
bay). 

Industrial  Medicine  and  Surgery  (Miami). 

International  Archives  of  AlleiEy  and  Applied 
Immunology  (Basel). 

International  Journal  of  Fertility  (Spring- 
field.  Mass.). 

International  Journal  of  Neuropsychiatry 
(Chicago). 

Internist  (Berlin). 

Investigative  Ophthalmology  (St. Louis). 

Irish  Journal  of  Medical  Science  (Dublin). 

Japanese  Journal  of  Medical  Science  and 
Biology  (Tokyo). 

Japanese  Journal  of  Pharmacology  (Kyoto). 

Japan  Medical  News  (Tokyo). 

Journal  of  Allergy  (St.  Louis) . 

Journal  of  the  American  Dental  Association 
(Chicago). 

Journal  of  the  American  Dietetic  Association 
(Chicago). 

Journal  of  the  American  Geriatrics  Society 
(Baltimore). 

Journal  of  the  American  Medical  Association 
(Chicago) . 

Journal  of  the  American  Medical  Women’s 
Association  (Nashville). 

Journal  of  the  American  Osteopathic  Asso¬ 
ciation  (Chicago). 

Journal  of  the  American  Pharmaceutical  As¬ 
sociation  (Washington). 

Journal  of  Antibiotics;  Series  A  (Tokyo) . 

Journal  of  Applied  Physiology  (Washington). 

Journal  of  the  Arkansas  Medical  Society 
(Fort  Smith). 

Journal  of  Bone  and  Joint  Surgery  (American 
edition)  (Boston). 

Journal  of  the  Canadian  Dental  Association 
(Toronto) . 

Journal  of  Chronic  Diseases  (St.  Louis) . 

Journal  of  Clinical  Endocrinology  and  Metab¬ 
olism  (Springfield,  Ill.) . 

Journal  of  Clinical  Investigation  (Boston). 

Journal  of  Clinical  Pathology  (London) . 

Journal  of  Comparative  Pathology  and 
Therapeutics  (Croydon). 

Journal  of  Endocrinology  (London). 

Journal  of  Experimental  Medicine  (New 
York). 

Journal  of  the  Florida  Medical  Association 
(Jacksonville). 

Journal  of  Gerontology  (St.  Louis) . 

Journal  of  Helminthology  (London) . 

Journal  of  the  Indian  Medical  Association 
(Calcutta). 

Journal  of  the  Indiana  State  Medical  Asso¬ 
ciation  (Indianapolis). 

Journal  of  Infectious  Diseases  (Chicago) . 

Journal  of  the  International  College  ot  Sur¬ 
geons  (Chicago). 

Journal  of  Investigative  Dermatology  (Balti¬ 
more). 

Journal  of  the  Iowa  Medical  Society  (Des 
Moines) . 


Journal  of  the  Irish  Medical  Assoclatlcm 
(Dublin). 

Journal  of  the  Kansas  Medical  Society 
(Topeka). 

Journal  of  the  Kentucky  State  Medical  Asso¬ 
ciation  (Louisville). 

Journal  of  Laboratory  and  Clinical  Medicine 
(St.  Louis). 

Joumal-Lanoet  (Minneapolis). 

Journal  of  the  Louisiana  State  Medical  So¬ 
ciety  (New  Orleans) . 

Journal  of  the  Maine  Medical  Association 
(Brunswick). 

Journal  of  the  Medloal  Association  of  the 
State  of  Alabama  (Montgomery) . 

Journal  of  the  Medical  Association  of  Georgia 
(Atlanta) . 

Journal  of  the  Medical  Society  of  New  Jersey 
(Trenton). 

Journal  of  the  Michigan  State  Medical  So¬ 
ciety  (St.  Paul,  Minn.) . 

Journal  of  the  Mississippi  State  Medical  As¬ 
sociation  (Jackson). 

Journal  of  the  Mount  Sinai  Hospital  (New 
York). 

Journal  of  the  National  Cancer  Institute 
(Washington) . 

Journal  of  the  National  Medical  Association 
(New  York). 

Journal  of  Nervous  and  Mental  Disease 
(Baltimore). 

Journal  of  Neurology,  Neurosurgery  and  Psy¬ 
chiatry  (London). 

Journal  of  Neuropathology  and  Experimental 
Neurology  (Baltimore). 

Journal  of  New  Drugs  (New  York) . 

Journal  of  Nuclear  Medicine  (Chicago) . 

Journal  of  Nutrition  (Philadelphia). 

Journal  ot  Obstetrics  and  Gynaecology  of  the 
British  Commonwealth  (London). 

Journal  of  Occupational  Medicine  (Chicago). 

Journal  ot  the  Oklahoma  State  Medical  Asso¬ 
ciation  (Oklahoma  City) . 

Journal  of  Oral  Surgery  (Chicago) . 

Journal  of  Oral  Therapeutics  and  Pharma¬ 
cology  (Baltimore). 

Journal  of  Parasitology  (Colorado  Springs). 

Journal  of  Pathology  and  Bacteriology 
(London). 

Journal  of  Pediatric  Ophthalmology  (En- 
clno). 

Journal  of  Pediatrics  (St.  Louis) . 

Journal  of  Perl  odontology  (Indianapolis). 

Journal  of  Pharmacy  and  Pharmacology 
(London). 

Journal  of  Pharmaceutical  Sciences  (Wash¬ 
ington).  « 

Journal  of  the  Pharmaceutical  Society  of 
Japan  (Tokyo). 

Journal  of  Pharmacology  and  Experimental 
Therapeutics  (Baltimore). 

Journal  of  Prosthetic  Dentistry  (St.  Louis). 

Journal  of  Reproduction  and  Fertility  (Ox¬ 
ford). 

Journal  of  the  Society  of  Cosmetic  Chemists 
(London). 

Journal  of  the  South  Carolina  Medical  As¬ 
sociation  (Florence). 

Journal  of  Surgical  Research  (Philadelphia). 

Journal  of  the  Tennessee  Medical  Association 
(Nashville). 

Journal  of  Tropical  Medicine  and  Hygiene 
(London). 

Journal  of  Urology  (Baltimore) . 

Kaiser  Foundation  Medical  Bulletin  (Oak¬ 
land.  Calif.). 

Kllnlsche  Wochenschrlft  (Berlin). 

Lancet  (London). 

Laryngoscope  (St.  Louis) . 

Letters  of  International  Correspondence  So¬ 
ciety  of  Allergists  (Columbiu,  Ohio). 

Maryland  State  Medical  Journal  (Baltimore). 

Mayo  Clinic  Proceedings  (Rochester,  Minn.). 

Medical  Annals  of  the  District  Columbia 
(Washington). 

Medloal  Bulletin  (Veterans’  Administration) 
(Washington) . 

Medical  Clinics  of  North  America  (Phila¬ 
delphia)  . 

Medical  Journal  of  Australia  (Sydney) . 
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Medical  Letter — Drug  and  Therapeutlce  (Mew 
York). 

Medical  News  (London) . 

Medical  Science  (Philadelphia). 

Medical  Times  (Manhaeset,  N.T.). 

Medical  Tribune  (New  York) . 

Medical  World  News  (New  York) . 

Medicina  Pharmacologlca  Experlmentalis 
(Basel). 

Medicine  (Baltimore). 

Medicine.  Science  and  the  Law  (London) . 

Medizlnlsche  Kllnlk  (Munich). 

Medlzlnlsche  Monatsschrlft  (Stuttgart) . 

Metabolism,  Clinical  and  Experimental  (New 
York). 

Michigan  Medicine  (East  Lansing,  Mich.) . 

Mllbank  Memorial  Fund  Quarterly  (New 
York). 

Military  Medicine  (Washington). 

Minerva Medica  (Turin).  . 

Minnesota  Medicine  (St.  Paul) . 

Missouri  Medicine  (St.  Louis). 

Modem  Concepts  of  Cardiovascular  Disease 
(New  York). 

Modern  Medicine  (Minneapolis). 

Munchener  Medlzlnlsche  Wochenschrlft 
(Munich). 

Nature  (London). 

Naunyn-Schmledbergs  Archlv  fur  Pharmakl- 
logle  (Berlin). 

Nebraska  State  Medical  Journal  (Lincoln) . 

Neurology  (Minneapolis). 

New  England  Journal  of  Medicine  (Boston). 

New  York  Physician  and  American  Medicine 
(New  York) . 

New  York  State  Journal  of  Medicine  (New 
York). 

Nordisk  Medlcln  (Stockholm). 

Nwth  Carolina  Medical  Journal  (Winston- 
Salem). 

Northwert  Medicine  (Seattle). 

Obstetrical  and  Gynecological  Siu-vey  (Bal¬ 
timore). 

Obstetrics  and  Gynecology  (New  York). 

Ohio  State  Medical  Journal  (Columbus). 

Oral  Surgery,  Oral  Medicine,  and  Oral  Pa¬ 
thology  (St.  Louis) . 

Pacific  Medicine  and  Surgery  .(Seattle). 

Parasitology  (London). 

Pediatrics  Clinics  oi  North  America  (Phila¬ 
delphia)  . 

Pediatrics  (Springfield,  m.) . 

Pennsylvania  Medical  Journal  (Harrisburg). 

Pharmaceutical  Journal  (London). 

Pharmacologist  (Washington). 

Physiology  and  Pharmacology  for  Physicians 
(American  Physiological  Society)  (Wash¬ 
ington). 

Postgraduate  Medical  Journal  (London). 

Postgraduate  Medicine  (Minneapolis). 

Practitioner  (London). 

Praxis  (Bern). 

Prescrlbers’  Journal  (London). 

Presse  Medlcale  (Paris). 

Proceedings  of  the  Royal  Society  of  Medicine 
(London). 

Proceedings  of  the  Soolety  for  Experimental 
Biology  and  Medicine  (New  York). 

Progress  in  Cardiovascular  Diseases  (New 
York). 

Psychiatry  (Washington). 

Psychopharmacologla  (Berlin). 

Psychopharmaoology  Servloe  Center  Bulletin 
(NIH)  (Betheeda,  Md.). 

Psychosomatlo  Medicine  (New  York). 

Radiologic  Clinics  of  North  America  (Phila¬ 
delphia). 

Radiology  (Syracuse). 

Revue  Prancalse  d'Etudes  Cllnlques  et  Bl- 
ologlques  (Paris). 

Rhode  Island  Medical  Joiumal  (Providence). 

Rocky  Mountain  Medical  Journal  (Denver). 

Scandinavian  Journal  of  Clinical  and  Lab¬ 
oratory  Investigation  (Oslo). 

Schwelzerlscbe  Medlzlnlsche  Wochenschrlft 
(Basel). 

Science  (Washington). 

Scottish  Medical  Journal  (Glasgow). 

Semalne  des  Hopltaux  de  Paris  (Paris). 
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South  African  Medical  Journal  (Cape  Town). 
South  Dakota  Journal  of  Medicine  and  Phar¬ 
macy  (Sioux  Falls) . 

Southern  Medical  Journal  (Birmingham). 
Southwestern  Medicine  (El  Paso,  Texas). 
Surgery  (St.  Louis). 

Surgery.  Gynecology  and  Obstetrics  (Chi¬ 
cago). 

Surgical  Clinics  of  North  America  (Phila¬ 
delphia)  . 

Texas  RepOTts  on  Biology  and  Medicine 
(Galveston). 

Texas  State  Joiunal  of  Medicine  (Austin). 
Theraple  (Paris). 

Theraple  der  Oegenwart  (Berlin). 
Thrombosis  et  Diathesis  Haemorrhagica 
(Stuttgart). 

Toxicology  and  Applied  Pharmacology  (New 
York). 

Transactions  of  the  American  Academy  of 
Ophthalmology  and  Otolaryngology  (Roch¬ 
ester,  Minn.). 

Transactions  of  the  Royal  Society  of  Tropical 
Medicine  and  Hygiene  (London). 

Ugeskrlft  for  Laeger  (Copenhagen). 

Union  Medlcale  du  Canada  (Montreal). 
Virginia  Medical  Monthly  (Richmond). 

West  Virginia  Medical  Journal  (Charleston). 
Western  Medicine  (Los  Angeles). 

Wiener  Kllnlsche  Wochenschrlft  (Vienna) . 
Wiener  Medlzlnlsche  Wochensc^lft  (VI- 
*  enna) . 

Wisconsin  Medical  Journal  (Madison). 
World  Medical  Journal  (New  York). 

Yale  Journal  of  Biology  and  Medicine  (New 
Haven). 

Effective  date.  This  order  shall  become 
effective  60  days  from  the  date  of  Its 
publication  in  the  Fkoxral  Rxcistkr. 

Regarding  new-drug  applications  that 
have  been  considered  incomplete  prior 
to  the  effective  date  of  this  order  and 
which  are  resubmitted  or  amended  after 
the  effective  date  of  this  order,  the  re¬ 
quirement  of  a  summary  may  be  waived 
at  the  request  of  the  applicant,  or  others 
wise,  on  a  finding  by  the  Food  and  Drug 
Administration  that  the  information  in 
the  new-drug  application  has  been  ade¬ 
quately  summaii^  as  a  result  of  a  prior 
review  and  the  submission  of  additional 
data  does  not  require  an  overall  summary 
to  expedite  its  review.  Summaries  may  be 
optionally  submitted  for  applications 
that  are  pending  on  or  submitted  before 
the  effective  date  of  this  order,  to  facili¬ 
tate  an  expeditious  review. 

(Secs.  605,  701(a).  53  Stat.  1052,  as  amended, 
1056;  31  U.8.C.  355,  871(a) ) 

Dated:  May  26. 1967. 

James  L.  Ooddard, 
Commissioner  of  Food  and  Drugs. 

(F.R.  Doc.  67-6250;  Filed,  June  5,  1067; 
8:48  ajn.] 


Title  32— NATIONAL  DEFENSE 

Chapter  I — OfRce  of  the  Secretary  of 
.Defense 

SUBCHAPTiR  M — MISCELLANIOUS 
PART  256— QUANTITY- DISTANCE 
STANDARDS  AND  POLICIES  FOR 
AIRFIELDS,  HELIPORTS  AND  SEA¬ 
DROMES 

The  Assistant  Secretary  of  Defense 
(Installations  and  Logistics)  approved 
the  following  policy  on  April  17, 1967: 


8089 

Sec. 

266.1  Purpose  and  applicability. 

356.2  Department  of  Defense  quantity- 

distance  standards  and  policies  for 
airfields,  heliports,  and  seadromes. 

356.3  Quantity-distance  stimdards  for  mass- 

detonaUng  military  explosives  and 
ammunition  (Table  No.  1). 

256.4  Application  of  ammunition  and  ex¬ 

plosives  safety  distances  (Table 
No.  3). 

ATTmoairr:  The  provisions  of  this  Part 
356  Issued  under  Title  6,  sec.  301  (General 
Departmental  Regulations). 

§  256.1  Purpose  and  applirabiiily. 

(a)  Tills  part  transmits  DoD  Quan¬ 
tity-Distance  Standards  and  Policies 
(f  256.2)  to  be  used  by  the  Military  De¬ 
partments  and  Defense  Agencies  (here¬ 
inafter  referred  to  collectively  as  “DoD 
Components”),  in  determining  “accept¬ 
able  level  of  protection”  for  ammunition 
and  explosives  stored  and  handled  at 
airfields,  heliports,  and  seadromes — 

(1)  Owned  and  used  exclusively  by 
DoD  Components. 

(2)  Owned  by  DoD  Components  and 
used  Jointly  by  DoD/non-DoD  Compo¬ 
nents. 

(3)  Owned  by  non-DoD  Components 
and  used  Jointly  by  non-DoD/DoD 
Components. 

(b)  The  provisions  of  this  part  do  not 
apply  to  (1)  ammunition  and  explosives 
facilities  buUt  imdergroimd  or  into  the 
sides  of  hills:  because  of  variables  in¬ 
volved,  such  idtings  wUl  be  given  special 
consideration  on  a  case-by-case  basis 
and  (2)  ammunition  and  explosive  items 
contained  in  survival  and  rescue  kits 
aboard  aircraft. 

§  256.2  Department  of  Defense  quan¬ 
tity-distance  standards  and  policies 
for  airfields,  heliports,  and  sea¬ 
dromes. 

(a)  Explanation  of  terms.  The  follow¬ 
ing  explanations  are  simple  descriptions 
of  terms  and  phrases  for  the  purpose  of 
applying  these  standards  and  policies: 

(1)  “Non-DoD  Components”  shall 
mean  any  entity  (Oovemment,  private 
or  corporate)  which  is  not  a  part  of  the 
Department  of  Defense. 

(2)  “Ammunition  and  explosives”  as 
used  herein  includes  (but  is  not  neces¬ 
sarily  limited  to)  all  items  of  ammtml- 
tion;  chemical  propellants,  liquid  and 
solid:  high  and  low  explosives;  guided 
missiles;  warheads;  devices;  signals; 
components  thereof,  including  chemical, 
biological,  and  radiological  ((TBR) 
fillers;  and  substances  associated  there¬ 
with  presenting  real  or  potential  hstzards 
to  life  and  property. 

(3)  “Aircraft  Parking  Area”  is  any 
area  set  aside  for  parking  aircraft  not 
containing  explosives. 

(4)  “Combat  Aircraft  Parking  Area” 
is  any  area  specifically  designated  for: 

(i)  Loading  or  unloading  combat  type 
sdrcraft  with  ammunition  and  explo¬ 
sives. 

(11)  Parking  combat  type  aircraft 
loaded  with  ammunition  and  explosives. 
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(5)  “Ammunition  and  Explosives  Car¬ 
go  Area"  is  an  area  specifically  desig¬ 
nated  for: 

(i)  Ammunition  and  explosives  load¬ 
ing/unloading  cargo  type  aircraft. 

(ii)  PaiiEing  loaded  cargo  type  air¬ 
craft  containing  ammunition  and  ex¬ 
plosives  as  cargo. 

(6)  “Explosives  Facility”  is  atxy  struc¬ 
ture  or  location  containing  ammunition 
and  explosives,  excluding  combat  air¬ 
craft  parking  areas  or  ammunition  and 
explosives  cargo  areas. 

(7)  “Prohibited  Area”  is  a  specifically 
designated  area,  at  the  ends  of  each  run¬ 
way,  in  which  all  ammimition  and  ex¬ 
plosives  facilities  are  prohibited  (see 
sketches) . 

(8)  “Runway”: 

(i)  Any  surface  on  land  designated  for 
aircraft  takeoff  and  landing  operations. 

(il)  A  designated  lane  of  water  for 
takeoff  and  landing  operations  of  sea¬ 
planes. 

(9)  “Taxiway /Taxilane”  is  any  sur¬ 
face,  designated  as  such  in  the  basic  air¬ 
field  clearance  criteria  specified  by  DoD 
Component  publications  and  Federal 
Aviation  Regulation,  as  published  at  14 
CFR  Part  77. 

(b)  Standards  and  policies — (1)  Gen¬ 
eral.  Heads  of  DoD  Components  shall  as¬ 
sure  that  these  quantity-distance  stand¬ 
ards  are  applied: 

(i)  To  all  airfields,  heliports,  and  sea¬ 
dromes  used  exclusively  by  DoD  Com¬ 
ponents  or  used  Jointly  with  non-DoD 
Components  at  which  ammimition  and 
explosives  are  handled  or  stored. 

(ii)  To  all  construction  started  after 
the  date  of  this  part.  Reasonable  efforts 
should  be  made  to  bring  existing  facili¬ 
ties  or  those  in  late  stages  of  planning 
up  to  these  standards.  (Formal  waivers 
or  exemptions  are  required  for  all  vio¬ 
lations,  whether  existing  or  new,  in  order 
that  Commanders  of  military  installa¬ 
tions  may  be  kept  aware  of  the  existence 
of  such  violations.) 

(iii)  In  conjunction  with  airfield  clear¬ 
ance  criteria  as  prescribed  by  DoD  Com¬ 
ponent  documents  and  Federal  Aviation 
Regulation,  published  at  14  CFR  Part  77; 
in  the  application  of  airfield  clearance 
criteria,  these  quantity-distance  stand¬ 
ards  will  be  applied  as  indicated  below: 

(a)  DoD  Components  use  only  air¬ 
fields,  heliports,  and  seadromes:  Combat 
parking  aircraft  areas,  ammimition  and 
explosives  cargo  areas,  alert  hangars  and 
shelters  may  be  located  within  the  air¬ 
field  clearance  zone  insofar  as  these 
quantity-distance  standards  are  con¬ 
cerned,  except  in  the  explosives  pro¬ 
hibited  areas  as  shown  on  Sketches  1  and 
2 '  below. 

(b)  Joint  use  DoD/Non-DoD  Com¬ 
ponent  airfields,  heliports,  and  sea- 


>  Filed  as  part  of  original. 


dromes:  Combat  aircraft  parking  areas, 
ammunition  and  explosives  cargo  areas, 
alert  hangars  and  shelters  will  be  lo¬ 
cated  as  prescribed  in  SS  256.3  and  256.4 
below,  except  that  these  locations  in  rela¬ 
tion  to  the  taxlways  which  are  used  ex¬ 
clusively  for  DoD  Component  aircraft 
and  are  constructed  as  a  part  of  the  loca¬ 
tion,  no  quantity-distance  separation  is 
required. 

(c)  Passenger  transport  operations 
conducted  at  DoD  Compionent  airfields 
shall  be  made  subject  to  the  same  quan¬ 
tity-distance  requirements  as  Joint  use 
DoD/Non-DoD  Component  airfields, 
heliports,  and  seadromes  except  when 
operational  necessity  dictates  no  quan¬ 
tity-distance  is  assigned  from  runways 
and  taxlways  to  aircraft  containing  am¬ 
munition  and  explosives. 

(iv)  In  separating  ammunition  and 
explosives  facilities  from  inhabited  build¬ 
ings,  passenger-carrying  railroads,  pub¬ 
lic  highways,  and  other  ammimition  and 
explosives  facilities;  in  accordance  with 
DoD  Instruction  4145.23,  “Quantity-Dis¬ 
tance  Standards  for  Manufacturing, 
Handling,  and  Storage  of  Mass-Detonat¬ 
ing  Explosives  and  Ammunition,”  March 
11, 1966;  DoD  Instruction  4145.22,  “Quan¬ 
tity  limitations  and  Quantity-Distance 
Standards  for  Manufacturing.  Handling, 
and  Storing  Ammunition  and  Explo¬ 
sives,”  May  18,  1964;  and  DoD  Instruc¬ 
tion  4145.21,  “Quantity-Distance  Stand¬ 
ards  for  Liquid  Propellants,”  January  27, 
1967. 

(2)  Measurement  of  separation  dis¬ 
tances.  In  appljrlng  the  standards  pre¬ 
scribed  in  SS  256.3  and  256.4,  distances 
shall  be  measured  as  follows: 

(1)  Loaded  aircraft  to  loaded  aircraft: 
Measure  the  shortest  distance  between 
explosives  on  one  aircraft  to  explosives 
on  adjacent  aircraft. 

(ii)  Ammunition  and  explosives  loca¬ 
tion  to  taxlways  and  runways:  Measure 
from  the  nearest  point  of  the  ammuni¬ 
tion  and  explosives  location  to  the  near¬ 
est  point  of  the  taxiway  and  to  the  cen¬ 
terline  of  the  runway  or  the  runway  ex¬ 
tended. 

(3)  Applying  Ammunition  and  Explo¬ 
sives  Safety  Distances.  Separation  dis¬ 
tances  between  the  following  areas  and 
from  these  areas  to  other  targets  shall 
be  determined  by  applying  S  S  256.3  and 
256.4  in  this  part: 

(1)  Combat  Aircraft  Parking  Area. 

(ii)  Ammunition  and  Explosives 
Cargo  Area. 

(iii)  Ammunition  and  Explosives 
Storage  Facilities. 

(iv)  Ammunition  and  Explosives 
Operating  Facilities. 

(4)  Ammunition  and  Explosives  Pro¬ 
hibited  Areas.  (1)  Airfields  for  rotary 


wing  aircraft  under  Instrument  Flight 
Rule  (IFR)  conditions  and  airfields  for 
fixed-wing  aircraft  under  IFR  and  Vis¬ 
ual  Flight  Rule  (VFR)  conditions,  see 
Sketch  1.^ 

(11)  Rotary  wing  aircraft  under  VFR 
conditions,  see  Sketch  2.* 

§  256.3  Quantity-distance  standards  for 
mass-detonating  military  explosives 
and  ammunition  (Table  No.  1). 


Net  pounds  of 
explosives 

Distance  in  feet 
from  ammunition 
and  explosives 
facilities  and 
locations  to 
runways,  taxlways, 
and  aircraft 
parking  areas 

Distance 
in  Iwt  for 
specific 
targets 
indicated 
in  table  2 

Over— 

1 

Not 

over— 

2 

Joint  military-civilian 

Unbarri- 
caded  * 

6 

Bar 

8 

Unbar 

4 

0 

60 

76 

1,286 

no 

60 

100 

120 

i;236 

140 

100 

200 

180 

1,286 

175 

200 

300 

260 

1,236 

200 

300 

400 

320 

i;236 

220 

400 

600 

860 

i;236 

240 

600 

600 

400 

i;236 

265 

600 

700 

430 

1,236 

265 

700 

800 

460 

1,235 

280 

800 

900 

490 

1.235 

290 

000 

1,000 

610 

1.236 

800 

1,000 

1,600 

630 

1,236 

345 

1,600 

2,000 

680 

1,235 

380 

2,000 

8,000 

720 

1,235 

435 

3,000 

4,000 

796 

1,235 

480 

4,000 

6,000 

866 

1,236 

615 

6,000 

6,000 

910 

1,236 

645 

6,000 

7,000 

956 

1,236 

675 

7,000 

8;ooo 

1,000 

1,236 

600 

3,000 

9,000 

1,040 

1,235 

625 

9,000 

10,000 

1,076 

i;236 

645 

io;ooo 

*  15,000 

1,236 

i;235 

740 

15,000 

20,000 

1,366 

815 

20,000 

2^000 

1.460 

876 

26;  000 

80,000 

1,565 

935 

so;  000 

85;  000 

1,036 

980 

36,000 

40,000 

1,710 

1,025 

40,000 

4^000 

1,780 

1,070 

46,000 

60,000 

1,840 

1, 105 

60,000 

66,000 

tooo 

i;i40 

66,000 

60,000 

1,900 

1,176 

60,000 

66,000 

2;  010 

1,205 

65,000 

7a  000 

_ 

2;  060 

1,235 

70,000 

75,000 

2,110 

1,265 

76,000 

80,000 

2;  156 

1,295 

80,000 

86,000 

2,200 

i;320 

85,000 

oaooo 

2;  240 

1,345 

90,000 

96,000 

2,280 

1,370 

05,000 

loaooo 

2,320 

1,300 

100,000 

125,000 

2;  600 

1,500 

125,000 

16a  000 

2;  656 

1,695 

l.’i0,000 

176;  000 

a795 

1,675 

175,000 

200,000 

2;  926 

1,755 

200,000 

225,000 

8;040 

1,825 

225,000 

250,000 

8,150 

1,890 

250,000 

275,000 

8,250 

1,950 

276,000 

800,000 

8,345 

2,005 

300,000 

326,000 

3;  440 

2,066 

825,000 

85a  000 

8,525 

2,115 

360;000 

375,000 

8,606 

2,165 

875,000 

4oaooo 

3,686 

2,210 

400,000 

425,000 

8;760 

2,250 

426,000 

450,000 

8,830 

2,300 

450,000 

476,000 

3,900 

2,340 

476,000 

60a000 

3,970 

2,380 

>  For  quantities  up  to  IS.OOO  lbs.  which  are  effectively 
barricaded,  the  barricaded  distances  may  be  used  il  the 
airfield  clearance  criteria  permits. 

•  To  protect  against  low-angle  high-speed  missiles, 
barricaaes  should  be  provided;  however,  these  distances 
shall  not  be  reduced. 
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§256.4  Application  of  ammunition  and  explosives  safety  flistances  (Table  No.  2). 


FROM: 


Combat  aircraft  parkins 
area. 

Aiiiniunitlon  and  eiploslves 
carfco  area. 

Ammunition  and  ezploaivea 
storage  facilities. 

Ammo  and  explosives  operat- 
inf!  facilities. 

Ready  ammunition  storaire 
faciUtles. 


Combat  Aircraft  Parkins 

Area 

Ammunition  A  Exploaivsa 
Cargo  Area 

Ammunition  A  Exploaivsa 
Storage  FaeUiUea 

Ready  Ammunition  Storage 
Faculties 

Ammunition  A  Ezploalves 
Operating  FacUl^ 

Inhabited  BuUdings 

1 

If 

a. 

Q 

o 

Be 

P 
£  8 

a& 

A 

y 

et 

Runways  A  Tazlways  (Jt. 
DoD/Non-DoD  Component 
Use) 

Aircraft  Parking  Area 

◄ 

1 

1 

6 

a 

•6 

•6 

7 

•8 

2 

None 

6 

« 

8 

•6 

•8 

•3 

•3 

•  A 

2 

None 

e 

S 

11 

7 

•3 

3 

3 

4 

2 

7 

6 

12 

11 

7 

•4 

4 

4 

4 

2 

7 

e 

12 

11 

•8 

•3 

3 

3 

4 

1 

2 

None 

« 

9 

8 

2  and 

lU. 

2  and 

10. 

2  and 

10. 

2  and 

10. 

2  and 

10. 


Kit  To  Table  2 

I  Vse  inhabited  building  distances  specified  in  DoD  Instructions  4146.21,  4146.22,  or  4146.23. 

2.  Use  passenger  carrying  railroad  public  highway  distances  specified  in  Uol>  Instructions  4146.21,  4146.22,  or 

^*3^  I'M  aboveground  magazine  distances  specified  in  DoD  Instructions  4146.21,  4146.22,  or  4146.23. 

4'  Um  intraline  distances  Bi>ecifled  in  DoD  Instructions  4146.21,  4146.22,  or  4146.23. 

5.  Use  aboveground  niaeazine  distances  specified  in  DoD  Iiutructions  4146.21  or  4146.23.  For  non-m ass-detonating 

eiploeives,  no  separation  distance  is  required.  »  »  . 

6.  Mass-detonating— use  Table  1,  Columns  3  or  4.  Non-mass-detonating— use  public  highway  distance  in  DoD  In- 
stnictioDS  4145.21  or  4145.22. 

7.  Mass-detonating— UM  Table  1,  Column  5.  Non-maas-detonating— um  public  highway  distance  In  DoD  Instruc¬ 
tions  4145.21  or  4145.22. 

8  No  distance  required  to  recreational  areas  which  are  used  exclusively  for  alert  peiaonnel  manning  the  combat 
loaded  aircraft.  OtI.er  recreational  areas,  where  people  are  in  the  (men,  shall  be  separated  by  public  railroad  and  high¬ 
way  distance,  as  specified  in  DoD  Instructions  4146.21, 4146.22,  or  4146.23.  Whenstructures,  including  bleacherstands, 
area  part  ofsucli  area,  inliabited  building  distances,  as  specified  in  DoD  Instructions  4146.21, 4146.22,  or  4146.23  shall 

Components  use  airfields,  heliports,  and  seadromes,  the  separation  of  aircraft  parking  areas  from  combat 
aircraft  parking  areas  and  their  ready  ammunition  storage  facilities  and  ammunition  and  explosives  cargo  area  are 
considered  to  be  a  command  function.  Joint  DoD/Non-DoD  Components  use  airfields,  heliports,  and  seadromes, 
the  combat  aircraft  parking  area  and  its  ready  ammunition  storage  facilities  and  ammunition  and  explosives  cargo 
area  will  be  Mparated  from  N<m-DoD  ComjMnent  aircraft  as  specifted  in  Item  6  above. 

10.  This  area  pertaiii-<  to  tlie  location  in  tlie  open  where  passengers  emplane  or  deplane.  It  does  not  include  any 
structure  where  passengers  assenilile,  such  as  passenger  terminal  buildings. 

II  Recreational  areas,  where  people  are  in  the  open,  shall  be  separated  by  public  railroad  and  highway  distances 
as  specified  in  DoD  Instructions  4146.21  or  4146.23.  When  structures,  including  bleacher  stands  are  a  part  of  such 
area,  inhabited  building  distances,  as  specilled  in  DoD  Instructions  4146.21,  4146.22,  or  4146.23,  shall  be  used. 

12.  Separation  of  aminunition  and.explosives  storage  or  operating  facilities  from  DoD  Component  aircraft  parking 
are^iS  use  {  266.3  Column  5,  and  Item  6  above  from  Non-DoD  Component  aircraft. 

'Caution— The  magazine  and  intraline  distances  specified  above  will  provide  protection  only,  against  the  simul¬ 
taneous  detonation  of  mass-detonating  explosives  on  adjacent  aircraft.  This  distance  does  not  provide  protection 
against  the  propagation  from  the  source  of  the  explosions  by  blast,  fragments,  debris,  or  fire  to  the  ammunition  and 
explosives  on  adjacent  aircraft.  Explosives  loadeil  aircraft  separated  at  magazine  or  intraline  distances  will  probably 
siifTer  structural  damage  so  severe  as  to  necessitate  salvage  or  result  in  complete  loss  of  the  aircraft.  If  protection  to 
aircraft  is  desired,  inhabited  building  distance  or  some  other  means  must  be  provided. 

Maurice  W.  Roche, 

Director,  Correspondence  and  Directives  Division  OASD  (Administration) . 

[FJl.  D(x:.  67-6160;  Piled,  June  5, 1967;  8:46  a.m.] 


Chapter  V — Department  of  the  Army 

SUBCHAPTER  B — CLAIMS  AND  ACCOUNTS 

PART  538— ALLOTMENTS  OF  PAY 
Deletion  of  Port 

This  Part  538,  Allotments  of  Pay,  is 
deleted  from  Chapter  V,  32  CPR.  Reg¬ 
ulations  covering  the  subject  of  Allot¬ 
ments  of  Pay  are  now  contained  in  the 
Department  of  Defense  Military  Pay  and 
Allowances  Entitlements  Manual,  effec¬ 
tive  as  of  January  1, 1967, 

(Circular  37-31,  Dec.  23,  1966]  (Sec.  3013,  70A 
SUt.  157;  10  U.8.C.  3012) 

Kenneth  Q.  Wickham, 

Major  General.  UJS.  Army, 

The  Adjutant  General. 

(F.R.  Doc.  67-6209;  PUed,  June  5,  1967; 

8:46  a.m.] 


Chapter  XIV — The  Renegotiation 
Board 

SUBCHAPTER  B — RENEGOTIATION  BOARD 
REGULATIONS  UNDER  THE  1951  ACT 

PART  1467— MANDATORY  EXEMP¬ 
TION  OF  CONTRACTS  AND  SUB¬ 
CONTRACTS  FOR  STANDARD  COM¬ 
MERCIAL  ARTICLES  OR  SERVICES 

Exemption  of  “Like"  Articles  and 
Services 

This  part  is  amended  as  follows: 

1.  Section  1467.26  Exemption  of  "like 
articles”  is  amended  by  inserting  in 
paragraph  (b)  thereof  a  new  subpara¬ 
graph  (3)  to  read  as  follows: 

§  1467.26  Exemption  of  “like  articles". 

•  •  •  •  • 


(b)  Limitations.  •  *  • 

(3)  No  standard  commercial  article 
may  be  used  under  this  section  as  a  basis 
to  exempt  more  than  one  like  article. 
When  exemption  is  sought  for  two  or 
more  articles  on  the  ground  that  each 
is  identical  in  every  material  respect 
with  the  same  standard  commercial  ar¬ 
ticle,  exemption  must  be  sought  on  the 
class  basis  provided  in  section  106(e) 

(2)  and  (4)  (O)  of  the  act  (see 

S  1467.27). 

•  •  •  •  • 

2.  Section  1467.30  Exemption  of  like 
services  is  amended  by  Inserting  in  para¬ 
graph  (b)  thereof  a  new  subparagraph 

(3)  to  read  as  follows: 

§  1467.30  Exemption  of  like  services. 

•  •  •  •  • 

(b)  Limitations.  •  •  • 

(3)  No  standard  commercial  service 
may  be  used  under  this  section  as  a  basis 
to  exempt  more  than  one  like  service; 
exemption  is  not  available  under  the  act 
for  two  or  more  services  on  the  ground 
that  each  is  reasonably  Comparable  with 
the  same  standard  commercial  service. 
•  •  •  •  • 

(Sec.  109,  66  Stat.  22;  60  U5.C.  App.  Sup. 
1219) 

Dated:  June  1, 1967. 

Lawrence  E.  Hartwig, 

Chairman. 

[FJt.  Doc.  67-6267;  Filed,  June  6,  1967; 
8:47  a.m.] 


Title  45— PUBLIC  WELFARE 

Chapter  VIII — United  States  Civil 
Service  Commission 

PART  801— VOTING  RIGHTS 
PROGRAM 

Appendix  A;  Mississippi 

Appendix  A  to  Part  801  is  amended  as 
set  out  below  to  show,  imder  the  heading 
“Dates,  Times,  and  Places  for  Piling,” 
one  additional  place  for  filing  in  Missis¬ 
sippi: 

Mississippi 

County;  Place  for  filing;  Beginning  date 

*  •  '  •  •  • 

-..aore;  (1)  Greenwood — Poet  Office  Build¬ 
ing;  August  10. 1965;  (2)  Mlnter  City — trailer 
on  lot  on  northwest  side  of  Post  Office; 
June  6, 1967. 

(Secs.  7  and  9  of  the  Voting  Rights  Act  of 
1965;  P.L.  89-110) 

United  States  Civil  Serv¬ 
ice  Commission, 

James  C.  Spry, 

Executive  Assistant  to 
the  Commissioners. 

[FJl.  Doc.  67-6390;  Filed,  June  6,  1967; 
11:27  a.m.] 
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Title  49— TRANSPORTATION 

Chapter  I— —Interstate  Commerce  Com¬ 
mission  and  Department  of  Trans¬ 
portation 

SUBCHAPTER  A— GENERAL  RULES 
AND  REGULATIONS 
[Ex  Parte  No.  243] 

PART  191— LOCOMOTIVE 
INSPECTION 

Other  Than  Steam  Locomotive  Rules 

Tbis  docLunent  Is  being  published  to 
correct  errors  In  prior  publications  in 
this  proceeding. 

rulemaking  proceeding  was  begun 
by  the  Interstate  Commerce  Commission 
with  a  notice  of  proposed  rulemaking 
published  in  29  FJl.  11424  on  August  17. 
1964. 

After  hearings  were  held,  the  hearing 
examiner  for  the  Interstate  Cixxunerce 
Commission  issued  his  recommended  re¬ 
port  and  order  proposing  amendments  to 
§§  91.201(b).  91.206,  91.208,  91.212  (c) 
and  (d) .  91.247(b) .  and  91.264-91.267  and 
revocation  of  SS  91.330,  91.331,  and  91.334 
of  Part  91  (subsequently  numbered  as 
Part  191  on  Apr.  5,  1967,  32  Fit.  5606). 
TiUe  49  of  the  Code  of  Federal  Regula¬ 
tions.  These  proposed  amendments  were 


published  in  the  Federal  Register  as  F.R. 
Doc.  66-9207  on  August  24,  1966  (31  F.R. 
11179)^. 

The  amendments  and  revocations  pro¬ 
posed  by  the  hearing  examiner  were  to 
become  effective  on  October  16,  1966, 
unless  stayed  or  postponed  by'  the  Com¬ 
mission  or  by  the  timely  filing  of  excep¬ 
tions  to  the  examiner’s  recommended 
report  and  order.  The  effective  date  of 
this  order  was  stayed  or  postponed  by 
the  timely  filing  of  exceptions;  but  in¬ 
advertently,  no  notice  to  this  effect  was 
published  in  the  Federal  Register.  As  a 
result,  the  hearing  examiner’s  proposed 
amendments  were  erroneously  codified 
as  regulations  in  Part  91.  of  the  Volume 
of  Title  49,  Code  of  Federal  Regulations, 
Parts  91-164,  Revised  as  of  January  1. 
1967. 

Therefore,  the  provisions  of  Part  91 
(renumbered  Part  191)  as  published  in 
the  Volume  of  Title  49,  Code  of  Federal 
Regulations,  Parts  91-164,  Revised  as  of 
January  1, 1966,  remain  in  full  force  and 
effect,  and  the  changes  Inadvertently 
codified  in  Part  91  of  the  Volume  Revised 
as  of  January  1, 1967,  have  no  legal  effect 
and  should  be  disregarded. 

Postponement  of  effective  date.  Divi¬ 
sion  3  of  the  Interstate  Commerce  Com¬ 
mission  issued  a  decision  and  order  in 
this  proceeding  which  was  published  in 


the  Federal  Register  as  F.R.  Doc.  67- 
3104  on  March  22,  1967  (32  FJl.  4360). 
This  decision  and  order  amended 
§:  91.201(b).  91.206,  91.208,  91.212  (c) 
and  (d),  91.247(b),  91.331,  91.334(a)  and 
deleted  paragraphs  (b),  (c),  (d).  (e). 
and  (f)  of  §  91.334  Part  91  (subsequently 
renumbered  as  Part  191  of  Apr.  5,  1967, 
32  F.R.  5606)  of  Title  49  of  the  Code  of 
Federal  Regulations. 

These  amendments  were  to  become 
effective  on  May  15,  1967.  However,  a 
petition  for  reconsideration  was  timely 
filed  with  the  Interstate  Commerce  Com¬ 
mission  on  March  29,  1967,  which  stayed 
or  postponed  the  effective  date  of  this 
order  pending  disposition  of  this  peti¬ 
tion  by  the  Cominlssion.  Section  17(8) 
of  the  Interstate  Commerce  Act,  as 
amended,  54  Stat.  916,  49  UH.C.  17(8). 

Under  the  provisions  of  section  12(b) 
of  the  Department  of  Transportation 
Act,  80  Stat.  931,  949,  the  stay  or  post¬ 
ponement  of  the  effective  date  of  this 
order  continues  in  effect  until  further 
order  of  the  Federal  Railroad  Adminis¬ 
trator. 

A.  Scheffer  Lang, 
Administrator, 

Federal  Railroad  Administration. 

[F.R.  Doc.  67-6229;  Filed,  June  6,  1967; 

8:46  am.] 
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DEPARTMENT  OF  THE  TREASURY 

Bureau  of  Customs 
[  19  CFR  Part  23  1 

NARCOTIC  ADDICTS  AND 
VIOLATORS 

Registration  Upon  Departure  From 

and  Entry  Into  the  United  States 

Notice  Is  hereby  given  that  under  the 
authority  of  section  1407.  title  18,  United 
States  Code  (18  UJS.C.  1407) ,  it  is  pro¬ 
posed  to  amend  9  23.9a  of  the  Customs 
Regulations. 

The  purpose  of  the  amendment  Is  to 
give  effect  to  a  decision  of  the  n.S.  Court 
of  Appeals  for  the  Ninth  Circuit,  In  the 
case  of  Welssman  v.  United  States  (Feb¬ 
ruary  17, 1967,  Docket  No.  19,974) ,  which 
held  \mconstltutlonal  that  part  of  18 
U.S.C.  1407  relating  to  one  who  “uses 
narcotic  drugs,”  and  to  make  It  clear  that 
customs  officers  are  required  to  furnish, 
without  request,  a  copy  of  customs  Form 
3231  only  to  such  persons  as  they  have 
reason  to  believe  or  suspect  are  narcotic 
drug  addicts  or  narcotic  or  marihuana 
laws  violators. 

Section  23.9a  of  the  Customs  Regula¬ 
tions  as  amended  In  tentative  form  fol¬ 
lows: 

§  23.9a  Narcotic  addicts  and  violators; 
border  crossings. 

Any  UR.  citizen  who  Is  addicted  to 
narcotic  drugs  as  defined  In  section  4731 
of  the  Internal  Revenue  Code  of  1954,  as 
amended  (except  In  those  cases  where 
the  narcotic  drug  Is  lawfully  prescribed 
by  a  duly  licensed  physician  In  attend¬ 
ance  upon  such  person) ,  or  who  has  been 
convicted  of  a  violation  of  any  of  the 
narcotic  or  marihuana  laws  of  the  United 
States  or  of  any  State  thereof,  the  pen¬ 
alty  for  which  is  Imprisonment  for  more 
than  1  year,  shall  register  his  departure 
from  the  United  States  with  the  district 
director  of  customs  at  the  port  of  depar¬ 
ture  on  customs  Form  3231,  Registration 
Certificate  of  Narcotic  Addict  or  Viola¬ 
tor.’**  The  original  shall  be  given  to  the 
registrant,  who  upon  his  return  to  the 
United  States,  shall  immediately  register 
with  the  district  director  of  customs  at 
the  first  port  of  arrival  by  signing  before 
a  customs  officer  in  the  space  provided 
for  this  piupose  on  the  original  and  by 
surrendering  the  completed  form  to  the 
customs  officer.  If  the  person  seeking  to 
register  did  not  obtain  a  registration 
certificate  (customs  Form  3231)  on  leav¬ 
ing  the  United  States,  or.  having  ob¬ 
tained  a  certificate,  has  lost  It  or  for  any 
reason  he  csuinot  present  the  certificate, 
he  shall  register  on  customs  Form  3231 
immediately  at  the  first  port  of  arrival 
In  the  United  States,  and  surrender  the 
completed  form  to  the  district  director  of 
customs,  (histoms  officers  who  have  rea¬ 
son  to  believe  or  suspect  that  a  person 


retiumlng  to  the  United  States  Is  ad¬ 
dicted  to  narcotic  drugs  or  is  a  narcotic 
or  marihuana  laws  violator,  shall  re¬ 
quest  such  person  to  surrender  a  regis¬ 
tration  certificate.  If  such  person  for  any 
reason  cannot  present  the  certificate  the 
c\istoms  officer  shall  provide  him  with  a 
copy  of  the  registration  certificate  (cus¬ 
toms  Form  3231)  and  Instruct  him  that 
he  is  obligated  to  complete  the  form  and 
surrender  it  to  the  district  director  of 
customs  or  be  In  violation  of  law. 

Prior  to  the  issuance  of  the  proposed 
amendment,  consideration  will  be  given 
to  any  relevant  data,  views,  or  arguments 
which  are  submitted  In  writing  to  the 
Commissioner  of  Customs.  Washington, 
D.C.  20226,  and  received  not  later  than 
30  days  after  the  date  of  publication  of 
this  notice  in  the  Federal  Register.  No 
hearing  will  be  held. 

[seal!  Edwin  F.  Rains, 

Acting  Commissioner  of  Customs. 

Approved:  May  26,  1967. 

True  Davis, 

Assistant  Secretary 
of  the  Treasury. 

(F.R.  Doc.  67-6249;  FUed,  June  6.  1967; 

8:47  ajn.] 


Internal  Revenue  Service 
[  26  CFR  Part  1  ] 

RETURN  AND  PAYMENT  OF  TAX 

WITHHELD  ON  NONRESIDENT 

ALIENS  AND  FOREIGN  CORPORA¬ 
TIONS  AND  TAX-FREE  COVENANT 

BONDS 

Notice  of  Hearing  on  Proposed 
Regulations 

The  proposed  amendment  to  the  regu¬ 
lations  relating  to  return  and  payment 
of  tax  withheld  on  nonresident  aliens 
and  foreign  corporations  and  tax-free 
covenant  bonds  appears  in  the  Federal 
Register  for  May  10,  1967. 

A  public  hearing  on  the  provisions  of 
this  proposed  amendment  to  the  regula¬ 
tions  will  be  held  on  Monday,  June  12, 
1967,  at  10  ajn.,  e.d.t.,  in  Room  4036, 
Internal  Revenue  Service  Building,  12th 
and  Constitution  Avenue  NW.,  Wash¬ 
ington,.  D.C. 

Persons  who  plan  to  attend  the  hear¬ 
ing  are  request^  to  notify  the  Commis¬ 
sioner  of  Internal  Revenue,  Attention: 
CC:LR:T,  Washington,  D.C.  20224, 
Telephone  (Washington,  D.C.)  Area 
Code  202-964-3935. 

Lester  R.  Uretz, 
Chief  Counsel. 

[SEAL]  By:  James  F.  Dring, 
Director,  Legislation, 
and  Regulations  Division. 

[F.R.  Doc.  67-6337;  Filed,  June  3,  1967; 
3:43  p.m.] 


DEPARTMENT  OF  AGRICULTURE 

Consumer  and  Marketing  Service 
(  7  CFR  Part  68  1 

ROUGH  RICE,  BROWN  RICE,  AND 
MILLED  RICE 

Proposed  U.S.  Standards 

Correction 

In  F.R.  Doc.  67-6044,  appearing  at  page 
8003  of  the  issue  for  Friday.  June  2, 1967, 
the  following  correction  should  be  made; 

The  fourth  line  of  9  68.321  is  corrected 
to  read  “with  round  holes  0.0781  (%4) 
Inch  in”. 

[  7  CFR  Part  1060  1 

(Docket  No.  AO  360] 

MILK  IN  MINNESOTA-NORTH 
DAKOTA  MARKETING  AREA 

Notice  of  Extension  of  Time  for  Fil¬ 
ing  Exceptions  to  Recommended 
Decision  on  Proposed  Marketing 
Agreement  and  Order 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.S.C.  601  et  seq.) , 
and  the  applicable  rules  of  practice  and 
procedure  governing  the  formulation  of 
marketing  agreements  and  marketing  or¬ 
ders  (7  CFR  Part  900),  notice  Is  hereby 
given  that  the  time  for  filing  exceptions 
to  the  recommended  decision  with  respect 
to  the  proposed  marketing  agreement 
and  order  regulating  the  handling  of 
milk  in  the  Minnesota-North  Dakota 
marketing  area,  which  was  Issued  April 
28, 1967  (  32  Fit.  6872),  Is  hereby  further 
extended  to  June  12,  1967. 

Signed  at  Washington,  D.C.  on  May 
31,  1967. 

Clarence  H.  Oirard, 
Deputy  Administrator 
Regulatory  Programs. 

[FR.  Doc.  67-6230;  Filed,  June  6,  1967; 

8:46  am.] 

[  7  CFR  Part  1103  1 

[Docket  No.  AO-346- A3] 

MILK  IN  MISSISSIPPI  MARKETING 
AREA 

Notice  of  Extension  of  Time  for  Filing 
Exceptions  to  the  Recommended 
Decision  on  Proposed  Amendments 
to  Tentative  Marketing  Agreement 
and  to  Order 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.S.C.  601  et  seq.), 
and  the  applicable  rules  of  practice  and 
procedure  governing  the  formulation  of 
marketing  agreements  and  marketing 
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orders  (7  CFR  Part  900) .  notice  is  hereby 
given  that  the  time  for  filing  exceptions 
to  the  recommended  decision  with  re¬ 
spect  to  the  proposed  amendments  to  the 
tentative  marketing  s^reement  and  to 
the  order  regulating  the  handling  of  milk 
in  the  Mississippi  marketing  area,  which 
was  issued  May  12, 1967  (32  FJl.  7338) ,  is 
hereby  extended  to  June  16, 1967. 

Signed  at  Washington,  D.C..  on  June  1, 
1967. 

Clarence  H.  Girard, 
Deputy  Administrator, 
Regulatory  Programs. 

[PR.  Doc.  67-6273:  PUed,  June  5,  1967; 

8:49  a.m.] 


DEPARTMENT  OF  HEALTH,  EDUCA- 
^  TION,  AND  WELFARE 

Food  and  Drug  Administration 
[  21  CFR  Part  8  1 
COLOR  ADDITIVES 

Carrot  Oil;  Proposal  To  List  for  Food 
Use  and  Exempt  From  Certification 

Notice  is  given  that  the  Commissioner 
of  Food  and  Drugs,  on  his  own  initiative, 
pursuant  to  the  provisions  of  the  Federal 
Food,  Drug,  and  Cosmetic  Act  (sec.  706 

(b),  (c)(2),  (d),  74  Stat.  399-403;  21 
U.S.C.  376(b),  (c)(2),  (d)),  and  under 
the  authority  delegated  to  him  by  the 
Secretary  of  Health,  Education,  and 
Welfare  (21  CFR  2.120),  proposes  the 
listing  and  exemption  from  certification 
of  the  color  additive  carrot  oil  for  general 
use  in  food  in  amoimts  consistent  with 
good  manufacturing  practice.  Accord¬ 
ingly,  it  is  proposed  that  Part  8  be 
amended  by  adding  to  Subpart  D  a  new 
section,  as  follows: 

§  8.324  Carrot  oil. 

(a)  Identity.  (1)  The  color  additive 
carrot  oil  is  the  liquid  or  the  solid  portion 
of  the  mixture  or  the  mixture  itself  ob¬ 
tained  by  the  hexane  extraction  of 
edible  carrots  iDaucus  carota  L.)  with 
subsequent  removal  of  the  hexane  by 
vacuum  distillation.  The  resultant  mix¬ 
ture  of  solid  and  liquid  extractives  con¬ 
sists  chlefiy  of  oils,  fats,  waxes,  and  ca¬ 
rotenoids  naturally  occiuring  in  carrots. 
The  definition  oi  carrot  oil  in  this  para¬ 
graph  is  for  the  purpose  of  identity  as 
a  color  additive  only  and  shall  not  be 
construed  as  setting  forth  an  ofiBcial 
standard  for  carrot  oil  or  carrot  oleoresin 
under  section  401  of  the  act. 

(2)  Color  additive  mixtures  for  food 
use  made  with  carrot  oil  may  contain 
only  those  diluents  listed  in  this  Sub¬ 
part  D  as  safe  and  suitable  in  color  addi¬ 
tive  mixtures  for  coloring  foods. 

(b)  Specifications.  Carrot  oil  shall 
contain  no  more  than  25  parts  per  mil¬ 
lion  of  hexane. 

(c)  Uses  and  restrictions.  Carrot  oil 
may  be  safely  used  for  coloring  foods 
generally,  in  amounts  consistent  with 
good  manufacturing  practice,  except  ttiat 
it  may  not  be  used  to  color  foods  for 
which  standards  of  identity  have  been 


promulgated  under  section  401  of  the 
act  unless  the  use  of  added  color  is  au¬ 
thorized  by  such  standards. 

(d)  Labeling  requirements.  The  label 
of  the  color  additive  and  any  mixtures 
prepared  therefrom  intended  solely  or  in 
part  for  coloring  purposes  shall  conform 
to  the  requirements  of  §  8.32. 

(e)  Exemption  from  certification.  Cer¬ 
tification  of  this  color  additive  is  not  nec¬ 
essary  for  the  protection  of  the  public 
health,  and  therefore  batches  thereof 
are  exempt  from  the  certification  re¬ 
quirements  of  section  706(c)  of  the  act. 

Any  interested  person  may,  within  30 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register,  file  with 
the  Hearing  Clerk,  Department  of 
Health,  Education,  and  Welfare,  Room 
5440,  330  Independence  Avenue  8W.. 
Washington,  D.C.  20201,  written  com¬ 
ments,  preferably  in  quintuplicate,  on 
this  pr(H>osal.  Comments  may  be  accom¬ 
panied  by  a  memorandum  or  brief  in  sup¬ 
port  thereof. 

Dated:  May  29.  1967. 

J.K.Kirk, 

Associate  Commissioner 
for  Compliance. 

[F.R.  Doc.  67-6263;  Plied,  June  5,  1967; 

8:48  a.m.] 


DEPARTMENT  DF 
TRANSPORTATION 

Federal  Aviation  Administration 
[14  CFR  Parts  61,  63,  65  1 

(Docket  No.  7648;  Notice  67-22] 

CERTAIN  AIRMAN  CERTIFICATES 

ISSUED  TO  PERSONS  OTHER  THAN 

U.S.  CITIZENS 

Deletion  of  12-Month  Duration 
Limitation 

The  Federal  Aviation  Administration 
is  considering  amending  Parts  61.  63.  and 
65  of  the  Federal  Aviation  Regulations 
to  delete  the  12-month  duration  limita¬ 
tion  for  certain  airman  certificates  is¬ 
sued  to  persons  who  are  not  U.S.  citizens. 
The  certificates  affected  are  airline 
transport  pilot  certificates,  pilot  certifi¬ 
cates  with  a  lighter-than-air  category 
rating,  fiight  navigator,  and  fiight  engi¬ 
neer  certificates,  and  air  traffic  control 
tower  operator,  aircraft  dispatcher, 
mechanic,  and  parachute  rigger  certifi¬ 
cates  and  associated  ratings. 

Interested  persons  are  invited  to  par¬ 
ticipate  in  the  making  of  the  proposed 
rule  by  submitting  such  written  data, 
views,  or  arguments  as  they  may  desire. 
Communications  should  identify  the  reg¬ 
ulatory  docket  or  notice  number  and  be 
submitted  in  duplicate  to:  Federal  Avia¬ 
tion  Administration,  Office  of  the  General 
Counsel,  Attention:  Rules  Docket,  GC- 
24, 800  Independence  Avenue  SW.,  Wash¬ 
ington,  D.C.  20590.  All  communications 
received  on  or  before  August  7, 1967,  will 
be  considered  by  the  Administrator  be¬ 
fore  taking  action  on  the  proposed  rule. 


The  proposal  <x>ntained  in  this  notice 
may  be  changed  in  the  light  of  comments 
received.  All  comments  submitted  will  be 
available,  both  before  and  after  the  clos¬ 
ing  date  for  comments,  in  the  Rules 
Docket  for  examination  by  interested 
persons. 

Under  the  current  regulations,  certain 
airman  certificates  and  associated  rat¬ 
ings  Issued  to  persons  other  than  U.S. 
citizens  are  effective  for  a  period  of  not 
more  than  12  months  but  may  be  re¬ 
issued  without  further  proof  of  technical 
ability.  These  are  airline  transport  pilot 
certificates,  and  pilot  certificates  with  a 
lighter-than-air  category  rating  (limited 
by  S  61.9(c));  fiight  navigator  and 
fiight  engineer  certificates  (limited  by 
S  63.15(a) ) ;  and  air  traffic  control  tower 
operator,  aircraft  dispatcher,  mechanic, 
and  parachute  rigger  certificates,  and 
associated  ratings  (limited  by  §  65.15 
(b)).  In  the  case  of  a  mechanic  certif¬ 
icate  and  associated  ratings,  the  appli¬ 
cant  for  reissue  must  satisfactorily  prove 
that  he  meets  the  recent  experience  re¬ 
quirements  of  S  65.83.  The  holders  of 
these  certificates  and  ratings  who  are 
UB.  citizens  are  not  required  to  obtain 
periodic  reissue. 

The  Air  Transport  Association  of 
America  has  petitioned  for  rule  making 
action  that  would  remove  the  12-month 
certificate  duration  limitation  for  per¬ 
sons  other  than  UJ3.  citizens  holding 
airline  transport  pilot  and  fiight  engi¬ 
neer  certificates,  and  for  amendment  of 
§S  61.9  and  63.15  to  make  them  consistent 
with  other  certificates  not  so  limited. 
The  reasons  stated  were  that,  with  the 
demand  for  pilot  personnel,  several  air 
carriers  have  foimd  it  necessary  to  em¬ 
ploy  an  increasing  number  of  fiight  crew¬ 
members  who  are  other  than  UJ3.  citi¬ 
zens;  the  necessary  recordkeeping  and 
time  spent  in  exchanging  certificates  is 
becoming  burdensome  and  serves  no  pur¬ 
pose;  and  the  inconsistency  is  not  neces¬ 
sary.  Also,  (me  airline  has  petitioned  for 
elimination  of  the  requirement  for  an¬ 
nual  renewal  of  mechanic  certificates 
held  by  foreign  nationals  employed  by  it 
or.  in  the  alternative,  elimination  qf  the 
requirement  as  to  all  UB.-fiag  air  car¬ 
riers. 

The  12-month  certificate  duration  lim¬ 
itation  for  airmen  (with  reissue  without 
further  demonstration  of  technical  com¬ 
petence)  was  Introduced  into  the  Civil 
Air  Regulations  in  1950.  The  purpose 
then  stated  was  to  provide  a  means  for 
determining  whether  certificates  issued 
to  citizens  of  foreign  countries  should  re¬ 
main  in  force  in  the  event  the  current 
recipnx^al  granting  of  airman  privileges 
should  be  modified  or  terminated.  After 
removal  of  the  reciprocity  requirement 
from  the  regulations,  the  certificate 
duration  limitation  was  removed  in  1956 
but  only  with  respect  to  private  and 
(X)mmercial  pilot  (heavier -than -air) 
certificates.  Acxxirdingly,  these  certifi¬ 
cates,  like  ground  instructor  certificates 
and  ratings  issued  to  persons  other  than 
U.S.  citizens,  have  indefinite  duration. 

The  matter  of  yearly  reissue  of  other 
airman  certificates  to  persons  who  are 
not  citizens  of  the  United  States  has  been 
a  (xintinuing  administrative  problem  for 
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the  FAA,  the  airmen  involved,  and  UJ3. 
aviation  Interests  abroad.  It  appears  Uiat 
yearly  renewal  of  these  certificates 
serves  no  purpose  and  the  administrative 
workload  associated  with  their  renewal 
should  be  eliminated. 

With  respect  to  a  noncitizen’s  me¬ 
chanic  certificate,  there  is  the  additional 
requirement  that  the  applicant  for 
reissue  must  satisfactorily  prove  he 
meets  the  recent  experience  require¬ 
ments  of  9  65.83.  This  serves  only  to  pre¬ 
clude  yearly  certificate  reissue  to  the 
noncitizen  unless  he  is  qualified  on  the 
basis  of  recent  experience.  However, 
9  65.83  provides  that  a  certificated  me¬ 
chanic  may  not  exercise  the  privileges 
of  his  certificate  and  rating  unless,  with¬ 
in  the  preceding  24  months,  the  Admin¬ 
istrator  has  found  that  he  is  able  to  do 
that  work  ^r  that  the  applicant  has  for 
at  least  6  months  perform^  certain  spec¬ 
ified  functions.  In  view  of  this  recent 
experience  requirement  or  demonstration 
of  ability  for  all  medianics,  citizen  or 
noncitizen,  it  appears  unnecessary  to 
continue  to  limit  the  duration  of  a 
mechanic  certificate  to  a  noncitizen. 

The  proposed  amendments  also  would 
provide  that  the  holder  of  an  airman 
certificate  that  (because  of  the  12- 
month  duration  limitation)  expires,  or 
already  has  expired,  may  obtain  reis¬ 
suance  of  the  certificate  without  proof 
of  technical  ability.  The  certificate 
would  be  reissued  to  the  holder  without 
an  expiration  date.  Unless  the  holder  of 
an  expired  certificate  obtains  a  relssu- 
ance  he  will  be  unable  to  exercise  any 
airman  privileges  under  that  certificate. 

In  consideration  of  the  foregoing,  it  is 
proposed  to  amend  Parts  61,  63,  and  65 
of  the  Federal  Aviation  Regulations  as 
follows: 

1.  By  amending  Part  61  as  follows: 

a.  By  striking  out  9  61.9(c) . 

b.  By  adding  the  following  new  section 
after  9  61.9: 

§  61.9a  ReiMuanrei  Expired  certifi- 
ratea— airline  transport  and  lighter- 
than-air. 

(a)  An  airline  transport  pilot  certifi¬ 
cate  or  pilot  certificate  with  a  llghter- 
thtm-alr  category  rating  bearing  an  ex¬ 
piration  date  and  issued  after  September 
26,  1950.  to  a  person  who  was  not  a  citi¬ 
zen  of  the  United  States  may  be  reis¬ 
sued  to  that  person  without  an  expira¬ 
tion  date. 

(b)  The  holder  of  a  certificate  with  an 
expiration  date  may  not  after  that  date 


exercise  the  privileges  of  the  certificate 
without  obtaining  its  reissuance. 

2.  By  amending  Part  63  as  follows: 

a.  By  amending  9  63.15(a)  to  read  as 
follows: 

§  63.15  Duration  of  certificates. 

(a)  A  certificate  issued  under  this  part 
is  effective  until  it  is  surrendered,  sus¬ 
pended,  or  revoked. 

0  0  0  0^ 

b.  By  adding  the  following  new  section 
after  9  63.15: 

§  63.15a  Reissuance:  Expired  certifi¬ 
cates. 

(a)  Any  certificate  covered  by  this 
part  bearing  an  expiration  date  and 
issued  after  September  26,  1950  to  a  per¬ 
son  who  was  not  a  citizen  of  the  Uiiited 
States  may  be  reissued  to  that  person 
without  an  expiration  date. 

(b)  The  holder  of  a  certificate  with  an 
expiration  date  may  not  after  that  date 
exercise  the  privileges  of  the  certificate 
without  obtaining  its  reissuance. 

3.  By  amending  Part  65  as  follows: 

a.  By  striking  out  the  words  “to  a  U.S. 
citizen”  in  9  65.15(a). 

b.  By  striking  out  9  65.15(b). 

c.  By  adding  Uie  following  new  sec¬ 
tion  after  9  65.15: 

§  65.15a  Reissuance:  Expired  certifi¬ 
cates. 

(a)  Any  parachute  rigger  certificate  or 
rating  that  was  issued  after  September 
4,  1950,  and  any  other  certificate  or  rat¬ 
ing  covered  by  this  part  (except  a  repair¬ 
man  certificate)  that  was  Issued  after 
September  26,  1950,  bearing  an  expira¬ 
tion  date,  to  a  person  who  was  not  a  citi¬ 
zen  of  the  United  States  may  be  reissued 
to  that  person  without  an  expiration 
date. 

(b)  The  holder  of  a  certificate  or  rat¬ 
ing  with  an  expiration  date  may  not 
after  that  date  exercise  the  privileges  of 
the  certificate  or  rating  without  obtain¬ 
ing  its  relssuance. 

This  proposal  Is  made  under  the  au¬ 
thority  of  sections  313(a),  601,  and  607 
of  the  Federal  Aviation  Act  of  1958  (49 
UJ3.C.  1354(a),  1421,  1427). 

Issued  in  Washington,  D.C.,  on  May  29, 
1967. 

Richard  S.  Slift, 
Acting  Director, 
Flight  Standards  Service. 
(FB.  Doc.  67-6236;  Piled  June  0,  1967; 

8:46  am.] 


[  14  CFR  Part  75  1 

[Airspace  Docket  No.  67-EA-27] 

JET  ROUTE 

Proposed  Establishment 

The  Federal  Aviation  Administration 
is  considering  an  amendment  to  Part  75 
of  the  Federal  Aviation  Regulations  that 
would  establish  Jet  Route  No.  J-559  from 
Syracuse,  N.Y.,  direct  to  Ottawa,  On¬ 
tario,  Canada.  The  U.S.  portion  would 
Join  Canadian  High  Level  Airway  No. 
559. 

Interested  persons  may  participate  in 
the  proposed  rule  making  by  submitting 
such  written  data,  views,  or  arguments 
as  they  may  desire.  Communications 
should  Identify  the  airspace  docket  num¬ 
ber  and  be  submitted  in  triplicate  to  the 
Director,  Eastern  Region,  Attention: 
Chief,  Air  Traffic  Division,  Federal  Avia¬ 
tion  Administration,  Federal  Building, 
John  F.  Kennedy  International  Airport, 
Jamaica,  N.Y.  11430.  All  communications 
received  within  45  days  after  publica¬ 
tion  of  this  notice  in  the  Federal  Regis¬ 
ter  will  be  considered  before  action  is 
taken  on  the  proposed  amendment.  The 
proposal  contained  in  this  notice  may  be 
changed  in  the  light  of  comments 
received. 

An  ofiBcial  docket  will  be  available  for 
examination  by  interested  persons  at  the 
Federal  Aviation 'Administration,  Office 
of  the  General  Counsel,  Attention:  Rules 
Docket,  800  Independence  Avenue  SW.. 
Washington,  D.C.  20590.  An  informal 
docket  also  will  be  available  for  exami¬ 
nation  at  the  office  of  the  Regional  Air 
Traffic  Division  Chief. 

This  action  would  provide  access  to 
Ottawa,  the  capital  of  Canada,  for  Jet 
aircraft  fiights  from  U.S.  points,  south¬ 
east,  southwest,  and  south. 

This  amendment  is  proposed  under  the 
authority  of  section  307(a)  of  the  Fed¬ 
eral  Aviation  Act  of  1958  (49  UB.C. 
1348). 

Issued  in  Washington.  D.C.,  on  May  29, 
1967. 

T.  McCormack, 

Acting  Chief,  Airspace  and 
Air  Traffic  Rules  Division. 

[FB.  Doe.  67-6236;  Filed,  June  5,  1967; 

8:46  s.m.] 
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Notices 


DEPARTMENT  OF  THE  TREASURY 

Office  of  the  Secretary 

[Antidumping — ^ATS  643^1] 

ICE  SKATE  BLADES  FROM  JAPAN 

Determination  of  Sales  at  Not  Less 
Than  Fair  Value 

Mat  26,  1967. 

On  February  7,  1967,  there  was  pub¬ 
lished  In  the  Federal  Register  a  “Notice 
of  Tentative  Determination”  that  Ice 
skate  blades  Imported  from  Japan  were 
being  sold  at  less  than  fair  value  within 
the  meaning  of  section  201(a)  of  the 
Antidumping  Act,  1921,  as  amended  (19 
U.S.C.  160(a)). 

The  statement  of  reasons  for  the  ten¬ 
tative  determination  was  published  In  the 
above-mentioned  notice,  and  interested 
parties  were  afforded  until  March  9, 1967, 
to  make  written  submissions  or  to  request 
in  writing  an  opportunity  to  present 
views  in  ccxmection  wltJi  the  tentative 
determination. 

The  attorney  for  the  exporter  sub¬ 
mitted  a  written  request  for  an  oppor¬ 
tunity  to  present  views  in  person  in 
opposition  to  the  tentative  determina¬ 
tion.  Tlie  opportunity  was  afforded  to 
the  attorney,  and  all  interested  parties 
of  record  were  notified  and  were 
represented. 

After  consideration  of  all  written  and 
oral  arguments  presented,  I  hereby  de¬ 
termine  that  ice  skate  blades  imported 
from  Japan  are  not  being,  nor  likely  to 
be,  sold  at  less  than  fair  value  within  the 
meaning  of  section  201(a)  of  the  Anti¬ 
dumping  Act,  1921,  as  amended  (19 
U.S.C.  160(a)). 

Statement  of  new  or  additional 
reasons; 

The  exporter  of  the  ice  skate  blades 
has  advised  the  Bureau  of  CTustoms  that 
of  the  three  types  of  ice  skate  blades 
being  sold  to  the  United  States,  one  type 
will  no  longer  be  shipped,  prices  of  a 
second  type  are  being  revised  to  elimi¬ 
nate  margins,  and  the  third  type  is  now 
being  sold  exclusively  to  the  United 
States.  Comparison  for  fair  value  pur- 
ix>ses  of  this  third  type  is  therefore  be¬ 
tween  purchase  price  to  the  United 
States  and  constructed  value.  Such  com¬ 
parison  reveals  that  purchase  price  Is 
not  less  than  constructed  value. 

The  exporter  has  further  provided  the 
Bureau  with  written  assurances  that  re¬ 
gardless  of  the  outcome  of  the  investiga¬ 
tion  it  will  not  make  any  future  sales  to 
the  United  States  at  less  than  fair  value. 
The  volume  of  the  imports  of  this  prod¬ 
uct  as  to  which  dumping  margins  were 
found  was  relatively  small. 

This  determination  and  the  statement 
of  reasons  therefor  are  published  pur¬ 


suant  to  section  201(c)  of  the  Antidump¬ 
ing  Act.  1921,  as  amended  (19  UJ3.C. 
160(c)). 

[seal!  True  Davis, 

Assistant  Secretary  of  the  Treasury. 

[F.R.  Doc.  67-6248;  Filed,  June  5,  1967; 
8:47  am.] 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

[NM  1433,  A  655] 

NEW  MEXICO  AND  ARIZONA 

Notice  of  Proposed  Classification 
Mat  29,  1967. 

Pursuant  to  section  2  of  the  Act  of 
September  19.  1964  (43  U.S.C.  1412), 
notice  is  hereby  given  of  a  proposal  to 
classify  the  lands  described  below  for 
disposal  through  exchange,  imder  the 
Act  of  June  28,  1934  (48  Stat.  1269;  43 
U.S.C.  315g) .  located  in  Valencia  County, 
N.  Mex. 

The  District  Advisory  Board,  local 
governmental  ofBcials  and  other  inter¬ 
ested  parties  have  been  notified  of  this 
application.  Information  derived  from 
discussions  and  other  sources  indicate 
that  these  lands  meet  the  criterion  of 
2410.1-3(c)  (4),  which  authorizes  classi¬ 
fication  of  lands  “for  exchange  under 
appropriate  authority  where  they  are 
found  to  be  chiefiy  valuable  for  public 
purposes  because  they  have  special 
values,  arising  from  the  interest  of  ex¬ 
change  proponents,  for  exchange  for 
other  lands  which  we  need  for  the  sup¬ 
port  of  a  Federal  program.”  Information 
concerning  the  lands,  including  the  rec¬ 
ord  of  public  discussions.  Is  available  for 
inspection  and  study  In  the  Land  Office, 
Bureau  of  Land  Management,  UJ3.  Post 
Office  and  Federal  Building,  Santa  Fe, 
N.  Mex.  87501  and  Socorro  District  Office, 
200  Neel  Avenue  NW.,  Socorro,  N.  Mex. 
87801. 

For  a  period  of  60  days  from  the  date 
of  this  publication,  interested  parties 
may  submit  comments  to  the  District 
Manager  of  the  Socorro  District  Office. 

The  lands  affected  by  this  proposal  are 
located  in  Valencia  and  Catron  Counties, 
N.  Mex.  and  in  Apache  County,  Ariz., 
and  are  described  as  follows: 

New  Mexico  Principal  Meridian,  New  Mexico 
7  6  N  R  19 

Sec.’e,  lotB  4,’  5,  6,  7,  SEV4NE%,  EV4SW‘A, 
and  SEVi ; 

SeoB.  8  and  18; 

Sec.  20,  NH. 

T.  5  N..  B.  20  W., 

Sec.  14,  NV4. 
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'sec.'s,  k>ta  i’.  2,  8,  SBV^NBVi.  SWy4NW^, 
and  sw;4; 

Sec.  4,  lote  3, 4.  7, 8,  SW)4NE^.  find  SE>4; 

Sec.  9,  lots  5,  6,  7.  NEV4.  and  NV4SB14: 

Sec.  10,  WV4NS^.  NW14.  NV4SW^,  SE14 
SW^,  and  NW^SE^; 

Sec.  15,  SE%NS^,  and  SSV4: 

Sec.  22,  NS>/«,  B^NW^,  NKV4SW%,  and 

Sec.  23,  NV4  and  NV4S^. 

OiLA  AND  Salt  River  Meridian,  Arizona 
T.  13  N.,  R.  31  B., 

Sec.  21,8^SEV4; 

Sec.  22.  lot  4; 

Sec.  27,  lota  1, 2,  and  8; 

Sec.  28,  N^  andNViS^. 

The  areas  described  aggregate  5,401.25 
acres. 

Morris  A.  Tragstad, 
Acting  State  Director,  N.  Mex. 

I  concur; 

Rilet  E.  Foreman, 

Acting  State  Director,  Arizona. 

[F.R.  Doc.  67-6214;  FUed,  June  6,  1967; 

8:45  am.] 

*  (Montana  1687] 

MONTANA 

Notice  of  Classification  of  Lands  for 
Multiple  Use  Management 

Mat  26.  1967. 

1.  Pursuant  to  the  Act  of  September 
19.  1964  (43  UB.C.  1411-18)  and  to  the 
regulations  in  43  CFR  Parts  2410  and 
2411,  the  public  lands  and  those  lands 
which  may  become  public  lands  in  the 
future  within  Petroleum  Coimty.  Mont., 
exclusive  of  the  area  within  the  exterior 
boundaries  of  the  Charles  M.  Russell 
National  Wildlife  Range,  are  hereby 
classified  for  multiple  use  management. 
Publication  of  this  notice  has  the  effect 
of  segregating  the  described  lands  from 
appropriation  only  under  the  agricul¬ 
tural  land  laws  (43  UB.C.  Parts  7  and 
9;  25  UJ3.C.  sec.  334)  and  from  sales 
imder  section  2455  of  the  Revised  Stat¬ 
utes  (43  U.S.C.  1171)  and  the  lands  shall 
remain  open  to  all  other  applicable  forms 
of  appropriation,  including  the  mining 
and  mineral  leasing  laws.  As  used  herein, 
“public  lands”  means  any  lands  with¬ 
drawn  or  reserved  by  Executive  Order 
No.  6910  of  November  26, 1934,  as  amend¬ 
ed.  or  within  a  grazing  district  estab¬ 
lished  pursuant  to  the  Act  of  June  28. 
1934  (48  Stat.  1269),  as  amended,  which 
are  not  otherwise  withdrawn  or  reserved 
for  a  Federal  use  or  purpose. 

2.  There  were  no  comments  received 
following  publication  of  the  notice  of 
proposed  classification  (32  FR.  4414). 
No  adverse  comments  were  received  at 
the  public  hearing  on  the  proposed  clas¬ 
sification  which  was  held  on  May  4. 1967. 
The  record  showing  endorsements  of  the 
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classification  made  by  members  of  the 
public  attending  the  hearing  Is  on  file 
and  can  be  examined  in  the  Lewlstown 
District  OflBce.  Lewlstown.  Mont.,  and 
the  Land  Office.  Billings.  Mont.  The  pub¬ 
lic  lands  affected  by  this  classification 
are  located  within  Petroleum  Coimty, 
Mont.,  and  are  shown  on  maps  on  file 
in  the  Lewlstown  District  Office.  Bureau 
of  Land  Management.  Lewlstown.  Mont., 
and  in  the  Land  Office.  Bureau  of  Land 
Management.  Federal  Building.  Billings, 
Mont. 

3.  The  public  lands  In  Petroleum 
County  aggregate  approximately  175,922 
acres. 

4.  For  a  period  of  30  days  Interested 
parties  may  submit  comments  to  the 
Secretary  of  the  Interior,  IiLM,  721, 
Washington,  D.C.  20240  (43  CFR  2411.1- 
2(d)). 

Harold  Ttsk, 

State  ZHrector. 

[Fit.  Doa  67-eai6;  Filed.  June  S,  1067; 

8:45  a.m.] 


[Montana  2300] 

MONTANA 

Proposed  Classification  of  Public 
Lands  for  Multiple  Use  Management 
Mat  26.  1967. 

1.  Pursuant  to  the  Act  of  September 
19,  1964  (43  n.S.C.  1411-18)  and  to  the 
regulations  In  43  CFR,  2410  and  2411,  It 
is  prcHXised  to  classify  for  multiple  use 
management  the  public  lands  within  the 
areas  described  below,  together  with  any 
lands  therein  that  may  become  public 
lands  in  the  future.  Publication  of  this 
notice  has  the  effect  of  segregating  the 
described  lands  from  appropriation  only 
under  the  agricultural  land  laws  (43 
UB.C.  Paris  7  and  9;  25  UB.C.  sec.  334) 
and  frcan  sales  imder  section  2455  of  the 
Revised  Statutes  (43  UB.C.  1171).  The 
lands  shall  remain  open  to  aU  other  ap¬ 
plicable  forms  of  appropriation.  Includ¬ 
ing  the  mining  and  mineral  leasing  laws. 
As  used  herein,  “public  lands”  means 
any  lands  withdrawn  or  reserved  by 
Executive  Order  No.  6910  of  November 
26, 1934,  as  amended,  or  within  a  grazing 
district  established  pursuant  to  the  Act 
of  June  28,  1934  (48  Stat.  1269),  as 
amended,  which  are  not  otherwise  with¬ 
drawn  or  reserved  for  a  Federal  use  or 
purpose. 

2.  For  a  period  of  sixty  (60)  days  from 
the  date  of  publication  of  this  notice  In 
the  Fxdiral  RxcrsTER,  all  persons  who 
wish  to  submit  comments,  suggestions,  or 
objections  in  connection  with  the  pro- 
po^  classification  may  present  ^eir 
views  in  writing  to  the  District  Manager, 
Bureau  of  Land  Management.  Box  B, 
Malto.  Mont.  59538. 

3.  A  public  hearing  on  the  proposed 
classification  will  be  held  on  July  25, 
1967,  at  2  pjn..  In  the  Blaine  County 
Courthouse,  Chinook.  Mont. 

4.  The  public  lands  proposed  for  classi¬ 
fication  are  located  within  the  following 
described  areas  and  are  shown  on  maps 
on  file  In  the  Malta  District  Office,  Bu¬ 
reau  of  Land  Management,  Malta,  Mont., 
and  In  the  Land  Office,  Bureau  of  Land 


NOTICES 

Management,  Federal  Building,  Billings. 
Mont. 

The  area  Involved  Is  described  as 
follows: 

Principal  Mxridian.  Montana 

CHOCTRAtJ  COTIMTT 

T.  22  N..  R.  15  E., 

Sees.  1  to  5,  Inclusive. 

T.  22  N.,  R.  16  E., 

Sec.  6. 

T.23N..R.  14  E.. 

Secs.  1  to  5,  Inclusive; 

Secs.  10  to  13,  Inclusive; 

Sec.  24. 

T.  23  N.,  R.  15  E., 

Secs.  7, 18,  and  19; 

Secs,  so  to  36,  Inclusive. 

T.  23  N.,  R.  16  E., 

Secs.  1  to  33,  Inclusive. 

T.  23  N..  R.  17  E.. 

Secs.  4  to  0,  Inclusive; 

Secs.  16  to  21,  Inclusive; 

Secs.  28  and  30. 

T.  24  N.,  R.  14  E.. 

Secs.  18  and  19; 

Secs.  30  to  33,  Inclusive. 

T.  24  N.,  R.  16  E., 

Secs.  1, 2, 11.  and  12; 

Secs.  25  to  28,  Inclusive; 

Secs.  33  to  36,  Inclusive. 

T.  34  N.,  R.  17  E.. 

Secs.  7  to  9.  Inclusive; 

Secs.  16  to  21.  Inclusive; 

Secs.  28  to  33,  Inclusive. 

T.  25  N.,  R.  16  E., 

Secs.  1  and  2; 

Secs.  8  to  17,  Inclusive; 

Secs.  20  to  29,  Inclusive; 

Secs.  34,  35,  and  36. 

T.  25  N.,  R.  17  E.. 

Secs.  4  to  9,  Inclusive; 

Secs.  16  to  21,  Incltislve; 

Secs.  28  to  33,  Inclusive. 

BLAINX  COUNTT 

T.  23  N..  R.  17  E., 

Secs.  1,2,  and  3; 

Secs.  10  to  15,  Inclusive; 

Secs.  22  to  27,  Inclusive. 

T.  23  N.,  R.  18  E., 

Secs.  1.  2,  and  3; 

Sece.  5  and  6; 

Secs.  10  to  15,  Inclusive; 

Secs.  19  to  24,  Inclusive; 

Secs.  26  to  34,  inclusive. 

T.  23  N.,  R.  19  E., 

Secs.  1  to  9.  Inclusive; 

Secs.  16  to  20,  Inclusive. 

T.  23  N.,  R.  20  E., 

Secs.  1  to  6,  Inclusive; 

Secs.  9. 10,  and  11. 

T.  23  N.,  R.  21  E., 

Secs.  1, 3, 4,  5.  and  6. 

T.  23  N.,  R.  22  E., 

Secs.  4  to  9,  Inclusive; 

Secs.  16  and  17; 

Secs.  19, 20.  and  21; 

Secs.  20  and  30. 

T.  24  N..  R.  17  E., 

Secs.  10  to  15,  Inclusive; 

Secs.  22  to  27,  Inclusive; 

Secs.  34, 35,  and  36. 

T.  24  N.,  R.  18  E.. 

Secs.  7, 8,  and  9; 

Secs.  16  to  20,  Inclusive; 

Secs.  29  to  32,  inclusive; 

Secs.  34,  35,  and  36. 

T.  24  N.,  R.  19  E., 

Secs.  10  to  15,  Inclusive; 

Secs.  21  to  28,  Inclusive; 

Secs.  31  to  36,  Inclusive. 

T.  24  N..  R.  20  E. 

T.  24  N.,  R.  21  E. 

T.24  N.,R.22E., 

Secs.  7, 8,  and  9; 

Secs.  16  to  21,  Inclusive; 

Secs.  28  to  33,  Inclusive. 
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T.  25  N.,  R.  17  E., 

Secs.  2  and  3; 

Secs.  10  and  11; 

Secs.  14  and  15; 

Secs.  22  to  27,  Inclusive; 
Secs.  34, 35,  and  36. 

T.  25  N.,  R.  18  E., 

Secs.  19, 20,  and  21; 

Secs.  28  to  33,  Inclusive. 

T.  25  N.,  R.  10  E.. 

Secs.  1,2,  and  3; 

Secs.  10  to  15,  Inclusive; 
Sece.  22  to  20,  Inclusive; 
Secs.  32  to  36,  Inclusive. 

T.  25  N„  Rs.  20  and  21  E. 

T.  25  N.,  R.  22  E., 

Secs.  4  to  0,  inclusive; 
Secs.  16  to  21.  inclusive; 
Secs.  28  to  33,  Inclusive. 
T.  26  N.,  R.  19  E., 

Secs.  1  and  2; 

Secs.  11  and  12; 

Sec.  25  and  36. 

T.  26  N.,  Rs.  20  and  21  E. 

T.  26  N.,  R.  22  E., 

Secs.  4  to  0,  Inclusive; 
Secs.  16  to  21,  Inclusive; 
Secs.  28  to  33.  Inclusive. 
T.  27  N.,  R.  20  E., 

Secs.  26  to  35,  Inclusive. 
T.  31  N.,  R.  26  E.. 

Secs.  4  to  9.  Inclusive; 
Secs.  16, 17, 18, 20,  and  21. 
T.  32  N.,  R.  22  E., 

Secs.  1,  2. 11, 12  and  13. 

T.  32  N.,  R.  23  E., 

Secs.  1  to  18,  Inclusive; 
Secs.  21  to  25,  Inclusive. 
T.  32  N.,  R.  24  E., 

Secs.  4  to  9,  Inclusive; 
Secs.  15  to  22,  Inclusive; 
Secs.  27  to  30,  Inclusive; 
Sec.  34. 

T.  32  N.,  R.  26  E., 

Secs.  4, 5, 8, 9, 16.  and  17; 
Secs.  19  to  21,  Inclusive; 
Secs.  28  to  33,  Inclusive. 
T.  33  N.,  R.  17  E.. 

Secs.  1, 2,  and  8; 

Secs.  10  to  15,  inclusive. 
T.  33  N..  R.  19  E., 

Secs.  1  and  2; 

Secs.  11  and  12. 

T.  33  N.,  R.  20  E., 

Secs.  1  and  2; 

Secs.  5  to  8,  Inclusive; 
Secs.  11  and  12; 

Secs.  17  and  18. 

T.  33  N.,  R.  21  E., 

Secs.  1  to  16.  Inclusive; 
Secs.  21  to  28,  Inclusive. 
T.  33  N.,  R.  22  E., 

Secs.  2  to  11,  inclusive; 
Secs.  14  to  23,  Inclusive; 
Secs.  26  to  30,  inclusive; 
Secs.  34,  and  35. 

T.  33  N.,  R.  25  E., 

Secs.  1  and  2; 

Secs.  11  to  14.  Inclusive; 
Secs.  23  and  24. 

T.  33  N.,  R.  26  E., 

Secs.  4  to  9,  inclusive; 
Secs.  16  to  21,  Inclusive; 
Secs.  28  to  33.  Inclusive. 
T.  34  N..  R.  17  E., 

Secs.  1, 2.  and  3; 

Secs.  10, 11.  and  12; 

Secs.  14  and  15; 

Secs.  22  and  23; 

Secs.  26  and  27; 

Secs.  34  and  36. 

T.  34  N.,  R.  18  E., 

Secs.  5  to  8,  Inclusive. 

T.  34  N.,  R.  19  E.. 

Secs.  23  to  26,  Inclusive; 
Secs.  36  and  36. 
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T.  34  N.,  R.  20  E., 

Secs.  1  to  5.  InclusiTe; 

Secs.  8  to  17.  Incliislve; 

Secs.  19  to  32,  Inclusive; 

Secs.  35  and  30. 

T.  34  N..  R.  21  E. 

T.  34  N.,  R.  22  E.. 

Secs.  7  to  11,  Inclusive; 

Secs.  14  to  23,  inclusive; 

Secs.  26  to  36.  inclxisive. 

T.  34  N.,  R.  25  E.. 

Secs.  2  to  18,  inclusive; 

Secs.  23  to  26,  inclusive; 

Secs.  35  and  36. 

T.  34  N.,  R.  26  E.. 

Secs.  7, 8,  and  0; 

Secs.  16  to  21,  inclusive; 

Secs.  28  to  33.  inclusive. 

T.  85  N,  R.  17  E.. 

Secs.  1. 2.  and  8; 

Secs.  10  to  16.  inclusive; 

Secs.  22  to  27,  inclusive; 

Secs.  34, 35,  and  36. 

T.  35  N..  R.  18  E., 

Secs.  1  to  20.  inclusive; 

Secs.  29  to  32.  inclusive. 

T.  35  N.,  R.  19  E.. 

Secs.  1  to  18,  Inclusive; 

Secs.  20  to  29.  inclusive. 

T.  35  N..  R.  20  E.. 

Secs.  1  to  30,  inclusive; 

Secs.  32  to  36,'incluBiV6. 

T.  35  N.,  R.  21  E. 

T.  85  N.,  R.  25  E.. 

Secs.  31  to  35,  inclusive. 

T.  36  N,  R.  17  E.. 

Secs.  1, 2,  and  3; 

Secs.  10  to  16,  inclusive; 

Secs.  22  to  27,  Inclusive; 

Secs.  34, 85.  and  86. 

T.  36  N..  Rs.  18. 19, 20.  and  21  B. 

T.  87  N..  R.  17  E.. 

Secs.  1, 2,  and  8; 

Secs.  10  to  15,  inclusive; 

Secs.  22  to  27.  inclusive; 

Secs.  34,  85,  and  36. 

T.  37  N..  Rs.  18.  19.  20.  and  21  E. 

PHnxiPS  ooxmTT 

T.  24  N..  R.  22  E.. 

Secs.  10  to  16,  inclusive; 

Secs.  22  to  27,  inclusive; 

Secs.  34,  35,  and  36. 

T.  24  N.,  R.  28  E., 

Secs.  6  to  8.  inclusive; 

Secs.  17  to  20,  inclusive; 

Secs.  29  and  30. 

T.  25  N..  R.  22  E., 

Secs.  25.  26,  and  27; 

Secs.  34.  35,  and  36. 

T.  33  N..  R.  26  B.. 

Secs.  1, 2,  and  3; 

Secs.  10  to  IS,  inclusive; 

Secs.  22  to  27,  incltislve; 

Secs.  34,  35.  and  36.  i 

T.  33  N,  R.  27  E., 

Secs.  6  to  8,  inclusive; 

Secs.  14  to  36,  Inclusive. 

T.  34  N..  R.  26  E., 

Secs.  26  and  27; 

Secs.  84,  86,  and  36. 

T.  34  N.,  R.  27  E., 

Secs.  31  and  32. 

5.  The  public  lands  in  the  areas  de¬ 
scribed  aggregate  approximately  267,000 
acres. 

For  the  State  Director. 

Eugeni  H.  Newell, 

Land  Office  Manager. 

[FJl.  Doc.  67-6216;  FUed,  June  6,  1967; 
8:46  am.] 


DEPARTMENT  OF  HEALTH,  EDUCA¬ 
TION,  AND  WaFARE 

Food  and  Drug  Administration 
AQUITAINE-ORGANICO 

Notice  of  Filing  of  Petition  for  Food 
Additives 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)  (5) .  72  Stat.  1786;  21  UJS.C.  348(b) 
(5)),  notice  is  given  that  a  petition 
(FAP  7B2174)  has  been  filed  by  Aqul- 
taine-Organico,  Plastics  Subsidiary,  So- 
ciete  Nationals  Des  Petroles  D’ Aquitaine, 
16  Rue  D’Artois,  Paris  8*,  France,  pro¬ 
posing  that  8  121.2502  Nylon  resins  be 
amended  to  change  the  maximum  ex¬ 
tractable  fraction  in  selected  solvents  for 
nylon  11  resins  listed  in  that  section,  as 
follows: 

In  the  table  in  paragraph  (b),  the 
pixHTOsal  is  to  change  the  maximum  ex¬ 
tractable  fraction  (expressed  as  percent 
by  weight  of  resin)  in  item  5.1  for  the 
solvent  water  from  0.05  to  0.30,  for  95 
liercent  ethyl  alcohol  from  0.05  to  0.35, 
for  ethyl  acetate  from  0.02  to  0.25,  and 
for  benzene  from  0.02  to  0.30:  and  in  item 
5.2  for  water  from  0.10  to  0.35,  for  95 
percent  ethyl  alcohol  from  1.00  to  1.60, 
for  ethyl  acetate  from  0.15  to  0.35,  and 
for  benzene  from  0.15  to  0.40. 

Dated:  May  26, 1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

IF.R.  Doc.  67-6260;  FUed,  June  5,  1967; 

8:48  am.] 


HUMBLE  OIL  &  REFINING  CO. 

Notice  of  Filing  of  Petition  for  Food 
Additives 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
409(b)  (5) ,  72  Stat.  1786;  21  UR.C.  348(b) 
(5) ) ,  notice  is  given  that  a  petition 
(FAP  7B2168)  hsui  been  filed  by  Humble 
Oil  b  Refining  Co.,  Post  Office  Box  2180, 
Houston,  Tex.  77001,  proposing  an 
amendment  to  8  121.2526  Components  of 
paper  and  paperboard  in  contact  with 
aqueous  and  fatty  foods  to  provide  tor 
additional  safe  use  of  petroleum  allcycllc 
hydrocarbon  resins  as  modifiers  in  wax- 
polymer  blend  coatings  for  corrugated 
paperboard  containers  intended  for  use, 
imder  conditions  of  refrigerated  or 
frozen  storage,  in  bulk  packaging  of 
meat,  fish,  poultry,  and  foods  of  types  I, 
Vn,  vm,  and  IX  described  in  table  1 
of  8  121-2526(c). 

Dated:  May  29, 1967, 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

|F.R.  Doc.  67-6261;  FUed,  June  6,  1967; 
8:48  a.m.] 


C.  J.  PAHERSON  CO. 

Notice  of  Filing  of  Petition  for  Food 
Additives 

Pursuant  to  the  provisions  of  the 
Federal  Pood,  Drug,  and  Cosmetic  Act 
(sec.  409(b)(5).  72  Stat.  1786;  21  U.8.C. 
348(b)(5)).  notice  is  given  that  a  peti¬ 
tion  (FAP  7A2181)  has  been  filed  by  C.  J. 
Patterson  Co..  3947  Broadway,  Kansas 
City,  Mo.  64111,  proposing  the  issuance 
of  a  regulation  to  provide  for  the  safe 
use  of  sodium  stearoyl  2-lactyiate  as  an 
emulsifier,  dough  conditioner,  or  whip¬ 
ping  agent  in:  Nonstandardlzed  yeast- 
leavened  bakery  products;  nonyeast- 
leavened  bakery  products;  pancakes  and 
waffles;  icings,  fillings,  and  toppings;  and 
prepared  mixes  for  any  of  these  foods. 

Dated:  May  26.  1967. 

J.  K.  Kirk, 

Associate  Commissioner 
for  Compliance. 

(F.R.  Doc.  67-6262;  FUed,  June  6,  1967; 
8:48  am.] 


DEPARTMENT  DF 
TRANSPORTATION 

Coast  Guard 

[OOFR  67-19] 

EQUIPMENT,  INSTALLATIONS,  OR 
MATERIALS 

Approval  and  Termination  of 
Approval  Notice 

1.  Various  items  of  lifesaving,  fire¬ 
fighting  and  miscellaneous  equipment. 
Installations,  and  materials  used  on  ves¬ 
sels  subject  to  Coast  Guard  icu^iection 
or  on  certain  motorboats  and  other 
pleasure  craft  are  required  by  various 
laws  and  regulations  in  46  C7FR  Chapter 
I  to  be  of  types  approved  by  the  Com¬ 
mandant,  U.S.  Coast  Guard.  The  purpose 
of  this  document  is  to  notify  all  con¬ 
cerned  that  certain  approvals  were 
granted  or  terminated,  as  described  in 
this  dociunent  during  the  period  from 
November  2,  1966  to  January  31,  1967 
(List  Nos.  41-66,  42-66,  43-66,  44-66,  45- 
66.  46-66,  47-66,  1-67,  2-67,  and  »-67). 
These  actions  were  tsdien  in  accordance 
with  the  procedures  set  forth  in  46  CFR 
2.75-1  to  2.75-50,  inclusive.  For  certain 
types  of  equipment,  installation  and  ma¬ 
terials,  specifications  have  been  pre¬ 
scribed  by  the  Commandant  and  are 
published  in  46  CFR  Parts  160  to  164,  in¬ 
clusive  (Subchapter  Q — Specifications). 

2.  The  statutory  authorities  for  grant¬ 
ing  approvals  of  equipment  and  the  dele¬ 
gations  of  author!^  to  the  Commandant, 
UB.  Coast  Guard,  are  set  forth  with  the 
specific  specifications  governing  the  item 
and  are  set  forth  in  46  CFR  Parts  160 
to  164,  Inclusive  (Subchapter  Q— Spec¬ 
ifications).  The  general  authorities  re¬ 
garding  approvals  are  set  forth  in  sec¬ 
tions  367,  375,  390b.  416,  481,  489,  526p, 
and  1333  in  Title  46,  UB.  Code,  section 


FfDERAL  REtSISTER,' VOL.  32,  NO.  108— TUESDAY,  JUNE  6,  1967 


NOTICES 


8099 


1333  In  Title  43,  UJ3.  Code  and  section 
198  In  Title  50,  UJ3.  Code  while  the  im¬ 
plementing  regulations  requiring  such 
equipment  are  in  46  CFR  Chapter  I  or 
33  CFR  Chapter  I.  The  delegations  of 
authority  for  the  Commandant,  U.S. 
Coast  Guard,  to  take  appropriate  ac¬ 
tions  with  respect  to  approvals  are  set 
forth  in  section  632  of  Title  14,  U.S.  Code, 
and  subsection  1.4(a),  Department  of 
Transportation  Order  1100.1,  dated 
March  31,  1967  (49  OPR  1.4(a)(2),  32 
P  R.  5606). 

3.  In  Part  I  of  this  document  are  listed 
the  approvals  which  shall  be  In  effect 
for  a  perloc?  of  5  years  from  the  dates 
issued  imless  sooner  canceled  or  sus¬ 
pended  by  proper  authority. 

4.  In  Part  n  of  this  document  are 
listed  the  approvals  which  have  been 
terminated.  Notwithstanding  this  termi¬ 
nation  of  approvals  of  the  items  as  listed 
in  Part  n,  such  equipment  may  be  used 
so  long  as  it  is  in  good  and  serviceable 
condition. 

Past  I — Approvals  of  Equipment, 
Installations,  or  Materials 

LIFE  preservers,  KAPOK,  ADULT  AND  CHILD 
(JACKET  TYPE)  MODELS  3  AND  5 

Approval  No.  160.002/110/0,  Model  3, 
adult  kapok  life  preserver,  U.S.C.Q.  Spec¬ 
ification  Subpart  160.002,  manufac¬ 
tured  by  Atlantic-Pacific  Manufactur¬ 
ing  Corp.,  124  Atlantic  Avenue,  Brook¬ 
lyn,  N.Y,  11201  for  Elvln  Salow  Co.,  273- 
285  Congress  Street,  Boston,  Mass.  02210, 
effective  November  3, 1966. 

Approval  No.  160.002/111/0,  Model  5, 
child  kapok  life  preserver,  UB.C.O.  Elpec- 
ification  Subpart  160.002,  manufactured 
by  Atlantic-Pacific  Manufacturing  Corp., 
124  Atlantic  Avenue,  Brooklyn,  N.Y. 
11201  for  Elvln  Salow  Co.,  273-285  Con¬ 
gress  Street,  Boston,  Mass.  02210,  effec¬ 
tive  November  3, 1966. 

Approval  No.  160.002/112/0,  Model  3, 
adult  kapok  life  preserver,  U.S.C.Q.  Spec¬ 
ification  Subpart  160.002,  manufac¬ 
tured  by  Atlantic-Pacific  Manufacturing 
Corp.,  124  Atlantic  Avenue,  Brooklyn, 
N.Y.  11201  for  Delgrosso  Bros.,  Inc.,  127 
Main  Street,  Franklin,  NJ.  07416,  effec¬ 
tive  November  9, 1966. 

Approval  No.  160.002/113/0,  Model  5, 
child  kapok  life  preserver,  UB.C.O.  Spec¬ 
ification  Subpart  160.002,  manufac¬ 
tured  by  Atlantic-Pacific  Manufacturing 
Corp.,  124  Atlantic  Avenue,  Brookljm, 
N.Y.  11201  for  Delgrosso  Bros.,  Inc.,  127 
Main  Street,  Franklin,  NJ,  07416,  effec¬ 
tive  November  9, 1966. 

WINCHES,  LIFEBOAT 

Approval  No.  160.015/60/0,  Type  MP- 
31  lifeboat  winch  for  use  with  mechanical 
davits,  fitted  with  wire  rope  not  more 
than  seven-sixteenths  inch  in  diam¬ 
eter  and  with  not  more  than  two 
wraps  of  the  falls  on  the  drums;  ap¬ 
proval  is  limited  to  mechanical  com¬ 
ponents  and  for  a  maximum  work¬ 
ing  load  4,000  pounds  pull  at  the  drums 
(2,000  pounds  per  fall);  Identified  by 
arrangement  dwg.  No.  1495-1  dated 
January  8,  1951,  and  revised  September 
19,  1951,  manufactured  by  C.  C.  Gal¬ 
braith  &  Son,  Inc.,  Maple  Place  and  Man¬ 
chester  Avenue,  Post  Office  Box  185,  Key- 


port,  NJ.  07735,  effective  December  1, 
1966.  (It  Is  an  extension  of  Approval  No. 
160.015/60/0  dated  Mar.  13,  1962.) 

Approval  No.  160.015/89/0,  Tsrpe  W- 
70-P  lifeboat  winch;  approval  limited  to 
mechanical  components  only,  and  for  a 
maximum  working  load  of  7,000  pounds 
pull  at  the  drums  (3,500  poimds  per  fall) ; 
identified  by  general  arrangement  dwg. 
No.  WA-9089,  Rev.  A,  dated  May  17, 1966, 
and  drawing  list  dated  October  4,  1966, 
manufactured  by  Carroll  Engineering 
Co.,  313  State  Street.  Box  711,  Perth  Am¬ 
boy,  N.J.  08862,  effective  November  2, 
1966. 

LADDERS,  EMBARKATION-DEBARKATION 
(FLEXIBLE) 

Approval  No.  160.017/36/0,  Model  11 
PL-S,  Type  n  embarkation-debarkation 
ladder,  chain  suspension,  steel  ears,  dwg. 
dated  June  15,  1965,  and  revised  Janu¬ 
ary  17,  1967,  manufactured  by  H.  K. 
Metalcraft  Manufacturing  Corp.,  35  In¬ 
dustrial  Road,  Post  Office  Box  275,  Lodi, 
N.J.  07644,  effective  January  17,  1967. 
(Approval  limited  to  ladders  55  feet  or 
less  in  length.) 

UFERAFTS 

Approval  No.  160.018/5/1,  Type  B  life- 
raft,  for  other  than  ocean  and  <X)astwl8e 
service,  10.5'  x  7.83'  z  3.0',  15-person 
(opacity,  identified  by  general  arrange¬ 
ment,  dwg.  No.  B-10-6-15-1,  Rev.  B, 
dated  September  5,  1959,  manufactured 
by  Prank  Morrison  &  Son  Co.,  1330  West 
11th  Street,  Cleveland,  Ohio  44113,  effec¬ 
tive  December  13,  1966.  (It  is  an  exten¬ 
sion  of  Approval  No.  160.018/5/1  dated 
Mar.  13,  1962.) 

MIRRORS,  EMERGENCY  SIGNALING 

Approval  No.  160.020/7/0,  Model  No.  35, 
emergency  signaling  mirror,  5"  x  3"  re¬ 
flex  type;  identified  by  dwg.  P1237,  Rev. 
A  of  November  14,  1966,  and  Military 
Specification  MIL-M-18371D  (ASG), 
manufactured  by  Liberty  Mirror  Division, 
Libbey-Owens-Ford  Glass  Co.,  Bracken- 
ridge,  Pa.  15014,  effective  December  1, 
1966. 

MECHANICAL  DISENGAGING  APPARATUS, 
LIFEBOAT 

Approval  No.  160.033/4/4,  Rottmer 
type,  size  C  mechanical  disengaging  ap¬ 
paratus,  approved  for  maximum  work¬ 
ing  load  of  18,300  pounds  per  set  (9,150 
pounds  per  hook),  identified  by  general 
arrangement  dwg.  No.  1498-5  dated  Jan¬ 
uary  8, 1951,  and  revised  October  28, 1966, 
manufactured  by  C.  C.  Galbraith  ft  Son, 
Inc.,  Maple  Place  and  Manchester  Ave¬ 
nue,  Post  Office  Box  185,  Keyport,  NJ. 
07735,  effective  November  14,  1966.  (It 
supersedes  Approval  No.  160.033/4/3 
dated  Mar.  30. 1965.) 

Approval  No.  160.033/59/0,  Rottmer 
type,  size  B-IO*  mechanical  disengaging 
apparatus,  approved  for  maximum  work¬ 
ing  load  of  21,000  poxmds  per  set  (10,500 
poimds  per  hook),  identified  by  master 
dwg.  No.  70090,  Rev.  B,  dated  November 
21, 1966,  manufactured  by  C.  C.  Galbraith 
ft  Son.  Inc.,  Maple  Place  and  Manchester 
Avenue,  Post  Office  Box  185,  Keyport. 
NJ.  07735,  effective  November  23,  1966. 


LIFEBOATS 

Approval  No.  160.035/27/4,  28.0'  x  9.0'  x 
4.0'  steel  oar-propelled  lifeboat,  59-per¬ 
son  capacity,  identified  by  general  ar¬ 
rangement  dwg.  No.  G-2859  dated  June 
10,  1948,  and  revised  November  28.  1966, 
manufactured  by  C.  C.  Galbraith  ft  Son. 
Inc.,  Maple  Place  and  Manchester  Ave¬ 
nue,  Post  Office  Box  185,  Kesrport,  NJ. 
07735,  effective  January  10.  1967.  (It  su¬ 
persedes  Approval  No.  160.035/27/3  dated 
Dec.  17. 1964.) 

Approval  No.  160.035/274/2,  22.0'  x 
6.75'  X  2.92'  aluminum,  oar-propelled 
lifeboat,  25-person  capacity,  identified  by 
construction  and  arrangement  dwg.  No. 
22-lC,  Rev.  F,  dated  June  21,  1966,  man¬ 
ufactured  by  Marine  Safety  Equiinnent 
Corp.,  Foot  of  Paimter’s  Road,  Farming- 
dale,  N.J.  07727,  effective  December  8, 
1966.  (It  supersedes  Approval  No.  160.- 
035/274/1  dated  Jan.  30. 1962.) 

Approval  No.  160.035/284/2,  16.0'  x 
5.5'  X  2.38'  aluminum,  oar-propelled  life¬ 
boat,  12-person  capacity,  identified  by 
construction  and  arrangement  dwg.  No. 
16-3,  Rev.  E,  dated  June  6,  1966,  manu¬ 
factured  by  Marine  Safety  Equipment 
Corp.,  Foot  of  Paynter’s  Road,  Arming- 
dale,  N.J.  07727,  effective  December  21, 
1966.  (It  supers^es  Approval  No.  160.- 
035/284/1  dated  Nov.  1.  1962,  to  show 
change  in  construction.) 

Approval  No.  160.035/320/1,  30.67'  x 
10.17'  X  4.25'  steel,  hand-propelled  life¬ 
boat,  77-person  capacity,  identified  by 
construction  and  arrangement  dwg.  No. 
30-3,  Rev.  F,  dated  March  23, 1966,  man¬ 
ufactured  by  Marine  Safety  Equipment 
Corp.,  Foot  of  Paynter’s  Road,  Farming- 
dale,  N.J.  07727,  effective  December  22, 
1966.  (It  supers^es  Approval  No.  160.- 
035/320/0  dated  Nov.  1,  1962,  to  show 
change  in  construction.) 

Approval  No.  160.035/350/1,  18.0'  x 
6.0'  X  2.5'  steel,  oar-propelled  lifeboat, 
18-per8on  capacity,  identified  by  con¬ 
struction  and  arrangement  dwg.  No.  18-5, 
Alt.  D,  dated  December  5, 1966,  manufac¬ 
tured  by  Marine  Safety  Equipment  Corp., 
Foot  of  Paimter's  Road,  Farmingdale, 
N.J.  07727,  effective  December  19,  1966. 
(It  super^es  Approval  No,  160.035/ 
350/0  dated  Dec.  4, 1961.) 

Approval  No.  160.035/388/1,  24.0'  x  8.0' 
X  3.5'  fibrous  glass,  reinforced  plastic 
(FRP) ,  motor-propelled  (diesel)  lifeboat 
without  radio  cabin  or  searchlight.  Class 
1,  37-person  capacity,  identified  by  gen¬ 
eral  arrangement  dwg.  No.  57-2449  dated 
July  29,  1959,  and  revised  November  22, 
1966,  manufactured  by  Lane  Lifeboat  ft 
Davit  Corp.,  150  Sullivan  Street,  Brook¬ 
lyn,  N.Y.  11231,  effective  December  22, 
1966.  (It  reinstates  and  supersedes  Ap¬ 
proval  No.  160.035/388/0  dated  Mar.  16, 
1960.) 

Approval  No.  160.035/396/2,  24.0'  x 
8.0'  X  3.5'  fibrous  glass  reinforced  plastic 
(FRP)  hand-propelled  lifeboat,  40-per- 
s(m  capacity,  identified  by  construction 
and  arrangement  dwg.  No.  P-24-1C,  Rev. 
H,  dated  July  8,  1966,  manufactured  by 
Marine  Safety  Auipment  Corp.,  Foot  of 
Paynter's  Road,  Farmingdale,  N.J.  07727, 
effective  December  21,  1966.  (It  super¬ 
sedes  Approval  No.  160.035/396/1  dated 
Sept.  8.  1965,  to  show  correction.) 
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Approval  No.  160.0357413/1,  24.0'  x  8.0' 

X  3.5'  steel,  hand-propelled  lifeboat,  40- 
person  capacity,  id«itlfied  by  general  ar¬ 
rangement  and  construction  dwg.  No.  53- 
2446  dated  October  6,  1953,  and  revised 
January  30, 1967,  manufactured  by  Lane 
Lifeboat  &  Davit  Corp.,  150  Sullivan 
Street,  Brooklyn,  N.Y.  11231,  effective 
January  31,  1967.  (It  reinstates  and 
supersedes  Approval  No.  160.035/413/0 
terminated  May  4, 1966.) 

Approval  No.  160.035/440/0,  30.0'  x 
10.0'  X  4.33'  fibrous  glass  reinforced  plas¬ 
tic  (PRP)  motor-propelled  (diesel)  life¬ 
boat  without  radio  cabin  or  searchlight 
(Class  1),  74-person  capacity,  identified 
by  general  arrangement  dwg.  No.  70067, 
Rev.  C,  dated  November  29,  1966,  manu¬ 
factured  by  C.  C.  Galbraith  &  S^,  Inc.. 
Maple  Place  and  Manchester  Avenue. 
Post  Office  Box  185,  Keyport,  NJ.  07735, 
effective  December  23, 1966. 

Approval  No.  160.035/499/0,  26.0'  x 
9.0'  X  3.83'  aluminum,  motor-propelled 
lifeboat  without  radio  cabin  or  search¬ 
light  (Class  1).  48-person  capacity. 
Identified  by  general  arrangement  dwg. 
No.  26-15  Rev.  B,  dated  December  5. 1966, 
manufactured  by  Marine  Safety  ^uip- 
ment  Corp.,  Foot  of  Paynter’s  Rocul, 
Farmingdale,  N.J.  07727.  effective  De¬ 
cember  8.  1966. 

Approval  No.  160.035/451/0.  24.0'  x 
8.0'  X  3.5'  fibrous  glass  reinforced  plastic 
(FRP),  hand-propelled  lifeboat,  40-per¬ 
son  caiMKdty  identified  by  general  ar¬ 
rangement  dwg.  No.  57-2450  dated  March 
1.  1961,  and  revised  January  4,  1967, 
manufactured  by  Lane  Lifeboat  It  Davit 
Corp.,  150  Sullivan  Street,  Brooklsm,  N.Y. 
11231,  effective  January  10,  1967. 

BUOYANT  CUSHIONS,  UNICEXLULAK  PLASTIC 

FOAM 

Approval  No.  160.049/69/0,  special  ap¬ 
proval  for  15"  X  20"  X  2"-2%"  rectan¬ 
gular  vinyl-dip  coated  imicellular  plastic 
foam  buoyant  cushions,  dwg.  No.  5782, 
Rev.  1.  dated  May  24,  1966,  manufac¬ 
tured  by  Texas  Water  Ch*afters,  Post 
Office  Drawer  539,  Wichita  Falls,  Tex. 
76307,  effective  December  30,  1966.  (Ap¬ 
proved  for  motorboats  of  Classes  A,  1,  or 
2  not  canning  passengers  for  hire.) 

BUOYANT  VESTS,  UNICELLULAR  PLASTIC  FOAM, 
ADULT  AND  CHILD 

Not«:  Approved  for  use  on  motortx>ata  of 
Claeses  A,  1,  or  2  not  carrying  passengers  for 
hire. 

Approval  No.  160.052/338/0,  Type  II, 
Mod^  BVA,  adult  vinyl-dip  coated  uni¬ 
cellular  plastic  foam  buoyant  vest,  dwg. 
No.  1001,  Rev.  1,  dated  December  23. 1966, 
manufactured  by  Texas  Water  Crafters, 
Post  Office  Drawer  539,  Wichita  Palls, 
Tex.  76307,  effective  January  9,  1967. 

Approval  No.  160.052/341/0,  Type  n, 
Model  57003,  adult  cloth-covered  unicel¬ 
lular  plastic  foam  buoyant  vest,  manu¬ 
factured  by  Ero  Manufacturing  Co..  308 
South  Williams  Street,  Hazlehurst,  Ga. 
31539,  for  Sears.  Roebuck  It  Co..  925 
South  Homan  Avenue,  Chicago.  DL  60607, 
effective  November  30.  1966. 

Approval  No.  160.052/342/0.  Type  n. 
Model  57004,  child  medium  cluth-covered 
unicellular  plastic  focon  buoywHt  vest. 


manufactured  by  Ero  Manufacturing 
Co.,  308  South  Williams  Street,  Hazle¬ 
hurst.  Oa.  31539,  for  Sears,  Roebuck  It 
Co.,  925  South  Homan  Avenue.  Chicago, 
HI.  60607,  effective  November  30, 1966. 

ApiU'O^  No.  160.052/343/0,  Type  II, 
Model  57005,  child  small  cloth-covered 
unicellular  Mastic  foam  buoyant  vest, 
manufactured  by  Ero  Manufacturing 
Co.,  308  South  Williams  Street,  Hazle¬ 
hurst,  Ga.  31539,  for  Sears.  Roebuck  It 
Co..  925  South  Homan  Avenue.  Chicago, 
ni.  60607,  effective  November  30,  1966. 

WORK  VESTS,  UNICELLULAR  PLASTIC  FOAM 

Approval  No.  160.053/13/0,  Model  641, 
imicellular  plastic  foam  work  vest,  dwgs. 
P-1,  dated  January  23,  1962,  and  P-2, 
dated  January  17,  1962,  manufactured 
by  The  Safegtuti  Corp.,  Box  14037,  Post 
Office  Annex,  Cincinnati,  Ohio  45214,  for 
Safety  First  Gtupply  Co..  425  Magee 
Street,  Pittsburgh,  Pa.  15219,  effective 
December  16, 1966.  (It  is  an  extension  of 
Approval  No.  160.053/13/0  dated  Mar.  16, 
1962.) 

LIFE  PRESERVERS.  UNICELLULAR  PLASTIC 
FOAM,  ADULT  AND  CHILD 

Note:  Approved  for  use  on  all  veoBels  and 
motorboats. 

AwJroval  No.  160.055/52/0,  Tyrpe  IB, 
Model  63,  adult  cloth-covered  unicel¬ 
lular  plastic  foam  life  preserver, 
U.S.C.G.  Specification  Subpart  160.055 
and  dwg.  No.  160.055-IB  (Sheets  1  and 
2).  manufactured  by  Atlantic-Pacific 
Manufacturing  Corp.,  124  Atlantic  Ave¬ 
nue,  Brooklyn,  N.Y.  11201,  effective 
November  21. 1966. 

AiH>roval  No.  160.055/53/0,  Type  IB, 
Model  67,  child  cloth-covered  unicellular 
plastic  foam  life  preservers,  UB.C.G. 
Specification  Subpart  160.055  and  dwg. 
No.  160.055-IB  (Sheets  3  and  4) ,  manu- 
fa(;tured  by  Atlantic-Pacific  Manufac¬ 
turing  Corp.,  124  Atlantic  Avenue, 
Brooklyn,  N.Y.  11201,  effective  November 
21. 1966. 

Approval  No.  160.055/60/0,  Type  IB, 
Model  67,  child  cloth-(x>vered  unicellu¬ 
lar  plastic  focun  life  preserver,  UB.C.G. 
Specification  Sulmart  160.055,  U.S.C.G. 
dwg.  No.  160.055-IB  (Sheets  3  and  4), 
Tapatoo  dwg.  Nos.  C-277-1-1,  C-277-2-2, 
and  C-277-3-3  and  COMDT  (MMT-3) 
letter,  dated  December  27,  1966,  manu¬ 
factured  by  Timatco.  Inc.,  Post  Office 
Box  49.  Fairfield.  Calif.  94533,  effective 
December  28, 1966. 

Ai^roval  No.  160.055/61/0,  TYpe  IB, 
Model  63,  adult  (doth-covered  unicellu¬ 
lar  plastic  foam  life  preserver,  UB.C.G. 
Specification  SulH>art  160.055,  UB.C.O. 
dwg.  No.  160.055-IB  (Sheets  1  and  2), 
Ttmatco  dwg.  Nos.  C-276-1-1,  C-276-2-2. 
and  (>-276-3-3,  and  (X)MDT  (MMT-3) 
letter  dated  December  27,  1966,  manu¬ 
factured  by  Tapatco,  Inc.,  Po^  Office 
Box  49,  Fairfield,  Calif.  94533,  effective 
December  28. 1966. 

PROTECTING  COVER  FOR  LIFEBOATS 

AM^roval  No.  160.065/4/1,  “Sea-Jay 
antlexposure  lifeboat  cover”,  'lYpe  I. 
protecting  cover  for  the  occupants  of  all 
types  of  aluminum,  steel,  and  fibrous 
idass  rehiforeed  phuHc  (FRP)  lifeboats 


for  lengths  22'  through  37'  lifeboats 
identified  by  general  arrangement  dwg. 
CJH/BC/003,  dated  May  1.  1966,  manu¬ 
factured  by  C.  J.  Hendry  Co.,  139  Town¬ 
send  Street,  San  Francisco,  Calif.  94107. 
effective  December  14,  1966.  (Modifica¬ 
tions  to  the  cover  and  supports  may  be 
necessary  in  the  case  of  some  motor- 
propelled  lifeboats  equipped  with  ver¬ 
tical  (dry)  exhaust  lines,  radio  cabins 
and  antenna  masts.)  (It  supersedes  Ap¬ 
proval  No.  160.065/4/0  dated  May  13. 
1966,  to  show  change  in  construction.) 

TELEPHONE  SYSTEMS.  SOUND-POWERED 

Approval  No.  161.005/40/2,  telephone 
station  relay,  nonlocking  ts^pe,  splash- 
proof,  dwg.  18,  Alt.  3,  dated  July  10, 1961, 
manufactured  by  Hose-McCann  Tele¬ 
phone  Co..  Inc.,  524  West  2Sd  Street,  New 
York.  N.Y.  10011,  effective  November  30, 
1966.  (For  use  with  soimd  powered  tele¬ 
phone  statian  to  control  externally  pow¬ 
ered  audible  signal,  115  volts  maximum.) 
(It  is  an  extension  of  Approval  No.  161.- 
005/40/2  dated  Feb.  12, 1962,  and  change 
of  address  of  manufacturer.) 

Approval  Na  161.005/66/0,  sound- 
poweied  telephone  station,  selective 
ringing,  common  talking,  19-8tation 
maximum,  bulkhead  mounting,  qplash- 
proof,  with  internal  hand  generator  bell 
and  115- volt  a.c.  or  d.c.  relay  for  addi¬ 
tional  signal,  dwg.  84-01,  Alt.  0,  dated 
December  14, 1960,  Model  SWLR,  manu¬ 
factured  by  Hose-McCann  Telephone 
Co.,  Inc.,  25th  Street  and  Third  Avenue, 
Brooklyn,  N.Y.  11201,  effective  January 
19,  1967.  (For  use  in  lo<»ttions  not  ex¬ 
po^  to  the  weather.)  (It  supersedes 
Approval  No.  161.005/66/0  dated  Apr. 
26,  1966,  to  show  correction.) 

Approval  No.  161.005/67/0,  sound- 
powered  telephone  station,  selective 
ringing,  common  talking,  lO-station 
maximum,  bulkhead  mounting,  splash- 
proof,  with  separately  mounted  hand 
generate  bell  and  115-volt  a.c.  or  d.c. 
relay  for  additional  signal,  dwg.  85-01, 
Alt.  0,  dated  December  14.  1960,  Model 
SELR,  manufactured  by  Hose-McCann 
Telephone  Co.,  Inc.,  25th  Street  &  3d 
Avenue,  BitKridyn,  N.Y.  11201,  effective 
January  19,  1967.  (For  use  in  locations 
not  exposed  to  the  weather.)  (It  super¬ 
sedes  Approval  No.  161.005/67/0  dated 
Apr.  26,  1966,  to  show  correction.) 

FLASHLIGHTS,  ELECTRIC,  HAND 

Approval  No.  161.008/9/2,  Model 
F-91X.  watertight  and  explosionproof 
fiashlight.  Types  I  and  n,  size  No.  3 
(3 -cell),  identified  by  assembly  dwg.  No. 
D-1636,  dated  November  4.  1966,  manu¬ 
factured  by  Stewart  R.  Browne  Manu¬ 
facturing  Co.,  Inc.,  839  Stewart  Avenue, 
Garden  C»ty.  Long  Island,  N.Y.  11530, 
effective  December  18,  1966.  (It  super¬ 
sedes  Approval  No.  161.008/9/1  dated 
Nov.  4,  1963.) 

Approval  No.  161.008/10/2,  Model 
F-81X,  watertight  and  explosicmproof 
flashlight.  Types  I  and  n,  size  No.  2 
(2-oell) ,  identified  by  assembly  dwg.  No. 
D-1686,  dated  Novembo'  4,  1966,  manu¬ 
factured  by  Stewart  R.  Browne  Manu¬ 
facturing  Co.,  Ihc.,  889  Stewart  Avenue. 
Garden  City,  Long  Island,  N.Y.  11530, 
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effective  December  13.  1966.  (It  super¬ 
sedes  Approval  No.  161.008/10/1  dated 
Nov.  4.  1963.) 

Approval  No.  161.008/17/0,  West 
Products  Corp.,  Model  No.  2217  “Sea- 
Line”  flashlight,  waterproof.  Type  I,  size 
2  (2-cell) .  identifled  by  Bright  Star  In¬ 
dustries  assembly  dwg.  No.  3P-1878-A, 
dated  December  21,  1966,  manufactured 
by  West  Products  Corp.,  Post  Office  Box 
707,  Newark,  N.J.  07101,  effective  Jan¬ 
uary  11.  1967.  (Each  flashlight  shsdl  be 
plainly  marked  with  the  name  of  the 
distributor  (West  Products  Corp.) ,  Sea- 
Line  No.  2217,  and  the  above  approved 
number.) 

Approval  No.  161.008/18/0,  West  Prod¬ 
ucts  Corp.,  Model  No.  2224  “Sea-Line” 
flashlight,  waterproof.  Type  I,  size  3  (3- 
cell).  Identified  by  Bright  Star  Indus¬ 
tries  assembly  dwg.  No.  3F-1879-A,  dated 
December  22,  1966,  manufactured  by 
West  Products  Cerp.,  Post  Office  Box  707, 
Newark,  N.J.  07101,  effective  January  11, 
1967.  (Each  flashlight  shall  be  plainly 
marked  with  the  name  of  the  distributor 
(West  Products  CJorp.),  Sea-Line  No. 
2224,  and  the  above  approval  nmnber.) 

FLAM!  ARRXSTKRS  FOR  TANK  VESSELS 

Approval  No.  162.0161/612,  Figure  No. 
94300  flame  arrester,  cast  iron  or  alu¬ 
minum  body,  and  aluminum,  copper,  or 
stainless  steel  tube  bank,  dwg.  No.  ST- 
10616,  dated  August  28,  1956,  approved 
for  3",  4",  6",  and  8"  sizes,  manufac¬ 
tured  by  Shand  b  Jurs  Co.,  2630 
Eighth  Street,  Berkeley.  Calif.  94710, 
effective  November  30,  1966.  (For  use 
with  Inflammable  or  combustible  liq¬ 
uids  of  Orade  A  or  lower.)  (It  is  an 
extension  of  Approval  No.  162.016/6/2 
dated  Dec.  4, 1961.) 

VALVES,  PRESSURE-VACXnnC  RELIEF  AND 
SPILL 

Approval  No.  162.017/91/0,  6"  pUot- 
operated  relief  valve  (pressure  only). 
Figure  4154-04,  for  propane,  butane,  and 
ammonia,  at  a  minimum  temperature  of 
—50*  F.  and  maximum  pressure  of  4 
p.s.i.g..  manufactured  by  Shand  b  Jurs 
Co.,  2630  Eighth  Street,  Berkeley.  Calif. 
94710,  effective  November  30,  1966.  (It 
is  an  extension  of  Approval  No.  162.017/ 
91/0  dated  Feb.  26.  1962.) 

Approval  No.  162.017/92/0,  4"  vacuum 
breaker  valve.  Figure  4103-05  for  pro¬ 
pane,  butane,  and  ammonia,  at  a  nilni- 
mum  temperature  of  —50*  F.  and  maxi¬ 
mum  pressure  of  4  pA.i.g..  manufactured 
by  Shamd  b  Jurs  Co.,  2630  Eighth  Street, 
Berkeley,  Calif.  94170,  effective  Novem¬ 
ber  30,  1966.  (It  is  an  extension  of  Ap¬ 
proval  No.  162.017/92/0  dated  Mar.  16, 
1962.) 

Approval  No.  162.017/93/0,  Model  No. 
53-1 5F  pressure- vacuum  relief  valve,  en¬ 
closed  pattern,  flanged  inlet,  weight- 
loaded  discs,  bronze  construction,  dwg. 
No.  E-11003,  dated  April  17,  1962,  ap¬ 
proved  for  6-inch  pipe  size,  manufac¬ 
tured  by  Tate  Engineering,  Inc.,  516 
South  Eutaw  Street.  Baltimore.  Md. 
21201,  effective  November  30,  1966.  (It 
is  an  extension  of  Approval  No.  162.017/ 
93/0  dated  Apr.  27,  1962.) 


APPLIANCES,  UQUEFIED  PETROLEUM  GAS 
CONSUMINO 

Approval  No.  162.020/143/1,  Model  No. 
MCO  11-3  counter- type  deep  fat  fryer 
for  liquefled  petroleum  gas  consiunlng 
service,  approved  by  the  American  Oas 
Association.  Inc.,  under  certifleate  No. 
13-35-1.001,  manufactured  by  Anets- 
berger  Brothers,  Inc.,  Northbrook,  Ill. 
60062,  effective  December  14,  1966.  (It 
supersedes  Approval  No.  162.020/143/0 
dated  Dec.  21,  1961,  to  show  change 
in  construction.) 

BOILERS,  AUXILIARY,  AUTOMATICALLY 
CONTROLLED  PACKAGED 

Approval  No.  162.026/1/0,  Clayton 
steam  generator.  Model  RC^llO,  150 
p.s.i.  maximum,  110  boUer  horsepower, 
automatically  controlled  packaged  aux¬ 
iliary  boiler,  oil  fllred,  heavy  oil  heater 
optional,  Specifleation  Subpart  162.026, 
manufactured  by  Cflayton  Manufactur¬ 
ing  Co.,  Post  Office  Box  550,  El  Monte. 
Calif.  91734,  effective  December  1,  1966. 
(It  is  an  extension  of  Approval  No. 
162.026/1/0  dated  Mar.  16,  1962.) 

Approval  No.  162.026/9/0,  Seattle 
BoUer  Works  Model  SDW-125M.  Ught 
fuel  oU  flred  (fuel  no  heavier  than  Std. 
No.  2  gravity  30-48  API  at  60*  F.)  maxi¬ 
mum  aUowable  pressure  150  p.sJ..  manu¬ 
factured  by  Seattle  Boiler  Works,  5237 
East  Marginal  Way  South,  Seattle,  Wash. 
98134,  effective  January  5,  1967.  (Plans 
approved  Apr.  6, 1966.) 

FIRE  EXTINGUISHING  SYSTEMS,  FOAM  TYPE 

Approval  No.  162.033/1/1,  National 
Aer-O-Foam  Marine  Foam  Fire  Ebctln- 
gulshing  Systems  with  6  percent  foam 
liquids.  Instruction  Sheet  No.  620B  re- 
vl^  September  23.  1966,  manufactured 
by  National  Foam  System,  Inc.,  Union 
and  Adams  Streets,  West  Chester,  Pa. 
19380,  effective  November  30,  1966.  (It 
supersedes  Approval  No.  162.033/1/0 
dated  Dec.  12,  1961,  to  show  change  in 
instruction  sheet. ) 

BACKFIRE  FLAME  CONTROL,  GASOLINE  EN¬ 
GINES;  FLAME  ARRESTERS,  FOR  MERCHANT 

VESSELS  AND  MOTORBOATS 

Approval  No.  162.041/96/0,  Chrysler/ 
Volvo  flame  arrester  No.  886473  for  Ze¬ 
nith  Stromberg  twin  carburetor  175  CD, 
manufactured  by  Chrysler  Corp.,  Marine 
Division,  841  Huron  Boulevard,  Marys- 
vUle,  Mich.  48040,  effective  November  10, 
1966. 

INCOMBUSTIBLE  MATERIALS 

Approval  No.  164.009/94/0,  Pittsburgh 
Coming  “Temp-Mat”  fibrous  glass-type 
incombustible  material  identical  to  that 
described  in  National  Bureau  of  Stand¬ 
ards  Test  Report  No.  TG10210-2136: 
FR3673  dated  October  18,  1966,  and 
Pittsburgh  Coming  Corp.  letters  dated 
September  7,  and  November  3,  1966,  ap¬ 
proved  in  a  thickness  of  Vi"  through  1" 
and  a  density  of  8  through  IIV^  pounds 
\per  cubic  foot,  manufactured  by  J.  P. 
Stevens  b  Co.,  Slater,  S.C.  29638  for 
Pittsburgh  Coming  Corp.,  1  Gateway 
Center,  Pittsburgh,  Pa.  15222. 

Approval  No.  164.009/100/0,  Porter 
style  “(RWL-100)  9350-67  C^tom-Lag” 
treated  asbestos  cloth  incombustible  ma¬ 


terial  as  described  in  H.  K.  Porter  Co., 
Inc.,  letter  dated  January  18,  1967,  in  a 
weight  of  0.75  through  3.5  pounds  per 
square  yard,  manufactured  by  H.  K. 
Porter  Co.,  Inc.,  Thermold  Division,  Post 
Office  Box  10516,  Charlotte,  N.C.  28201, 
effective  January  20. 1967. 

Approval  No.  164.009/101/0,  Porter 
style  "(RWL-100)  9350-86  Ciistom-Lag” 
treated  asbestos  cloth  Incombustible  ma¬ 
terial  as  described  in  H.  K.  Porter  Co.. 
Inc.,  letter  dated  January  18.  1967,  in  a 
weight  of  0.75  through  3.5  pounds  per 
square  yard,  manufactured  by  H.  K. 
Porter  Co.,  Inc.,  Thermold  Division,  Post 
Office  Box  10516,  Charlotte,  N.C.  28201, 
effective  January  20, 1967. 

Part  n — Terminations  of  Approvals  of 

Equipment,  Installations,  or  Ma¬ 
terials 

BUOYS,  LIFE,  RING,  CORK,  OR  BALSA  WOOD 

The  EHvin  Salow  Co..  273-285  Congress 
Street,  Boston  10,  Mass.,  no  longer  man¬ 
ufactures  a  particular  cork  ring  life  buoy 
and  therefore  Approval  No.  160.009/38/0 
is  terminated,  effective  December  14, 
1966. 

BUOYANT  APPARATUS 

The  Marine  Safety  Equipment  Corp., 
Point  Pleasant  Beach,  N.J.,  Approval  No. 
160.010/22/0  for  a  particular  buoyant  ap¬ 
paratus  has  expired  and  is  therefore  ter¬ 
minated,  effective  December  4, 1966. 

DAVITS 

The  Marine  Safety  Equipment  Corp., 
Point  Pleasant  Beach.  N.J.,  Approval  Nos. 
160.032/112/1  for  a  particular  gravity 
davit  has  expired  and  is  therefore  ter¬ 
minated,  effective  January  30.  1967;  Ap¬ 
proval  No.  160.032/123/0  for  a  mechani¬ 
cal  davit  has  terminated,  due  to  change 
in  design,  effective  January  18.  1967. 

The  Welin  Davit  b  Boat  Division  of 
Continental  Copper  b  Steel  Industries, 
Inc.,  Perth  Amboy,  N  J.,  no  longer  manu¬ 
factures  a  particular  mechanical  davit 
and  therefore  Approval  No.  160.032/117/ 
0  is  terminated,  effective  November  10. 
1966. 

LIFEBOATS 

The  Welin  Davit  b  Boat  Division  of 
Continental  Copper  b  Steel  Industries, 
Inc.,  Perth  Amboy,  N.J..  no  longer  manu¬ 
factures  certain  lifeboats  and  therefore 
Approval  Noe.  160.03&/33/1  and  160.- 
035/340/0  are  terminated,  effective  No¬ 
vember  10.  1966. 

The  Marine  Safety  Equipment  Corp., 
Point  Pleasant  Beach.  N.J.,  Approval  Nos. 
160.035/241/1  and  160.035/243/1  for  cer¬ 
tain  lifeboats  have  expired  'and  are 
therefore  terminated,  effective  Decem¬ 
ber  4,  1966,  and  January  30.  1967. 

BUOYANT  VESTS,  KAPOK  OR  FIBROUS  GLASS, 
ADULT  AND  CHILD 

Note:  Approved  for  uae  on  motorboats  of 
Classee  A,  1,  or  2  not  carrying  passengers  for 
hire 

The  Howard  Zink  Corp.,  Fremont, 
Ohio  43420,  no  longer  manufactures  cer¬ 
tain  kapok  buoyant  vests  and  therefore 
Approval  Nos.  160.047/363/0,  160.047/ 
364/0,  and  160.047/365/0  are  terminated, 
effective  December  1, 1966. 
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The  H.  Wen*el  Tent  k  Duck  Co..  2200 
South  Hanley  Road.  St.  Louis,  Mo.  63144. 
no  longer  manufactures  certain  kapok 
buoyant  vests  and  therefore  Approval 
Nos.  160.047/526/0,  160.047/527/0,  and 
160.047/528/0  are  terminated,  effective 
January  25,  1967. 

ITie  Sears,  Roebuck  k  Co.,  925  South 
Homan  Avenue,  Chicago,  IIL  60624,  no 
longer  manufactures  certain  kapok 
buojrant  vests  and  therefore  Approval 
Nos.  160.047/529/0,  160.047/530/0,  and 
160.047/531/0  are  terminated,  effective 
January  25,  1967. 

BUOYANT  CUSHIONS,  KAPOK  OK  FIBROUS 
CLASS 

Non:  Approved  tor  use  on  motorboats  of 
Classes  A,  1,  or  2  not  carrying  passengers  for 
blre 

The  Howard  Zink  Corp.,  Fremont, 
Ohio,  no  longer  manufactures  a  particu¬ 
lar  kapok  buoyant  cushion  and  thn^ 
fore  Approval  No.  160.048/81/0  is  ter¬ 
minated.  effective  Elecember  1,  1966. 

The  H.  Wenzel  Tent  k  Duck  Co.,  1280 
Research  Boulevard,  St.  Louis,  Mo.  63132, 
no  longer  manufactures  certain  kaptdi 
buoyant  cushions  and  therefore  Ap¬ 
proval  Nos.  160.048/213/1  and  160.048/ 
214/0  are  terminated,  effective  January 
25.  1967. 

The  Sears,  Roebuck  k  Co.,  925  South 
Homan  Avenue,  Chicago,  HI.  60624,  no 
longer  manufactures  certain  kapok  buoy¬ 
ant  cushions  and  therefore  Approval  Nos. 
160.048/215/1  and  160.048/216/1  are  ter¬ 
minated,  effective  January  25,  1967. 

BUOYANT  CUSHIONS,  UNICELLULAR  PLASTIC 
FOAM 

Note:  Approved  for  use  on  mot<»-boats  of 
cusses  A.  1,  or  2  not  carrying  passengers 
for  hire. 

The  Howard  Zink  Coip.,  Fremont, 
Ohio  43420,  no  longer  manufactures  a 
particular  kapok  buoyant  cushion  and 
therefore  Approval  No.  160.049/40/0  is 
terminated,  effective  Deconber  1.  1966. 

The  Comfort  Cushion  Co..  5062-84 
Loralne,  Detroit  8,  Mich.,  Ai^roval  No. 
160.049/44/0  for  a  particular  plastic 
foam  buoyant  cushion  is  terminated, 
effective  January  9,  1967. 

BUOYANT  VESTS,  UNICELLULAR  PLASTIC 

foam,  adult  and  child 

Note:  Approved  for  use  on  motorboats  of 
Classes  A,  1,  or  2  not  carrying  passengers 
for  hire. 

The  Sears,  Roebuck  li  Co.,  925  South 
Homan  Avenue,  Chicago,  HI.  60607,  Ap¬ 
proval  Nos.  160.052/209/0,  160.052/210/0, 
160.052/211/0,  160.052/249/0,  160.052/ 
250/0,  and  160.052/251/0  for  certain  uni¬ 
cellular  plastic  foam  buoyant  vests  are 
terminated,  effective  November  29,  1966 
and  January  25. 1967. 

The  H.  Wenzel  Tent  &  Duck  Co.,  1280 
Research  Boulevard,  St.  Louis,  Mo. 
63132,  no  longer  manufactures  certain 
unicellular  plastic  focun  buoyant  vests 
and  therefore  Approval  Nos.  160.052/ 
212/0,  160^052/213/0,  160.052/214/0, 

160.052/252/0,  160.052/253/0,  and 

160.052/273/0  are  terminated,  effective 
January  25, 1967. 


The  Atlantic-Pacific  Manufacturing 
Corp.,  124  Atlantic  Avenue,  Brooklyn. 
N.Y.  11201,  no  -longer  mantifactures 
certain  unicellular  plastic  foam  buoy¬ 
ant  vests  and  therefore  Approval  Nos. 
160.052/310/0,  160.052/311/0,  and 

160.052/312/0  are  terminated,  effective 
January  30, 1967. 

The  Carlon  Rubber  Products  Co..  1 
New  Haven  Avenue,  Derby,  Conn.  06418, 
no  longer  manufactures  certain  unicel¬ 
lular  plastic  foam  buoyant  vests  and 
therefore  Approval  Nos.  160.052/313/0, 
160.052/314/0,  and  160.052/315/0  are 
terminated,  effective  January  30,  1967. 

DECK  COVERINGS 

The  Hill  Brothers  Chemical  Co.,  2159 
Bay  Street,  Los  Angeles  21.  Calif.,  Ap¬ 
proval  No.  164.006/40/0  for  a  particular 
magnesite  type  deck  covering  has  ex¬ 
pired  and  is  tiierefore  terminated,  effec¬ 
tive  December  7, 1966. 

Dftied:  May  29, 1967. 

W.  J.  Smith, 

Admiral.  UJS.  Coast  Guard, 
Commandant. 

[FJl.  Doc.  67-6366;  Filed,  June  6.  1967; 

8:47  am.] 


National  Transportation  Safety  Board 

(Docket  No.  SA-897] 

ACCIDENT  AT  KENNER,  LA. 

Notice  of  Hearing 

In  the  matter  of  investigation  of  acci¬ 
dent  involving  aircraft  of  UB.  Registry 
N802E,  which  occurred  at  Kenner,  La., 
March  30, 1967. 

Notice  is  hereby  given  that  an  Acci¬ 
dent  Investigation  Hearing  in  the  above 
matter  will  be  held  commencing  at  9 
a.m..  local  time  on  Wednesday,  July  19, 
1967,  in  the  Terrace  Suite  of  the  Jung 
Hotel,  New  Orleans,  La. 

Dated  this  1st  day  of  June  1967. 

[seal]  Richard  O.  Rodriguez, 
Hearing  Officer. 

(F.B.  Doc.  67-6254;  Filed,  Jime  5.  1967; 

8:47  ajn.] 


ATOMIC  ENERGY  COMMISSION 

[Docket  No.  50-3] 

CONSOLIDATED  EDISON  COMPANY 
OF  NEW  YORK,  INC. 

Notice  of  Issuance  of  Order  Extend¬ 
ing  Expiration  Date  of  Provisional 
Operating  License 

The  Atomic  Energy  Commission  has 
issued  an  order  exte:  ding  to  December 
16,  1968,  the  expiration  date  specified 
in  Provisional  Operating  License  No. 
DPR-5  issued  to  Consolidated  Edison 
Company  of  New  York,  Inc.,  authorizing 
operation  of  the  Indian  Point  No.  1 
nuclear  reactor  located  in  Westchester 
County,  New  York. 

Copies  of  the  Commission’s  order  and 
the  application  dated  May  8,  1967,  filed 


by  Consolidated  Edison  Company  of  New 
York,  Inc.,  are  available  for  inspection 
at  the  Commission’s  Public  Document 
Room,  1717  H  Street  NW.,  Washington 
D.C. 

Dated  at  Bethesda,  Md.,  this  26th  day 
of  May  1967. 

For  the  Atomic  Energy  Commission, 

Peter  A.  Morris, 
Director. 

Division  of  Reactor  Licensing. 

[FB.  Doe.  67-6211;  FUed,  June  6.  1967; 

8:46  a.in.] 

[Docket  No.  60-17] 

INDUSTRIAL  REACTOR 

LABORATORIES,  INC. 

Notice  of  Issuance  of  Facility  License 
Amendment 

The  Atomic  Energy  Commission  has 
issued,  effective  as  of  May  31.  1967, 
Amendment  No.  17.  set  forth  below,  to 
Facility  No.  Rr-46.  This  license  previously 
authorized  Industrial  Reactor  Labora¬ 
tories,  Inc.  (IRL)  to  possess,  and  ’The 
Trustees  of  Columbia  Unlvertity  in  the 
city  of  New  York  (Columbia)  to  operate 
the  IRL  Resustor  located  in  Plainsboro 
Township,  Middlesex  County,  NJ. 

By  application  for  license  amendment 
dated  April  13,  1967  IRL  and  Columbia 
advised  the  Commission  that  on  or  about 
May  31,  1967,  the  ownership  of  all  of 
the  outstanding  shares  of  stock  of  IRL 
is  to  be  transferred  to  Rutgers — ^The 
State  University  of  New  Jersey,  and  the 
Operating  Agreement  between  IRL  and 
Columbia  will  be  terminated.  All  mem¬ 
bers  of  the  permanent  operating  staff  of 
the  IRL  facility,  who  have  been  em¬ 
ployees  of  Columbia,  will  become  em¬ 
ployees  of  IRL  and  will  continue  as 
members  of  the  operating  staff  of  the 
IRL  facility.  Ck>n8equently,  the  technical 
qualifications  of  the  applicant  to  operate 
the  facility  are  not  materially  altered  by 
the  transfer. 

The  Commission  has  found  that  the 
proposed  transfer  of  control  to  Rutgers 
would  be  in  accordance  with  the  provi¬ 
sions  of  the  Atomic  Energy  Act  of  1954, 
as  amended,  and  has  given  its  consent 
thereto,  pursuant  to  the  provisions  of 
S  50.80  of  10  CFR  Part  50. 

Accordingly,  Amendment  No.  17 
amends  the  license  in  its  entirety,  au¬ 
thorizes  IRL  to  possess,  use  and  operate 
the  returtor  and  deletes  the  name  of 
Columbia  from  Facility  License  No.  R-46, 
as  amended.  There  are  no  changes  to 
the  facility  or  the  uses  to  which  the 
facility  will  be  put. 

Within  15  days  from  the  date  of  pub¬ 
lication  of  this  notice  in  tiie  Federal 
Register,  the  licensee  may  file  a  request 
for  a  hearing,  and  any  person  whose 
interest  may  be  affected  by  this  pro¬ 
ceeding  may  file  a  petition  for  leave  to 
intervene.  Requests  for  a  hearing  and 
petitions  to  intervene  shall  be  filed  in 
accordance  with  the  provisions  of  the 
CcHnmlsslon’s  niles  of  practice,  10  C:!FR 
Part  2.  If  a  request  for  a  hearing  or  a 
petition  for  leave  to  Intervene  Is  filed 
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within  the  time  prescribed  In  this  notice, 
the  Commission  will  Issue  a  notice  of 
hearing  or  an  appropriate  order. 

For  further  details  with  respect  to  this 
amendment,  see  the  application  for 
amendment  and  supplements  thereto 
dated  May  18  and  24,  1967,  copies  of 
which  are  available  for  public  Inspection 
at  the  Commission's  Public  Document 
Room,  1717  H  Street  NW.,  Washington, 
D.C. 

Dated  at  Bethesda,  Md.,  this  26th  day 
of  May  1967. 

For  the  Atomic  Energy  Commission. 

Donald  J.  Skovholt, 
Assistant  Director  for  Reactor 
Operations.  Division  of  Re¬ 
actor  Licensing. 

lUcense  No.  R'-46;  Amdt.  17] 

The  Atomic  Knergy  Commission  (herein¬ 
after  “the  Commission”)  having  found  that: 

A.  The  ai^Ucatlon  for  license  amendment 
complies  with  the  requirements  of  the 
Atomic  Energy  Act  of  1964.  as  amended, 
(hereinafter  "the  Act”)  and  the  Commis¬ 
sion’s  regiilatlons  set  forth  In  'ntle  10,  Chap¬ 
ter  1,  CFR; 

B.  There  Is  reasonable  assurance  that  the 
reactor  can  be  operated  at  the  designated 
location  without  endangering  the  health  and 
safety  of  the  public; 

C.  Industrial  Reactor  Laboratories,  Inc.,  Is 
technically  and  financially  qualified  to  en¬ 
gage  In  the  proposed  activities  In  accordance 
with  the  Commission’s  regulations,  and  to 
assume  financial  responsibility  for  Commis¬ 
sion  charges  for  spiral  nuclear  material; 

D.  ’The  issuance  of  this  license  amendment 
will  not  be  Inimical  to  the  common  defense 
and  security  or  to  the  health  and  safety  of 
the  public; 

E.  Industrial  Reactor  LabOTatorles,  Inc., 
has  submitted  proof  of  financial  protection 
which  satisfies  the  requirements  of  Com¬ 
mission  regulations  currently  In  effect,  and 
has  executed  an  Indemnity  agreement  pur¬ 
suant  to  10  CFR  Part  140;  and 

F.  Prior  public  notice  of  proposed  Issuance 
of  this  amendment  Is  not  required  since  the 
amendment  does  not  Involve  significant  baa- 
ards  considerations  ‘  dlffn'ent  from  those 
previously  evaluated; 

License  No.  R-46,  as  amended.  Is  amended 
In  its  entirety  to  read  as  follows: 

1.  ’This  license  applies  to  the  IRL  Reemtew 
Facility  (hereinafter,  “the  reactor”),  owned 
by  Industrial  Reactor  Laboratories,  Inc. 
(hereinafter,  “the  licensee”),  and  located  In 
Platnxboro  ’Township,  Middlesex  Coimty,  VJ., 
and  described  In  construction  permit  No. 
CPRR-7,  as  amended,  and  the  application  as 
amended. 

2.  Subject  to  the  conditions  and  require¬ 
ments  Incorporated  herein,  the  Commission 
hereby  licenses  Industrial  Reactor  Labora¬ 
tories,  Inc.: 

A.  Pursuant  to  section  104c  of  the  Act  and 

Title  10,  CFR,  Chapter  I,  Part  60,  “Licensing 
of  Production  and  Utilisation  Facilities”  to 
possess,  use,  and  operate  the  reactor  In  ac¬ 
cordance  with  the  procedures  and  limitations 
described  In  the  application,  as  amended,  and 
In  this  license;  _ 

B.  Pursuant  to  the  Act  and  ’Title  10,  CFR, 

Chapter  I,  Part  70,  “Special  Nuclear  Material” 
to  receive,  possess,  and  use  up  to  36  kilograms 
of  contained  uranium-236  in  connection  with 
operation  of  the  reactor;  _ 

C.  Pursuant  to  the  Act  and  ’Title  10,  CFR, 
Chapter  1,  Part  30,  "Ucenslng  of  Byproduct 
Material”,  to  possess,  but  not  to  separate 
such  bypi^uot  material  as  may  be  produced 
by  operaUoo  of  the  reactor. 


3.  This  license  shall  be  deemed  to  contain 
and  be  subject  to  the  conditions  specified  In 
Part  20.  1 30.34  of  Part  30,  H  60A4  and  60A9 
of  Part  60,  and  |  70A2  of  Part  70,  and  Is  sub¬ 
ject  to  all  applicable  fwovlslons  of  the  Act 
and  rules,  regulations,  and  orders  of  the 
Conunlsslon  now  or  hereafter  In  effect;  and 
Is  subject  to  the  additional  conditions  speci¬ 
fied  or  Incorporated  below: 

A.  Maximum  power  level.  ’The  licensee  may 
operate  the  reactor  at  steady  state  power 
levels  up  to  a  maximum  of  6,000  kilowatts 
(thermal) .  except  that  the  licensee  Is  author¬ 
ized  to  operate  the  reactor  at  power  levels 
In  excess  of  6  megawatts,  but  not  In  excess 

of  6V4  megawatts  (thermal),  for  periods  of 
time  not  to  exceed  6  minutes  In  any  1  week, 
for  the  sole  purpose  of  performing  routine 
dynamic  tests  of  high  flux  scram  feature. 

B.  Operating  restriction.  ’The  total  reac¬ 
tivity  worth  of  all  experiments  at  any  one 
time  shall  not  exceed  1.6  percent  and  the 
reactivity  worth  of  any  one  experiment  shall 
not  exceed  1  percent. 

C.  Technical  specifications.  The  Hazards 
Siunmary  Report,  as  amended,  plus  Amend¬ 
ment  Nos.  8,  10.  11,  12,  13,  and  16,  plus 
Change  Nos.  1  throu^  7,  previously  issued 
In  this  docket  are  hereby  Incorporated  In 
this  license  as  Technical  Specifications.  Ex¬ 
cept  as  otherwise  permitted  by  the  Act  and 
the  rules,  regulations,  and  orders  of  the  Com¬ 
mission,  the  licensee  shall  operate  the  reactor 
In  accordance  with  the  ’Technical  Specifica¬ 
tions.  No  changes  shall  be  made  in  the 
Technical  Specifications  unless  authorized 
by  the  Commission  as  provided  In  I  60.60  of 
10  CFR  Part  60.  ’The  term  “Hazards  Sum¬ 
mary  Report,  as  amended,”  means  the  Pre¬ 
liminary  Safeguards  Summary  Report  sub¬ 
mitted  January  10,  1066,  plus  supplements 
and  amendments  thereto  dated  July  3,  1966, 
March  17,  June  0,  July  10,  July  14,  July  16, 
July  17,  July  30,  August  11.  August  12.  Sep¬ 
tember  16.  and  December  9.  1968;  March  6, 
March  12,  April  16.  and  J\ily  20, 1069;  April  27, 
May  81,  July  8,  Jxxly  18,  and  December  1, 
1960;  January  16,  January  27,  May  8,  and 
July  24,  1961;  January  2,  July  17,  and  Octo¬ 
ber  11,  1062;  and  June  21,  and  October  17, 
1963. 

D.  Records.  In  addition  to  those  otherwise 
required  under  this  license  and  applicable 
regulations,  the  licensee  shall  keep  the  fol¬ 
lowing  records; 

(1)  Reactor  operating  records.  Including 
power  levels  and  periods  of  operation  at  each 
power  level. 

(2)  Records  showing  radioactivity  dis¬ 
charge  into  the  air  or  water  beyond  the  ef¬ 
fective  control  of  the  licensee  as  measured 
at  or  prior  to  the  point  of  such  release  or 
discharge. 

(3)  Records  of  emergency  shutdowns  and 
Inadvertent  scrams.  Including  reasons  for 
emergency  shutdowns. 

(4)  Records  of  maintenance  operations  In- 
vcrivlng  substitution  or  replacement  of  re¬ 
actor  equipment  or  components. 

(6)  Records  of  experiments  Installed  In¬ 
cluding  description,  reactivity  worths,  loca¬ 
tions,  exposure  time,  total  Irradiation  and 
any  unusual  events  Involved  In  their 
handling. 

(6)  Records  of  tests  and  measurements 
performed  pursuant  to  the  Technical  Specifi¬ 
cations. 

E.  Reports.  In  addition  to  reports  otherwise 
required  under  the  license  and  applicable 
regulations: 

(1)  ’The  licensee  shall  Inform  the  Commis¬ 
sion  of  any  incident  or  condition  relating 
to  the  operating  of  the  reactor  which  pre¬ 
vented  or  could  have  prevented  a  nuclear 
system  from  performing  Its  safety  function 
as  described  In  the  ’Technical  Specifications. 
For  each  such  occurrence,  the  licensee  shall 
promptly  notify  by  telephone  or  Megrai^, 
the  Director  of  the  appropriate  Atomic 


Energy  Commission  Regional  Compliance 
Office  listed  In  Appendix  D  of  10  CFR  Part 
20  and  shall  submit  within  ten  (10)  days  a 
report  In  writing  to  the  Director.  Division  of 
Reactor  Licensing  (hereinafter.  Director, 
DRL)  with  a  copy  to  the  Regional  Compli¬ 
ance  Office. 

(2)  ’The  licensee  shall  report  to  the  Di¬ 
rector,  DRL,  In  writing  within  thirty  (30) 
days  of  Its  occurrence  any  substantial  vari¬ 
ance  disclosed  by  operation  of  the  reactor 
from  performance  specifications  contained  in 
the  Safety  Analysis  Report  or  the  Technical 
Specifications. 

(3)  The  licensee  shall  report  to  the  Direc¬ 
tor,  DRL,  In  writing  within  thirty  (30)  days 
of  Its  occurrence  any  significant  change  In 
transient  or  accident  analysis,  as  described 
In  the  Safety  Analysis  Report. 

4.  ’This  amendment  shall  become  effective 
at  the  close  of  business  May  81,  1967,  and 
shall  expire  at  midnight  January  22,  1977. 

Date  of  Issuance:  May  26.  1967. 

For  the  Atomic  Energy  Commission. 

Donald  J.  Skovholt. 

Assistant  Director  for  Reactor  Op¬ 
erations,  Division  of  Reactor  Li¬ 
censing. 

(F.R.  Doc.  67-6213;  Filed,  June  6,  1967; 

8:46  a.m.] 


FEDERAL  MARITIME  COMMISSION 

(Independent  Ocean  Freight  Forwarder 
License  No.  1090] 

FAST  DELIVERY  SERVICE 
Order  To  Show  Cause 

Aida  Costa  doing  business  as  Fast  De¬ 
livery  Service,  Post  Office  Box  48-833, 
Miami,  Fla.  '3148. 

On  May  10,  1967,  the  American  Casu¬ 
alty  Co.  notified  the  Commission  that  the 
surety  bond  filed  pursuant  to  section 
44(c),  Shipping  Act,  1916  (46  UB.C. 
841b)  by  Alda  Costa  doing  business  as 
Fast  Delivery  Service  would  be  canceled 
effective  June  9,  1967. 

Section  44(c)  of  the  Shipping  Act. 
1916  (46  U.S.C.  841b)  and  S  510.5(f)  of 
General  Order  4  (43  (TFR  Part  510)  pro¬ 
vide  that  no  license  shall  remain  in  force 
unless  such  forwarder  shall  have  fur¬ 
nished  a  bond. 

Section  44(d)  of  the  Shipping  Act,  1916 
(46  U.S.C.  841b)  provides  that  licenses 
may,  after  notice  and  hearing,  be  sus¬ 
pended  or  revoked  for  willful  failure  to 
comply  with  any  provision  of  the  Act. 
or  with  any  lawful  rule  of  the  Commis¬ 
sion  promulgated  thereunder. 

Now,  therefore,  by  virtue  of  authority 
vested  in  me  by  the  Federal  Maritime 
Commission,  as  set  forth  in  Manual  of 
Orders.  Commission  Order  201.1  (re¬ 
vised)  section  6.03. 

It  is  ordered.  That  Aida  Costa  doing 
business  as  Fast  Delivery  Service  on  or 
before  June  5,  1967,  either  (1)  submit  a 
valid  bond  effective  on  or  before  June  9, 
1967,  or  (2)  show  cause  in  writing  or 
request  a  hearing  to  be  held  at  10  am., 
on  Jime  7,  1967,  in  Room  505  Federal 
Maritime  Comnilssion.  1321  H  Street 
NW.,  Washington,  D.C.  20573,  to  show 
cause  why  its  license  should  not  be  sus¬ 
pended  or  revoked  pursuant  to  section 
44(d),  Shipping  Act,  1916. 
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It  is  further  ordered.  That  License  No. 
1090  be  forthwith  revoked  if  the  licensee 
falls  to  comply  with  this  order. 

It  is  further  ordered.  That  a  c(H>y  of 
this  order  to  show  cause  and  all  subse¬ 
quent  orders  in  this  matter  be  served 
upon  the  licensee  and  be  published  in 
the  Federal  Register. 

James  E.  Mature, 

Director, 

Bureau  of  Domestic  Regulation.. 

(F.R.  Doc.  67-e251:  FUed,  June  6.  1967; 
8:47  am.] 


(Independent  Ocean  Freight  Forwarder 
Licence  No.  1024] 

PAN  AMERICAN  EXPORT  SHIPPING 
CO. 

Revocation  of  License 

Levon  Terzlan,  doing  business  as  Pan 
American  Export  Shipping  Co.,  4305  Lo¬ 
cust  Street,  Philadelphia,  Pa.  19104. 

Whereas,  Levon  Tendan  doing  business 
as  Pan  American  Export  Shipping  Co. 
has  ceased  to  operate  as  an  Independent 
ocean  freight  forwarder;  and 

Whereas,  by  letter  dated  May  11,  1967, 
Levon  Tendan,  doing  business  as  Pan 
American  Export  Shipping  Co.,  has  re¬ 
quested  the  cancellation  of  its  Independ- 
«it  Ocean  Freight  Forwarder  License 
No.  1024. 

Now,  Therefore,  by  virtue  of  authority 
vested  in  me  by  the  Federal  Maritime 
Commission  as  set  forth  in  Manual  of 
Orders,  Commission  Order  201.1  (re¬ 
vised),  section  6.03. 

It  is  ordered.  That  the  Independent 
Ocean  Freight  Forwarder  License  No. 
1024  of  Levon  Terzlan,  doing  business  as 
Pan  American  Export  Shipping  Co.  be 
and  is  hereby  revoked,  effective  12:01 
ajn.,  June  1, 1967. 

It  is  further  ordered.  That  Indepen¬ 
dent  Ocean  Fr^ht  Forwarder  License 
No.  1024  be  returned  to  the  Commission 
for  cancellation. 

It  is  further  ordered.  That  a  copy  of 
this  order  be  published  in  the  Federal 
Register  and  served  on  the  licensee. 

James  E.  Mature, 

Director, 

Bureau  of  Domestic  Regulation. 

[Fit.  Doc.  67-8252;  Filed,  June  8,  1987; 

8:47  am.] 


RENEGOTIATION  BOARD 

STATEMENT  OF  ORGANIZATION  AND 
FUNCTIONS 

The  Statement  of  Organiration  pub¬ 
lished  in  the  issue  of  September  28,  1956 
(FH.  Doc.  56-7859;  21  F.R.  7467),  as 
amended,  is  hereby  revised  to  read  as 
follows: 

Organization  and  Functions  or  the 
Bknegotiation  Board 

Sec. 

1.  Creation  and  authority. 

2.  Purpose. 

3.  Organization. 

4.  Availability  of  Information. 

6.  Activities. 


1.  Creation  and  authority.  The  Rene- 
gotiatimi  Board  was  created  by  the  Re¬ 
negotiation  Act  of  1951  (65  Stat.  7,  50 
UB.C.  App.  1211)  as  an  independent  es¬ 
tablishment  in  the  executive  branch  of 
the  Oovemment  and  was  organized  on 
October  8,  1951,  to  administer  such  act. 
The  Renegotiation  Act  of  1951  trans¬ 
ferred  to  The  Renegotiation  Board  cer¬ 
tain  powers,  functions  and  duties  con¬ 
ferred  upon  the  War  Contracts  Price 
Adjustment  Board  by  the  Renegotiation 
Act  (58  Stat.  78,  as  amended;  50  UJ3.C. 
App.  1191) .  In  addition,  the  Secretary  of 
Defense  delegated  to  The  Renegotiation 
Board,  effective  January  20, 1952  (17  FJl. 
736),  all  powers,  functions  and  duties 
conferred  upon  the  Secretary  of  Defense 
by  the  Renegotiation  Act  of  1948  (62 
Stat.  259,  as  amended  and  extended;  50 
U.S.C.  App.  1193). 

2.  Purpose.  The  objective  of  the  Re¬ 
negotiation  Act  of  1951,  as  amended,  is 
to  eliminate  excessive  profits  derived  by 
contractors  and  subcontractors  in  con¬ 
nection  with  the  national  defense  and 
space  programs. 

3.  Organization.  The  renegotiation  ac¬ 
tivity  is  carried  on  by  The  Renegotiation 
Board  and  its  regional  boards,  at  the 
following  locations: 

The  Renegotiation  Board,  1910  K  Street  NW., 

Washington,  D.C.  20446. 

Eastern  Regional  Renegotiation  Board,  1634 

Eye  Street  NW..  Washington,  D.C.  20447. 
Western  Regional  Renegotiation  Board,  300 

North  Los  Angeles  Street,  Los  Angles, 

Calif.  90012. 

(Central  Organization 

The  Renegotiation  Board  is  composed 
of  five  members.  Each  is  appointed  by 
the  President,  by  and  with  the  advice  and 
consent  of  the  Senate.  The  President 
designates  one  member  to  serve  as  Chair¬ 
man. 

The  Board  is  assisted  by  a  staff  of  pro¬ 
fessional  and  other  employees,  includ¬ 
ing  lawyers,  accoimtants,  and  business 
analysts.  The  major  staff  units  are:  Of¬ 
fice  of  the  Secretary,  Office  of  Adminis¬ 
tration,  Office  of  the  Economic  Advisor, 
Office  of  Assignments,  Office  of  Account¬ 
ing,  Office  of  Review,  and  Office  of  Gen¬ 
eral  Ckiunsel. 

Field  Organization 

Each  regional  board  is  compiosed  of 
a  Chairman  and  additional  board  mem¬ 
bers  as  appointed  by  the  Board.  Each 
regional  board  is  assisted  by  a  staff  con¬ 
sisting  of  the  Divisions  of  Administra¬ 
tion,  Accounting,  Procurement  Affairs, 
and  Renegotiating,  and  the  Office  of  the 
Regional  Counsel,  with  functions  com¬ 
parable  to  the  corresponding  staff  units 
in  the  Board. 

4.  Availability  of  information.  Re¬ 
quests  for  general  information  about  re¬ 
negotiation  should  be  directed  to  The 
Renegotiation  Board,  1910  K  Street  NW., 
Washington,  D.C.  20446,  as  follows:  On 
matters  relating  to  filing  requirements, 
to  the  Director,  Office  of  Assignments; 
on  matters  relating  to  interpretations  of 
the  act  or  regulations,  to  the  General 
Counsel;  on  matters  relating  to  employ¬ 
ment  with  the  Board,  to  the  DirMtor, 
Office  of  Administration;  on  other  mat¬ 


ters  of  a  general  nature,  to  the  Secre¬ 
tary  to  the  Board. 

Forms  and  instructions  for  filing  re¬ 
negotiation  reports  may  be  obtained  at 
the  headquarters  of  the  Board,  from  the 
Director,  Office  of  Assignments;  and 
from  the  Chairmen  of  the  respective 
regional  boards.  Such  material  may  also 
be  obtained  in  person  at  the  field  offices 
of  the  Department  of  Commerce. 

Official  copies  of  the  statutes  referred 
to  herein  may  be  obtained  from  the  Su¬ 
perintendent  of  Documents,  UB.  Oov¬ 
emment  Printing  Office,  Washington, 
D.C.  20402. 

The  Renegotiation  Board  Regulations 
and  current  supplements  thereto  may  be 
purchased  by  subscription  from  the  Su¬ 
perintendent  of  Documents,  UJS.  Oov¬ 
emment  Printing  Office,  Washington, 
D.C.  20402.  The  subscription  includes  Re¬ 
negotiation  Bulletins  and  Renegotiation 
Rulings. 

General  rules  for  the  time,  place,  and 
manner  of  filing  information  and  re¬ 
quests  with  the  Board  and  the  regional 
boards  in  particular  renegotiation  pro¬ 
ceedings  are  set  forth  at  appropriate 
places  in  the  Renegotiation  Board  Reg¬ 
ulations. 

5.  Activities.  The  Renegotiation  Act  of 
1951  is  applicable  to  contracts  with  the 
following  departments  and  agencies  of 
the  Government,  and  related  subcon¬ 
tracts:  The  Departments  of  Defense, 
Army,  Navy,  and  Air  Force,  the  Maritime 
Administration,  the  General  Services 
Administration,  the  Atomic  Energy  Com¬ 
mission,  the  National  Aeronautics  and 
Space  Administration,  and  the  Federal 
Aviation  Agency  (now  the  Federal  Avia¬ 
tion  Administration).  Effective  August 
12,  1961,  the  Federal  Maritime  Board, 
also  named  in  the  act,  was  abolished  and 
its  contracting  authority  transferred  to 
the  Maritime  Administration. 

A  report  must  be  filed  with  the  Board 
by  every  contractor  whose  receipts  or  ac¬ 
cruals  from  renegotiable  prime  contracts 
and  subcontracts  during  its  fiscal  year 
exceed  the  minimum  amount  prescribed 
in  the  act,  but  a  repiHi;  may  ^  filed  by 
any  other  contractor  having  renegotiable 
business.  All  such  reports  are  examined 
at  the  headquarters  of  the  Board.  Filings 
which  show  aggregate  renegotiable  sales 
below  the  statutory  "fioor”  are  reviewed 
to  determine  their  acceptability.  Above- 
the-floor  filings  contain  detailed  finan¬ 
cial  and  other  information.  If  such 
reports  are  not  cleared  after  initial  ex¬ 
amination  at  the  headquarters,  they  are 
assigned  to  the  regional  boards  for  re¬ 
negotiation,  usually  on  a  geographic 
basis.  In  the  course  of  the  subsequent 
proceedings,  additional  pertinent  infor¬ 
mation  is  obtained,  when  necessary,  by 
correspondence  or  meetings  with  the 
contractor. 

The  Board  has  delegated  to  the  re¬ 
gional  boards  final'  authority  to  issue 
clearances  or  nmke  refund  agreements  in 
cases  involving  aggregate  renegotiable 
profits  of  $800,000  or  less  (Cfiass  B  cases) . 
If,  in  a  refund  case,  the  contractor  de¬ 
clines  to  enter  into  an  agreement,  the 
regional  board  issues  an  order  directing 
the  payment  of  the  refund.  From  such 
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as  order,  the  contractor  has  a  right  of 
appeal  to  the  Board. 

In  cases  Involving  renegotlable  profits 
of  more  than  $800,000  (Class  A  oases), 
the  re^onal  boards  do  not  have  final  au¬ 
thority.  and  their  recommendations  must 
be  approved  by  the  Board  before  refund 
agreements  may  be  executed  or  clear¬ 
ances  issued.  If  a  regional  board  rec(Hn- 
mendatlon  Is  not  acceptable  to  either  the 
Board  or  the  contractor,  the  case  Is  re¬ 
assigned  from  the  regional  board  to  the 
Board  for  further  processing  and  com¬ 
pletion. 

If,  after  further  proceedings,  the  Board 
and  the  contractor  are  unable  to  agree 
upon  the  amount  of  excessive  profits,  If 
any,  to  be  refunded  by  the  contractor  for 
such  fiscal  year,  the  Board  Issues  and 
enters  an  order  determining  such 
amount.  A  de  novo  redetermination  may 
be  obtained,  by  petition.  In  the  Tax 
Court  of  the  United  States.  Decisions  of 


the  Tax  Court  are  revlewable  on  limited 
grounds  In  the  courts  of  appeals. 

The  Board  maintains  liaison  with  the 
various  agencies  whose  contracts  are 
subject  to  the  Renegotiation  Act  of  1951, 
and  with  the  Department  of  Justice,  the 
Internal  Revenue  Service,  smd  other 
agencies  whose  jurisdiction  or  activities 
relate  to  the  functions  of  the  Board.  The 
Board  also  furnishes  renegotiation  in¬ 
formation  to  Oovemment  procurement 
agencies  when  necessary  or  appropriate 
In  furtherance  of  their  procur^ent 
activities. 

Responsibility  for  the  collection  of 
amoimts  payable  under  a  renegotiation 
agreement  or  order  Is  assigned  to  the 
agency  whose  contracts  are  predomi¬ 
nantly  Involved  In  the  particiUar  case. 

Dated;  June  1. 1967. 

[seal]  Lawrence  E.  Hartwig, 

Chairman. 

[F.R.  Doc.  67-62M;  Piled,  June  6,  1067; 

8:49  ajn.] 


FEDERAL  POWER  COMMISSION 

(Docket  Noe.  RI67-401  etc.] 

MOBIL  OIL  CORP.  ET  AL. 

Order  Accepting  Contract  Amend¬ 
ments,  Providing  for  Hearings  on 
and  Suspension  of  Proposed 
Changes  in  Rates  ‘ 

May  25,  1967. 

The  above-named  Respondents  have 
tendered  for  filing  proposed  changes  In 
presently  effective  rate  schedules  for  sales 
of  natural  gas  subject  to  the  Jurisdiction 
of  the  Commission.  The  proposed 
changes,  which  constitute  Increased 
rates  and  chargea,  are  designated  as 
follows: 


*Doea  not  consolidate  for  hearing  or  dis¬ 
pose  of  the  several  matters  herein. 


Docket 

No. 

RI87-401.. 

Rie7-403.. 

RI«7-4(S.. 

RW7-4IM.. 

RI67-40i.. 

RI67  4M... 

Rle7-40T... 

Rie7-«e... 


Respondent 


RsU 

sched¬ 

ule 

No. 


Supple¬ 

ment 

No. 


Purchaser  and  producing  area 


MobU  OU  Carp.  (Opera¬ 
tor)  et  al..  Post  Office 
Box  9444,  Houston, 
Tex.  77001. 

Chsmplln  Petroleum 
Co.  (Operator)  et  al.. 
Post  Office  Box  «3e8, 
Fort  Worth,  Tex. 
70107. 

Lester  WUkonson,  406 
Scbwelter  Bldg., 
Wichita.  Kans.  07202. 

SbeU  OflCo.  (Operator 
and  Agent)  et  al.,  to 
West  noth  St.,  New 
York,  N.Y,  10020. . 


.do. 


.do. 


Remllg  Oil  Co.,  c/o 
W.  L.  Hemst^t, 
EsUte  Office,  661 
Fifth  Ave,  New 
York,  N.Y,  10017. 

Wm.  H.  Chamberlain, 
d.b.a  Saturn  Oil  A 
Oas  Co.  (Operator) 
at  al..  Post  Office 
Box  iM,  Cheyenne, 
W^.  82001. 


Mobile  OU  Corp.,  Post 
Office  Box  246, 
Houston,  Tex.  77001, 
Attn:  H.  H.  Beeson, 
Esq. 


367 


66 


3 


280 


167 

167 


3 

3 


1 

1 


6 


10 


Arkansas  Louisiana  Oas  Co. 
(South  Cement  Field, 
Caddo  County,  Okla.) 
(Oklahoma**Other”  Area). 
Colorado  Interstate  Oas  Co. 
(Mocane  Field.  Beaver 
County,  Okla.)  (Panhandle 
Area). 


3  Ncrthern  Natural  Oas  Co. 
(Hugoton  Field,  Finitey 
County,  Kaiu.). 

3  Northern  Natural  Oas  Co. 
(Checkerboard  Area,  Beaver 
County,  Okla.)  (Panhandle 
Area)  and  (Lipscomb 
County,  Tex.)  (R.R.  Dis- 
triet  No.  10). 

1  Nortbem  Natural  Oas  Co. 
(FoUett  Area,  Beaver 
County,  Okla.)  (Panhandle 
Area)  and  (Lipscomb 
County,  Tex.)  (R.R.  Dis¬ 
trict  No.  10). 

»  6  Colorado  Interstate  Oas  Co. 

6  (Riverside  Field,  Beaver 
County,  Okla.)  (Panhandle 
Area). 

■*  2  Colorado  Interstate  Oas  Co. 

3  (Mocane  Field,  Beaver 

County,  Okla.)  (Pan¬ 
handle  Area). 

M  6  Northern  Natural  Oas  Co. 

7  (Hugoton  Field,  Stevens 
County,  Kans.). 


3 


286 


3 


N30 


Panhandle  Eastern  Pipe 
Line  Co.  (Hugoton  fPe- 
ters)  Field,  Seward  (bounty, 
Kans.). 

United  Oas  Pipe  Line  Co. 
(White  Point,  Saxet,  et  al.. 
Fields,  San  Patricio  and 
Nueces  Counties,  Tex.) 
(RR.  DIsUlctNo.  4). 


Amount 

of 

annual 

increase 

Date 

filing 

tendered 

Effective 

date 

unless 

sus¬ 

pended 

Date 

suspended 

until— 

Ontsi 

Rate  la 
effect 

wr  Mcf 

Proposed  in- 
creMed  rate 

Rate  in 
effect  sub¬ 
ject  to 
refund  in 
docket  Nos. 

$476 

6-  2-67 

«6-  2-67 

11-  2-67 

•  12.0 

•‘•13.0 

7,822 

6-  1-67 

•6-  1-67 

11-  1-67 

'•17.44 

••'•18.74 

RI62-440. 

•16.0 

•••17.0 

RI62-440. 

280 

6-  1-67 

‘6-  1-67 

11-  1-67 

•11.0 

‘•*•12.0 

1,176 

6-  4-67 

•7-  1-67 

12-  1-67 

•17.0 

•••18.0 

223 

6-  3-e7 

•7-  1-67 

12-  1-67 

•17.0 

•‘•160 

■16-  8-67 

f  4-^ 

i,5io 

8-  4-67 

•6-  4-67 

ll-'4-67 

■•160 

•■•>»17.0 

RI66-476. 

6-4-67 

•6-  4-67 

$180 

6-4-67 

•6-  4-67 

11-  4-67 

■•16.0 

$  M  u  17, 0 

6-6-67 

•6-10-67 

17,664 

6-6-67 

•6-10-67 

11-10-67 

•11.0 

•••■'12.0026 

440 

6-6-67 

•6-10-67 

11-10-67 

■•  16.0 

••■'  ■•  17.0028 

11,616 

6-1-67 

•6-  1-67 

11-  1-67 

•■••14.0 

•••18.0 
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RMe 

Aituinnt 

of 

Date 

BfleetiTe 

Date 

Cents  per  Mcl 

Rate  in 

effect  sub¬ 
ject  to 
refund  in 
docket  Noe. 

No. 

RMIMMidOBt 

ole 

No. 

mont 

No. 

Fureheiw  end  profiaelm  wee 

ennuM 

fruwere 

eiim 

tendered 

nnleee 

sus¬ 

pended 

suspendad 

until— 

Rate  In 
effect 

Propoeed  In- 
isvsaed  rate 

R167-40e... 

Gfoone  MiteheU  A  Aa 
■omtM,  Ine.,  ■cent 
for  Oeow  A.  Butler, 
et  el.,  28th  Floor. 
Houston  Oub  Bld(., 
Houston,  Tex.  77002. 

90 

S 

Florida  Om  ’Tranmlreion 

Co.  (Paleetos  FMd,  Mate- 
■orda  County,  Tex.)  (HR. 
DIstriet  No.  I). 

tdOOO 

8-3-67 

•  7-  1-37 

13-  1-67 

•18.8 

•  ••lat 

RI63-23. 

>  The  Rtotod  effeeUve  date  is  the  lint  day  after  expiratiOD  of  Um  statutory  notiesk 

*  Periodic  rate  increase.  * 

*  Pressure  base  is  14.06  p.8.i.a. 

*  Subject  to  a  downward  B.t.a.  adhistment. 

•  The  stated  eflective  date  is  the  enectivc  date  requested  by  Respondents. 

’  Includes  base  rate  of  10.0  cents  plus  nparard  B.t.a.  adjuatment  (1000  B.tu.  gas) 
before  increase  and  base  rate  of  17.0  cents  plus  upward  B.t.a.  adjustment  (1100  B.t.n. 
gas)  after  increase.  Base  rates  subject  to  upward  and  downward  B.t.a.  adjustment. 

•  Upward  B.Lu.  adjustment  does  not  i^ply  to  acreage  dedicatad  to  contract  by 
Supplement  No.  6. 

•  For  acreage  dedicated  by  Supplement  Na  L  Rates  subject  to  downward  B.t.a. 
adjustment  only. 

■  Renegotiate  rate  increase. 

u  Conoact  Amendment  dated  Apr.  20,  1067,  deletes  Indefinite  iiricing  provisions 
from  contractj  provides  for  17.0  cents  from  June  1,  1067,  through  May  SI,  1072,  and 
1.0  cent  periodic  increases  every  6  years  thereafter. 

B  Completes  notice  of  change  fllM  May  4.  1067. 

■  Subj^  to  an  upward  and  downward  B.t.n.  adjustment. 


M  Contract  Amendment  dated  Apr.  28,  1067,  deiatss  Indefinite  pricing  pulsions 
from  contract,  provides  for  17.0  cents  rate  from  June  1,  1067,  to  May  31, 1072,  and  1.0 
cent  periodic  increases  every  5  years  thereafter. 

Subject  to  proportioaate  upward  and  downward  B.tu.  adjustment  from  l.ooo 
B.tu.’s  present  B.tu.  content  is  1,000  B.t.u.’s  per  cubic  foot. 

B  Conuact  Agreement  dated  A.|n.  28.  1067,  provides  for  12.0  cents  rate  from  Jan.  1, 
1067,  to  Oct.  St  1071  with  the  right  to  file  to  tne  Just  and  reasonable  area  ceiling  rate 
set  by  the  FPC;  for  the  quality  of  gas  Involved. 

»  Includes  partial  reimbursement  for  assessment  levied  by  Kansas  Stats  Board  of 
Hecklth. 

■*  For  gas  produced  from  depths  below  tm  of  Morrowan  Series. 

*•  As  corrected  bv  letter  datM  May  1,  1067,  and  submitted  .May  2,  1067. 

*  Increase  from  '‘Fractured’’  rate  to  contractually  provided  for  rate. 

*>  “Fractured”  rate,  effective  subject  to  refund  in  Docket  Na  RI67-356. 

■  Rate,  although  equal  to  area  increased  rate  ceiling,  was  suspended  because  Mobil 
did  not  waive  its  right  to  file  for  the  additional  increment  to  which  it  was  contractually 
entitled. 


Mobil  Oil  Corp.  (Operator)  et  al..  re¬ 
quest  that  their  proposed  rate  increase  be 
permitted  to  become  effective  on  June  1, 
1967,  and  Mobil  Oil  Coip.  (both  referred 
to  herein  as  Mobil)  requests  an  effective 
date  of  May  30,  1967,  for  its  proposed 
rate  increase.  Lester  Wilkonson  requests 
that  his  proposed  rate  increase  be  made 
effective  upon  the  date  of  issuance  of  his 
related  certificate  authorization  on  May 
19.  1967,  in  Docket  No.  Cn67-1235.  Good 
cause  has  not  been  shown  for  waiving  the 
SO -day  notice  requirement  provided  in 
section  4(d)  of  the  Natural  Gas  Act  to 
permit  earlier  effective  dates  for  Mobil 
and  Wilkonson’s  rate  filings  and  such  re¬ 
quest  are  denied. 

Wm.  H.  Chamberlain  doing  business 
as  Saturn  Oil  &  Co.  (Operator) ,  et 
al.  (Chamberlain),  request  that  should 
the  Commission  suspend  Supplement 
No.  3  to  their  FPC  Gas  Rate  Schedule  No. 
3,  that  the  suspension  period  be  made  as 
short  as  possible.  Good  cause  has  not 
been  shown  for  granting  CHiamberlain’s 
request  for  a  shorter  suspension  period 
for  their  rate  filing  and  such  request  is 
denied. 

Three  of  the  producers  herein,  Rem- 
llg  Oil  Co.  (Remlig),  Chamberlain  and 
Shell  Oil  Co.  (Shell)  have  submitted 
contract  amendments  which  provide  for 
their  proposed  rate  increases.  We  be¬ 
lieve  that  it  would  be  in  the  public  in¬ 
terest  to  accept  for  filing  Remlig,** 
Chamberlain,**  and  Shell’s  *  contract 
amendments  to  become  effective  on 
June  4,  1967,  June  10,  1967,  and  June  4, 
1967,  respectively,  but  not  the  proposed 
rates  (xintained  therein  which  are  sus¬ 
pended  as  hereinafter  ordered. 

Mobil  is  proposing  an  increase  from  a 
“fractured”  rate  of  14.0  cents  per  Mcf 
(Supplement  No.  20  to  its  FPC  Gas  Rate 
Schedule  No.  286)  which  is  in  effect 
subject  to  refund  in  Docket  No.  RI67- 
356,  to  the  contractually  due  rate  of  15.0 


■*  Designaved  as  Supplement  No.  2  to  Rem> 
Jig’s  FPC  Oas  Rate  Schedule  No.  2. 

**  Designated  as  Suf^lement  No.  6  to 
Chamberlain’s  VPC  Oas  Rate  Schedule  No.  1. 

*  Designated  as  Supplement  No.  5  to 
Shell’s  FPC  Oas  Rate  Schedule  No.  157. 


cents  per  Mcf.  Although  the  14.0  cents 
rate  did  not  exceed  the  area  ceiling  for 
increased  rates,  such  rate  was  suspended 
since  Mobil  did  not  waive  its  right  to 
file  for  the  remaining  increment  of  its 
contractually  due  rate.  Mobil  is  now 
filing  for  the  remaining  increment.  We 
believe,  in  this  situation,  that  Mobil’s 
propos^  rate  increase  should  be  sus¬ 
pended  for  5  months  from  June  1,  1967, 
the  date  of  expiration  of  the  statutory 
noti<». 

All  of  the  producers’  proposed  in¬ 
creased  rates  and  charges  exce^  the  ap¬ 
plicable  area  price  levels  for  increase 
rates  as  set  forth  in  the  Ccmunlssion’s 
statement  of  general  policy  No.  61-1,  as 
amended  (18  CFR  2.56). 

The  proposed  changed  rates  and 
charges  may  be  unjust,  unreasonable, 
unduly  discriminatory,  or  preferential, 
or  otherwise  unlawful. 

The  Ccxxunission  finds: 

(1)  Good  cause  has  been  shown  for 
accepting  for  filing  Remlig,  Chamberlain, 
and  Shell’s  proposed  contract  amend¬ 
ments,  as  set  forth  above,  and  for  per¬ 
mitting  such  supplements  to  become  ef¬ 
fective  on  Jime  4,  1967,  Jime  10,  1967, 
and  Jime  4,  1967,  respectively. 

(2)  It  is  necessary  and  proper  in  the 
public  interest  and  to  aid  in  the  enforce¬ 
ment  of  the  provisions  of  the  Natural 
Gas  Act  that  the  Commission  enter  upon 
hearings  concerning  the  lawfulness  of 
the  proposed  changes,  and  that  the 
above-designated  supplements  be  sus¬ 
pended  and  the  use  thereof  deferred  as 
hereinafter  ordered. 

The  Commission  orders: 

(A)  Supplement  No.  2  to  Remlig’s 
FPC  Gas  Rate  Schedule  No.  2;  Supple¬ 
ment  No.  6  to  Chamberlain’s  FPC  Gas 
Rate  Schedule  No.  1.  and  Supplement  No. 
5  to  Shell’s  FPC  Gas  Rate  Schedule  No. 
157,  are  accepted  for  filing  and  permitted 
to  become  effective  on  June  4.  1967,  June 
10.  1967,  and  June  4,  1967,  respectively. 

(B)  Pursuant  to  the  authority  of  the 
Natural  Oas  Act,  particularly  sections  4 
and  15  thereof,  the  Commission's  rules 
of  practice  and  procedure,  and  the  regu- 
lations  imder  the  Natural  Oas  Act  (18 
CFR  Ch.  I),  public  hearings  shall  be 


held  upon  dates  to  be  fixed  by  notices 
from  the  Secretary  conoeming  the  law¬ 
fulness  of  the  proix>sed  increased  rates 
and  charges  contained  in  the  above- 
designated  supplements  (except  the 
supplements  set  forth  in  par.  (A)  above) . 

(C)  Pending  hearings  an(l  decisions 
thereon,  the  above-designated  supple¬ 
ments  are  hereby  suspended  and  the  use 
thereof  deferred  until  the  date  indicated 
in  the  above  “Date  Suspended  Until” 
column,  and  thereafter  until  such 
further  time  as  they  are  made  effective 
in  the  manner  prescribed  by  the  Natural 
Oas  Act. 

(D)  Neither  the  suijplements  hereby 
suspended,  nor  the  rate  schedules  sought 
to  be  altered  tJiereby,  shall  be  changed 
imtil  these  proceedings  have  been  dis¬ 
posed  of  or  until  the  periods  of  suspen¬ 
sion  have  expired,  unless  otherwise  or¬ 
dered  by  the  Commission. 

(E)  Notices  of  intervention  or  peti¬ 
tions  to  intervene  may  be  filed  with  the 
Federal  Power  Commission,  Washington, 
D.C.  20426,  in  accordance  ^th  the  rules 
of  practice  and  procedure  (18  CFR  1.8 
and  1.37(f))  on  or  before  July  14.  1967. 

By  the  Commission. 

[seal]  Gordon  M.  Grant, 

Acting  Secretary. 

[FJt.  Doc.  67-6169;  Filed,  June  6,  1967; 

8:48  am.] 

NATIONAL  AERONAUTICS  AND 
SPACE  COUNCIL 

PHILIP  K.  ECKMAN 
Rate  of  Basic  Compensation 

Appointment,  name  and  title:  Philip 
K.  Fk:kman,  Aerospace  Assistant;  salary 
rate,  $25,890  pji.;  position  number,  SCS 
No.  2. 

Authority  for  this  appointment:  Title 
m,  section  306,  subsection  (c)  reads: 
“That  part  of  section  201(f)  of  the  Na¬ 
tional  Aeronautics  and  Space  Act  of  1958 
(72  Stat  428;  42  UB.C.  2471(f),  fixing 
a  limit  of  $19,000  on  the  comiiensation  of 
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seven  persons  in  the  National  Aeronau¬ 
tics  and  Space  Council,  Is  amended  by 
striking  out  ‘compensate  at  the  rate  of 
not  more  than  $19,000  a  year,’  and  In¬ 
serting  In  lieu  thereof  ‘compensated  at 
not  to  exceed  the  highest  rate  of  grade 
18  of  the  General  Schedule  of  the  Classi¬ 
fication  Act  of  1949,  as  amended,’  ” 

Effective  date:  May  1, 1967. 

R.  W.  Ham:, 
Assistant  to  the 
Executive  Secretary. 

[P.R.  Doc.  67-6219;  Filed,  Jvine  6,  1967; 

8:45  sjn.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

1 70-4495] 

CONSOLIDATED  NATURAL  GAS  CO. 

NoHce  of  Proposed  Issue  and  Sale  of 
Principal  Amount  of  Debentures  at 
Competitive  Bidding 

May  31,  1967.  . 
Notice  Is  hereby  given  that  Consoli¬ 
dated  Natural  Gas  Co.  (“Consolidated”) , 
30  Rockefeller  Plaza,  New  York,  N.Y. 
10020,  a  registered  holding  company,  has 
filed  a  declaration  with  this  Commission 
pursuant  to  the  Public  Utility  Holding 
Company  Act  of  1935  (“Act”) ,  designat¬ 
ing  sections  6(a)  and  7  of  the  Act  and 
Rule  50  promulgated  thereimder  as  ap¬ 
plicable  to  the  transaction  propKXsed 
therein.  All  interested  persons  are  re¬ 
ferred  to  the  declaration,  which  Is  sum¬ 
marized  below,  for  a  complete  state¬ 
ment  of  the  proposed  transaction. 

Consolidated  proposes  to  Issue  and  seU. 
subject  to  the  competitive  bidding  re¬ 
quirements  of  Rule  50  promulgated  un¬ 
der  the  Act,  $50  million  principal  amount 

of _ percent  del^ntxires  due  July  1, 

1992.  The  Interest  rate  of  the  debentures 
(which  shall  be  a  multiple  of  one-eighth 
of  1  percent)  and  the  price,  exclusive  of 
accrued  Interest,  to  be  paid  to  Consoli¬ 
dated  (which  shall  be  not  less  than  99 
percent  nor  more  than  102  percent  of  the 
principal  amount  thereof)  will  be  deter¬ 
mined  by  the  competitive  bidding.  The 
debentures  will  be  issued  under  an  In¬ 
denture  dated  as  of  July  1, 1967,  between 
Consolidated  and  Irving  Trust  Co., 
trustee,  and  will  be  Issued  In  registered 
form.  There  will  be  an  annual  sinking 
fund  of  $2  million  starting  at  the  be¬ 
ginning  of  the  6th  year  of  the  issue  of  the 
debentures,  leaving  a  balance  of  $10 
million  payable  at  maturity. 

The  declaration  states  that  of  the  pro¬ 
ceeds  from  the  sale  of  the  debentures, 
$20  million  will  be  used  to  repay  Consoli¬ 
dated’s  6  percent  short-term  construction 
bank  loan  of  that  amount,  and  $30  mil¬ 
lion  will  be  used  to  finance.  In  part,  the 
1967  construction  programs  of  the  sub¬ 
sidiary  companies,  presently  estimated  at 
168,800.000.  ’The  balance  of  funds  re¬ 
quired  for  the  construction  programs  will 
be  obtained  from  internal  cash  sources  of 
the  Consolidated  system. 
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Fees  and  expenses  Incident  to  the  pro¬ 
posed  transaction  are  estimated  at 
$102,000,  Including  Independent  consult¬ 
ing  geologists’  fees  and  expenses  of 
$10,000,  accounting  fees  of  $4,000,  and 
$27,500  of  service  charges,  at  cost,  of 
Consolidated  Natural  Gas  Service  Co., 
Inc.,  the  system  service  company.  The 
fees  and  expenses  of  counsel  for  the  im- 
derwrlters,  to  be  paid  by  the  successful 
bidders,  will  be  supplied  by  amendment. 

The  declaration  states  that  no  State 
commission  and  no  Federal  commission, 
other  than  this  Commission,  has  Juris¬ 
diction  over  the  proposed  transaction. 

Notice  Is  further  given  that  any  in¬ 
terested  person  may,  not  later  than 
Jime  30,  1967,  request  In  writing  that  a 
hearing  be  hdd  on  such  matter,  stating 
the  nature  of  his  interest,  the  reasons  for 
such  request,  and  the  Issues  of  fact  or 
law  rals^  by  said  declaration  which  he 
desires  to  controvert;  or  he  may  request 
that  he  be  notified  If  the  Commission 
should  order  a  hearing  thereon.  Any 
such  request  should  be  addressed:  Sec¬ 
retary.  Securities  and  Ebcchange  (Com¬ 
mission,  Washington,  D.C.  20549.  A  copy 
of  such  request  should  be  served  per¬ 
sonally  or  by  mall  (airmail  If  the  person 
being  served  Is  located  more  than  500 
miles  from  the  point  of  mailing)  upon 
the  declarant  at  the  above-stated  ad¬ 
dress.  and  proof  of  service  (by  affidavit 
or,  in  case  of  an  attorney  at  law.  by  cer¬ 
tificate)  should  be  filed  contemporane¬ 
ously  with  the  request.  At  any  time  after 
said  date,  the  declaration,  as  filed  or  as 
It  may  be  amended,  may  be  permitted 
to  become  effective  as  provided  In  Rule 
23  of  the  general  rules  and  regulations 
promulgated  under  the  Act,  or  the  Com¬ 
mission  may  grant  exemption  from  such 
rules  as  provided  In  Rules  20(a)  and 
100  thereof  or  take  such  other  action  as  It 
may  deem  appropriate.  Persons  who  re¬ 
quest  a  hearing  or  advice  as  to  whether 
a  hearing  is  ordered,  will  receive  notice 
of  further  developments  In  this  matter. 
Including  the  date  of  the  hearing  (If  or¬ 
dered)  and  any  postponements  thereof. 

For  the  Commission  (pxirsuant  to 
delegated  authority) . 

[seal]  Nxllte  a.  ’Thorsen, 

Assistant  Secretary. 

(FJt.  Doc.  67-6220;  Filed,  June  5.  1967; 

8:45  sjn.] 

(816-26] 

GENERAL  ELECTRIC  CO. 

Notice  of  ' Filing  of  Application  for  Ex¬ 
emption  From  the  Act  as  Employ¬ 
ees'  Securities  Company 

May  31,  1967. 

Notice  Is  hereby  given  that  General 
EHectrlc  Co.  (“Applicant”),  570  Lexing¬ 
ton  Avenue,  New  York,  N.Y.  10022,  has 
filed  an  application  pursuant  to  section 
6(b)  of  the  Investment  Company  Act  of 
1940,  15  UJS.C.  section  80a-l,  et  seq. 
(“Act”),  for  an  order  exempting  the 
General  Electric  SItS  Program  Mutual 
Fund  (“Fund”)  to  be  organized  under 
the  General  Electric  Savings  and  Se¬ 
curity  Program  (“the  Program”)  from 
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certain  provisions  of  the  Act.  Hie  appli¬ 
cation  requests  that  the  Fund  be  ex¬ 
empted  from  the  following  sections  of 
the  Act  and  the  rules  and  regulations 
promulgated  thereunder:  Section  8  (ex¬ 
cept  sec.  8(a));  section  10;  section 
13(a)  (4) :  all  other  provisions  of  section 
13  but  only  to  the  extent  they  would  re¬ 
quire  voting  on  changes  In  the  rules  of 
the  Fund  made  pursuant  to  requirements 
of  any  governmental  authorities;  sec¬ 
tion  14;  section  15;  section  16;  sec¬ 
tion  18(1) ;  section  20(a) ;  section 
22(e);  section  22(f);  section  24;  sec¬ 
tion  30  (a),  (b),  and  (c),  except  sec¬ 
tion  30(b)  (2) ;  and  section  30(d)  to 
the  extent  that  a  report  to  participants 
more  than  once  a  year  may  be  required; 
and  section  32(a).  All  Interested  persons 
are  referred  to  the  application  on  file 
with  the  Commission  for  a  statement  of 
the  representations  therein,  which  are 
siunmarized  below. 

The  Program  became  effective  on  Jan¬ 
uary  1,  1959.  At  present  an  employee, 
other  than  an  officer,  may  enroll  in  the 
Program  by  saving  through  payroll  de¬ 
ductions  up  to  6  percent  of  earnings. 
Applicant  m^es  a  proportionate  pay¬ 
ment  for  the  account  of  the  employee 
equal  to  50  percent  of  the  employee’s 
savings.  An'  employee  now  has  invest¬ 
ment  choices  permitting  the  total  amount 
credited  to  his  accoimt  to  be  Invested 
entirely  In  n.S.  Savings  Bonds  (“Bonds”) 
or  up  to  two-thirds  of  the  total  In  the 
common  stock  of  Applicant  (“Stock”) 
with  the  balance  In  bonds.  ’The  stocks 
and  bonds  credited  to  the  employees  are 
held  in  trust  by  the  General  Electric 
Savings  and  Security  Trust  (“Savings 
and  Security  Trust”)  which  has  been 
organized  to  Implement  the  program. 
The  Savings  and  Security  Trust  has 
qualified  under  section  401(a)  of  the 
Internal  Revenue  Code  of  1954  as  exempt 
from  Federal  Income  taxes  imder  section 
501(a)  of  the  code.  The  Program,  Includ¬ 
ing  the  trust.  Is  excepted  from  the 
definition  of  an  “Investment  company” 
by  virtue  of  the  provisions  of  section 
3(c)  (13)  of  the  Act. 

Stocks  and  bonds  credited  to  an  em¬ 
ployee  are  retained  by  the  Savings  and 
Seciuity  ’Tnist  for  a  holding  period  which 
ends  3  years  from  January  1  of  the  year 
following  the  year  in  which  the  security 
Is  credited.  At  the  end  of  the  holding 
period,  the  securities  are  distributed  to 
the  employee.  He  may  withdraw  the 
securities  purchased  with  his  own  savings 
at  any  time  before  the  end  of  the  holding 
period  and  In  specified  cases,  including 
layoff,  strike  absences,  plant  closing,  re¬ 
tirement,  and  death,  such  withdrawal 
can  be  made  without  forfeiture  of  the 
securities  purchased  with  Applicant’s 
proportionate  pa3rment.  Securities  pur¬ 
chased  with  the  Applicant’s  proportion¬ 
ate  pa3anent  may,  at  the  election  of  the 
employee,  be  left  In  the  Savings  and 
Security  ’Trust  until  his  retirement. 

Union  agreements  negotiated  in  the 
fall  of  1966  with  the  principal  unions 
bargaining  for  Applicant’s  employees 
provide,  for  the  first  time,  for  participa¬ 
tion  by  employees  represented  by  such 
unions  in  the  Program,  effective  July  1, 
1967.  ITie  union  agreements  provide  for 
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changes  In  the  Program  and  Applicant 
proposes  to  make  the  revised  Program 
available  to  nonrepresented  employees  at 
the  same  time. 

One  change  would  increase  the  maxi¬ 
mum  permissible  rate  of  savings  from  6 
to  7  iiercent  and  the  maximiun  payment 
by  Applicant  from  3  to  3.5  percent  for 
employees  enrolled  more  than  3  years. 
Among  the  other  changes  is  a  provision 
for  two  additional  investment  choices: 
(1)  An  employee  may  apply  1  percent 
of  his  earnings  to  the  purchase  of  life 
insurance  and  (2)  he  may  invest  in  units 
of  participation  in  the  proposed  Fimd. 

The  proposed  Fimd  will  be  a  separate 
trust  established  under  a  trust  agreement 
and  units  of  participation  to  be  issued 
will  be  available  only  to  Applicant’s  em¬ 
ployees  through  particii^ation  in  the 
Program  After  the  3-year  holding  period, 
units  of  the  Fund  held  in  the  Program 
will  be  distributed  to  anployee-partici- 
pants  and  thereafter  would  be  transfer¬ 
able  only  to  members  of  the  employee’s 
immediate  family.  Applicant  contends 
therefore  that  the  Fund  will  be  an  “em¬ 
ployees’  securities  company’’  within  the 
meaning  of  section  2(a)  (13)  of  the  Act. 
It  will  not  qualify  as  an  exempt  trust 
iinder  the  eternal  Revenue  Code  be¬ 
cause  employees  may  receive  a  distri¬ 
bution  of  Fund  units  from  the  Savings 
and  Security  ’Trust  at  the  end  of  thd 
holding  period  and  will  be  permitted  to 
retain  them.  Accordingly,  the  exception 
contained  in  section  3(c)  (13)  of  the  Act 
is  not  available  to  the  Fund.  It  will 
register  under  section  8(a)  of  the  Act 
and  seek  to  qualify  as  a  “regulated  in¬ 
vestment  company”  within  the  meaning 
of  the  Internal  Revenue  Code. 

The  Fund  will  be  administered  by  five 
individual  trustees  to  be  designate  by 
Applicant  (“Fund  ’Trustees”)  all  of  whom 
will  be  senior  executives  of  the  Applicant 
experienced  in  investment,  in  financial 
affairs,  in  employee  relations  and  in  op¬ 
erating  business  management.  ’The  F\md 
’Trustees  have  contracted  with  Morgan 
Guaranty  ’Trust  Company  of  New  York 
(“Bank”)  for  investment  management 
services  and  the  custody  of  Fund  assets. 
Compensation  payable  by  the  Fund  to 
the  Bank  for  such  services  will  be  as 
follows:  one-tenth  of  1  percent  per  year 
for  the  first  $10  million;  one-twentieth 
of  1  percent  per  year  for  the  next  $190 
million  and  one-thirtieth  of  1  percent 
per  year  for  the  excess  over  $200  million. 

Monies  received  by  the  Fund  will  be 
invested  principally  in  common  stock  and 
in  securities  convertible  into  common 
stock.  The  Fund  will  not  invest  in  secu¬ 
rities  of  Applicant  or  affiliates  of  the  Ap¬ 
plicant.  It  will  not  make  a  sales  charge 
on  units  sold  nor  make  a  redemption 
charge.  The  investment  policies  of  the 
F\md  will  be  subject  to  change  only  by 
a  vote  of  a  majority  of  the  Fund  units 
credited  to  Program  participants  and 
owned  by  holders.  F*und  investors  will 
each  receive  a  statement  of  the  Fund’s 
investment  policies  and  a  prospectus 
covering  the  Program  will  be  distributed 
annually  to  Program  participants,  as  will 
a  report  of  the  Fund.  Accounts  of  the 
Fimd  will  be  subject  to  annual  audit. 


As  indicated  above  Applicant  contends 
that  the  Fund  meets  the  definition  of  an 
“employees’  securities  company”  con¬ 
tained  in  section  2(a)  (13)  of  the  Act  and 
should,  as  such,  be  exempted  by  the 
Commission  pursuant  to  section  6(b)  of 
the  Act.  Section  2(a)  (13)  of  the  Act  pro¬ 
vides  that  “  ‘Employees’  securities  com¬ 
pany’  means  any  investment  company  or 
similar  issuer  all  of  the  outstanding  se¬ 
curities  of  which  (other  than  short-term 
paper)  are  beneficially  owned  (A)  by 
the  employees  or  persons  on  retainer  of 
a  single  employer  or  of  two  or  more 
employers  each  of  which  is  an  affiliated 
company  of  the  other,  (B)  by  former 
employees  of  such  employer  or  em¬ 
ployees,  (C)  by  members  of  the  imme¬ 
diate  family  of  such  employees,  persons 
on  retainer,  or  former  employees,  (D)  by 
any  two  or  more  of  the  foregoing  classes 
of  persons  or  (E)  by  such  onployer  or 
employers  together  with  any  one  or  more 
of  the  foregoing  classes  of  persons.” 

Section  6(b)  of  the  Act  provides  that 
“Uix>n  application  by  any  employees’  se¬ 
curities  company,  the  Commission  shall 
by  order  exempt  such  company  from  the 
provisions  of  the  Act  and  of  the  rules  and 
regulations  hereunder,  if  and  to  the  ex¬ 
tent  that  such  exemption  is  cmisistent 
with  the  protection  of  Investors.  In  de¬ 
termining  the  provisions  to  which  such 
an  order  shall  an>ly,  the  C<Hnmisslon 
shall  give  due  weight,  among  other 
things,  to  the  form  of  organization  and 
the  capital  structure  of  such  cmnpany, 
the  p>ersons  by  whom  its  voting  securities, 
evidences  of  indebtedness,  and  other  se¬ 
curities  are  owned  and  controlled,  the 
prices  at  which  securities  issued  by  such 
company  are  sold  and  the  sales  load 
thereon,  the  disposition  of  the  proceeds 
of  such  sales,  the  character  of  the  secu¬ 
rities  in  which  such  proceeds  are  in¬ 
vested,  and  any  relationship  between 
such  company  and  the  issuer  of  any  such 
security.” 

In  support  of  the  requested  exemp¬ 
tion,  Applicant  points  out  the  safe¬ 
guards  for  employee  interests  Inherent 
in  the  Program  and  the  Fund  arrange¬ 
ments;  that  the  Applicant  has  no  con¬ 
flict  of  interest  wl^  the  employee-in¬ 
vestors  and  that  it  has  every  incentive 
to  see  to  it  that  the  interests  of  the 
employees  are  protected. 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than 
June  16,  1967,  at  5:30  pm.,  submit  to 
the  Commission  in  writing  a  request  for 
a  hearing  on  the  matter  accompanied 
by  a  statement  as  to  the  nature  of  his 
interest,  the  reason  for  such  request  and 
the  issues  of  fact  or  law  propo^  to  be 
controverted,  or  he  may  request  that  he 
be  notified  if  the  Commission  shall  order 
a  hearing  thereon.  Any  such  communi¬ 
cation  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
Washington,  D.C.  20549.  A  copy  of  such 
request  shall  be  served  personally  or  by 
mail  (airmail  if  the  person  being  served 
is  located  more  than  500  miles  from  the 
point  of  mailing)  upon  Applicant,  at  the 
address  stated  above.  Proof  of  su(^  serv¬ 
ice  (by  affidavit  or  in  case  of  an  attorney 
at  law  by  certificate)  shall  be  filed  con¬ 
temporaneously  with  the  request.  At  any 


time  after  such  date,  as  provided  by  Rule 
0-5  of  the  rules  and  regulations  pro¬ 
mulgated  under  the  Act.  an  order  dis¬ 
posing  of  the  application  herein  may  be 
Issued  by  the  Commission  upon  the  basis 
of  the  Information  stated  in  said  ap¬ 
plication.  unless  an  order  for  hearing 
upon  said  application  shall  be  issued 
upon  request  or  upon  the  Commission's 
own  motion.  Persons  who  request  a  hear¬ 
ing  or  advice  as  to  whether  a  hearing 
is  ordered,  will  receive  notice  of  further 
developments  in  this  matter,  including 
the  date  of  the  hearing  (if  ordered)  and 
any  postponements  thereof. 

For  the  Commission  (pursuant  to  dele¬ 
gated  authority) . 

[seal]  Nellye  a.  ’Thorsen, 

Assistant  Secretary. 

[P.R.  Doc.  67-6221;  Piled,  June  6,  1967; 

8:46  am.] 


[812-2068] 

INVESTORS  DIVERSIFIED  SERVICES, 
INC. 

Notice  of  Application  for  Exemption 
May  31. 1967. 

Notice  is  hereby  given  that  Investors 
Diversified  Services,  Inc.  (“Applicant”), 
Investors  Building,  Minneapolis,  Minn. 
55402,  a  registered  face-amount  certifi¬ 
cate  company,  has  filed  an  ai^lication 
pursuant  to  sections  6(c)  and  17(b)  of 
the  Investment  Company  Act  of  1940 
(“Act”)  for  an  order  of  the  Commission 
exempting  from  the  provisions  of  section 
17(a)  (3)  of  the  Act,  to  the  extent  nec¬ 
essary,  the  borrowing  of  money  from  it 
by  its  employees  and  those  of  its  major¬ 
ity-owned  subsidiaries,  subject  to  certain 
terms  and  conditions  hereinafter  set 
forth.  All  interested  persons  are  referred 
to  the  application  on  file  with  the  Com¬ 
mission  for  a  statement  of  Applicant’s 
representations,  which  are  summarized 
below. 

Applicant  has  been  granted  an  ex¬ 
emption  from  section  17(a)  (3)  of  the 
Act  to  permit  it  to  make  loans  to  its 
employees  and  to  the  employees  of  In¬ 
vestors  Syndicate  of  America,  Inc.,  and 
Investors  Mutual,  Inc.  (Investment  Com¬ 
pany  Act  Release  Nos.  1113  and  2211). 
Applicant  now  seeks  modification  of  such 
orders  solely  to  permit  it  to  make  loans 
not  only  to  its  own  employees  but  to 
those  of  its  majority-owned  subsid¬ 
iaries  as  well.  In  suldition.  Applicant  re¬ 
quests  that  the  $12,000  limitation  on  the 
maxlmiun  annual  compensation  of  em¬ 
ployees  eligible  for  loans  under  the  ex¬ 
isting  order  be  increased  to  $15,000  to 
give  effect  to  the  increase  in  salary  levels 
which  has  taken  place  since  the  issuance 
dates  of  the  previous  orders. 

Applicant  proposes  to  limit  such  loans 
as  follows: 

( 1 )  The  only  persons  eligible  to  borrow 
money  from  Applicant  under  this  order 
shall  be  full-time  employees  of  Applicant 
or  of  its  majority-owned  subsidiaries  who 
have  been  onployed  for  a  period  of  at 
least  6  months  Immediately  preceding 
the  date  of  the  loan,  who  are  not  officers 
or  directors  of  either  Applicant  or  any 
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Notice  Is  further  given  that  any  Inter¬ 
ested  person  may,  not  later  than  June 
21,  1967,  at  5:30  pm.,  submit  to  the 
Commission  In  writing  a  request  for  a 
hearing  on  the  matter  accompanied  by 
a  statement  as  to  the  nature  of  his  inter¬ 
est.  the  reason  for  such  request  and  the 
Issues  of  fact  or  law  proposed  to  be  con¬ 
troverted,  or  he  may  request  that  he  be 
notified  If  the  Commission  shall  order  a 
hearing  thereon.  Any  such  communica-. 
tlon  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
Washington.  D.C.  20549.  A  copy  of  such 
request  shall  be  served  personally  or  by 
mall  (airmail  If  the  person  being  served 
is  located  more  than  500  miles  from  the 
point  of  mailing)  upon  Applicant  at  the 
address  stated  above.  Proof  of  such  serv¬ 
ice  (by  affidavit  or  in  case  of  an  attor¬ 
ney  at  law  by  certificate)  shall  be  filed 
contemporaneously  with  the  request.  At 
any  time  after  said  date,  as  provided  by 
Rule  0-5  of  the  rules  and  regulations 
promulgated  under  the  Act,  an  order 
disposing  of  the  application  herein  may 
be  issued  by  the  Commission  upon  the 
basis  of  the  information  stated  in  said 
application,  imless  an  order  for  hearing 
upon  said  application  shall  be  issued 
upon  request  or  upon  the  Commission’s 
own  motion.  Persons  who  request  a 
hearing  or  advice  as  to  whether  a  hear¬ 
ing  is  ordered  will  receive  notice  of  fur¬ 
ther  developments  in  this  matter,  in¬ 
cluding  the  date  of  the  hearing  (if 
ordered)  and  any  postponements  thereof. 

For  the  Commission  (pursuant  to  del¬ 
egated  authority) . 

[seal]  Nxllte  a.  Thorsen, 

Assistant  Secretary. 

(FJt.  Doc.  67-6222;  Piled,  June  6,  1967; 

8:45  ajn.] 


(812-379,  812-943] 


Release  Nos.  2211,  2617,  2736,  and  3203, 
issued  on  Aug.  8,  1955,  Oct.  21.  1957, 
June  26,  1958,  and  Feb.  28.  1961,  respec¬ 
tively)  granted  an  application  for  ex¬ 
emption  from  the  provisions  of  section 
17(a)(3)  of  the  Act  with  respect  to  the 
lending  of  money  from  time  to  time  in 
the  form  of  advances,  secured  lump  sum 
loans,  or  sales  office  improvement  loans 
by  IDS  to  its  divisional  managers,  dis¬ 
trict  managers  and  sales  representatives 
(except  office  improvement  loans)  whose 
income  is  derived  from  the  sale  of  securi¬ 
ties  for  which  IDS  is  the  underwriter, 
subject  to  the  following  terms  and  condi¬ 
tions: 

(1)  The  only  persons  eligible  to  bor¬ 
row  money  or  receive  periodic  advances 
on  commissions  from  Investors  Diversi¬ 
fied  Services,  Inc.,  and  its  subsidiaries  un¬ 
der  this  order  shall  be  salesmen,  district 
managers,  and  divisional  managers  en¬ 
gaged  in  the  sale  of  securities  underwrit¬ 
ten  by  Investors  Diversified  Senrlces, 
Inc.,  whose  compensation  from  Inves¬ 
tors  Diversified  Services,  Inc.,  and  its  sub¬ 
sidiaries  is  based  on  the  sale  of  such 
securities  and/or  the  sale  of  insurance 
for  a  subsidiary  of  Investors  Diversified 
Services,  Inc.,  and  who  are  not  directors 
or  officers  of  the  applicant  or  of  any  of 
its  subsidiary  or  affiliated  companies. 

(2)  Weekly,  semimonthly,  or  monthly 
advances  (hereinafter  termed  periodic 
advances)  to  salesmen  shall  not  exceed 
$1,000  per  month,  to  district  managers 
$1,500  per  month,  and  to  divisional  man¬ 
agers  $2,000  per  month,  except  that  ad¬ 
vances  to  those  persons  who  at  the  time 
of  such  advance  have  future  accruing 
commissions  on  business  previously  sold 
may  equal  the  amount  of  such  future 
accruing  commissions  but  may  not  ex¬ 
ceed  the  limitation  set  forth  in  para¬ 
graph  4  below.  In  no  event  shall  any 
periodic  advances  be  made  to  part-time 
salesmen. 


of  its  majority-owned  subsidiaries  or 
persons  engaged  in  offering  or  selling 
securities  or  policies  of  insurance  issued 
or  underwritten  by  Applicant  or  any  of 
Its  majority-owned  subsidiaries,  and 
whose  individual  annual  (xunpensation 
from  Applicant  and/or  its  majority- 
owned  subsidiaries  is  less  than  $15,000. 

(2)  The  total  amount  of  indebtedness 
of  any  such  employees  to  Applicant  or 
its  majority-owned  subsidiaries  shall  at 
no  time  exceed  the  aggregate  of  the  bor¬ 
rower’s  salary  for  a  3 -month  employment 
period  immediately  preceding  the  date  of 
the  loan.  The  aggregate  amount  of  all 
such  loans  outstanding  at  any  one  time 
shall  not  exceed  the  sum  of  $50,000  and 
no  individual  loan  may  exceed  $3,750. 

Section  17(a)(3)  of  the  Act,  as  here 
pertinent,  prohibits  an  affiliated  person 
of  a  registered  investment  company  from 
borrowing  money  or  other  property  from 
such  registered  company  or  from  any 
company  controlled  by  such  registered 
company,  unless  the  Commission,  upon 
application  pursuant  to  section  17(b)  of 
the  Act,  grants  an  exemption  from  such 
prohibition.  Section  17(b)  states  that  the 
Commission  shall  grant  such  exemption 
if  evidence  establishes  that  the  terms 
of  the  proposed  transactions,  including 
the  consideration  to  be  paid  or  received, 
are  reasonable  and  fair  and  do  not  in¬ 
volve  overreaching  on  the  part  of  any 
person  concerned;  if  the  proposed  trans¬ 
actions  are  consistent  with  the  policy  of 
each  registered  investment  company 
concerned,  as  recited  in  its  registration 
statement  and  reports  filed  under  the 
Act;  and  if  the  proposed  transactions  are 
consistent  with  the  general  purposes  of 
the  Act. 

In  support  of  its  application.  Applicant 
asserts  that  such  loans  have  considerable 
favorable  effect  on  employer-employee 
relationships.  Applicant  further  asserts 
that  since  the  requested  order  will  not 
permit  loai,s  to  officers  and  directors  of 
Applicant  or  its  majority-owned  sub¬ 
sidiaries,  a  safeguard  would  be  provided 
against  any  abuse  which  might  result  if 
the  persons  passing  on  the  loans  were 
eligible  borrowers.  Loans  under  the  order 
will  be  subject  to  approval  by  the  per¬ 
sonnel  committee  of  Applicant  and  no 
member  of  that  committ^  is  eligible  for 
a  loan.  In  addition.  Applicant  indicates 
that  the  maximum  of  $50,000  is  insignifi¬ 
cant  in  relation  to  the  net  worth  of  Ap¬ 
plicant  which  at  December  31,  1966, 
amounted  to  approximately  $118  million. 

Applicant  represents  that  the  terms  of 
the  proposed  order  are  reasonable  and 
fair  and  do  not  involve  overreaching  on 
the  part  of  any  person  concerned,  and 
that  the  proposed  transactions  are  con¬ 
sistent  with  the  general  purposes  of  the 
Act. 

Section  6(c)  of  the  Act  provides  that 
the  Commission,  by  order  upon  applica¬ 
tion.  may  conditionally  or  imcondition- 
ally  exempt  any  persons  or  transactions 
from  any  provision  or  provisions  of  the 
Act,  if  and  to  the  extent  that  such  ex¬ 
emption  is  necessary  or  appropriate  in 
the  public  interest'  and  consistent  with 
the  protection  of  investors  and  the  pur¬ 
poses  fairly  intended  by  the  policy  and 
provisions  of  the  Act. 


INVESTORS  DIVERSIFIED  SERVICES, 
INC. 

Notice  of  Filing  of  Application  To 
Modify  Prior  Orders  Permitting 
Loans  and  Advances  to  Certain 
Persons 

May  31,  1967. 

Notice  is  hereby  given  that  Investors 
Diversified  Services,  Inc.  (“IDS”),  In¬ 
vestors  Building,  Minneapolis,  Minn. 
55402,  a  face-amoimt  certificate  com¬ 
pany  registered  under  the  Investment 
Company  Act  of  1940  (“Act”),  has  filed 
an  application  pursuant  to  sections  6(c) 
and  17 (b)  of  the  Act  for  an  order  amend¬ 
ing  the  terms  and  conditions  of  certain 
prior  Commission  orders  which  exempted 
from  the  provisions  of  section  17(a)(3) 
of  the  Act  certain  transactions  between 
IDS  and  persons  engaged  in  the  offering 
and  sale  of  the  securities  for  which  IDS 
is  the  principal  underwriter.  All  inter¬ 
ested  persons  are  referred  to  the  appli¬ 
cation  on  file  with  the  Commission  for 
a  statement  of  the  representations  there¬ 
in  which  are  summarized  below. 

The  Conunisslon  by  order,  on  March 
20,  1951  (Investment  Company  Act 
Release  No.  1599) ,  and  by  modifications 
of  that  order  (Investment  Company  Act 


(3)  Liunp-sum  loans  (which  term 
shall  not  include  sales  office  improve¬ 
ment  loans)  shall  not  at  any  one  time 
aggregate  for  a  salesman  more  than 
$5,000,  for  a  district  manager  more  than 
$7,500  or  for  a  divisional  manager  more 
than  $10,000.  The  same  individual  may 
have  both  periodic  advances  and  lump- 
siun  loans  available  to  him  at  the  same 
time  but  in  no  event  shall  the  aggregate 
of  such  locuis  and  advances  to  any  one 
individual  exceed  the  limits  set  forth  in 
paragraph  4  below.  The  aggregate  lump- 
siun  loans  to  a  part-time  salesman  shall 
not  exceed  the  amount  of  renewal  com¬ 
missions  from  business  currently  pro¬ 
duced  by  such  part-time  salesman.  Sales 
office  improvement  loans  made  exclu¬ 
sively  against  the  cost  of  furniture  and 
fixtures  and/or  leasehold  improvements 
may  also  be  made  to  district  managers 
and  divisional  managers  in  amounts  not 
to  exceed  in  the  aggregate  at  any  one 
time  more  than  $7,500  for  any  one  dis¬ 
trict  manager  and  $20,000  for  any  one 
divisional  manager,  repayable  within  a 
period  of  not  more  than  60  months  in  the 
case  of  a  district  manager  and  120 
months  in  the  case  of  a  divisional 
manager. 

(4)  The  maximmn  debit  balance  of 
periodic  advances  and  liunp-sum  loans 
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(which  terms  exclude  sales  office  im¬ 
provement  loans)  shall  at  no  time  exceed 
an  aggregate  of  $7,500  for  any  one  sales¬ 
man,  $10,000  for  any  one  district  man¬ 
ager  or  $20,000  for  any  one  divisional 
manager.  The  aggregate  amount  of  all 
loans  tmd  advances  outstanding  at  any 
one  time,  including  sales  office  improve¬ 
ment  loans,  shall  not  exceed  $2  million. 

(5)  Elach  liunp-sum  loan  shsdl  be  evi¬ 
denced  by  a  promissory  note  of  the 
borrower  and  a  commission  deduction 
authorization  subsequently  in  the  form 
set  forth  as  Exhibit  B  to  the  application. 
The  agreement  covering  such  a  loan  to 
a  salesman  shall  provide  for  payment 
within  a  period  of  36  months  from  the 
date  of  the  loan,  to  a  district  manager 
48  months,  and  to  a  divisional  manager 
at  a  rate  at  least  equal  to  repayment 
in  substantially  equal  installments  not 
more  than  2  months  apart,  the  first  of 
w'hlch  shall  be  due  and  payable  not 
more  than  60  days  from  the  date  of 
the  loan.  Each  such  loan  to  a  salesman 
shall  be  guaranteed  by  such  salesman’s 
divisional  manager  to  the  extent  of  at 
least  one-third  of  any  loss  to  Investors 
Diversified  Services,  Inc.,  resulting  from 
such  loan  or  SMlvance. 

IDS  has  applied  for  modification  of 
that  order  only  in  that  condition  “(4)” 
be  amended  to  increase  the  allowable 
aggregate  amount  of  all  loans  and  ad¬ 
vances  outstanding  at  any  one  time,  in¬ 
cluding  sales  office  improvement  loans 
from  $2  million  to  $4  million. 

Section  17(a)(3)  of  the  Act,  as  here 
t>ertinent,  would  prohibit  the  sales  repre¬ 
sentatives  and  division  and  district  man¬ 
agers  from  borrowing  from  IDS.  The 
Commission  however,  may,  pursuant  to 
section  17(b)  of  the  Act,  by  order  upon 
application,  exempt  any  such  borrowing 
if  it  is  established  that  the  terms  of  the 
transaction,  including  the  consideration 
to  be  paid  or  received,  are  reasohable 
and  fair  and  do  not  involve  over¬ 
reaching  on  the  part  of  any  person  con¬ 
cerned,  that  the  proposed  transaction 
is  consistent  with  the  policy  of  the  regis¬ 
tered  investment  company,  as  recited  in 
its  registration  statement  and  reports 
filed  under  the  Act  and  that  the  proposed 
transaction  is  <x>nsistent  with  the  gen¬ 
eral  purposes  of  the  Act. 

Section  6(c)  of  the  Act  provides  that 
the  Commission  may  (x>nditionally  or 
unconditioncdly  exempt  any  person,  se¬ 
curity.  or  transaction,  or  any  classes 
thereof,  from  any  provision  or  provisions 
of  the  Act  or  of  any  rule  or  regulation 
thereimder,  if  and  to  the  extent  such  ex¬ 
emption  is  necessary  or  appropriate  in 
the  public  interest  and  consistent  with 
the  protection  of  investors  and  the  pur¬ 
poses  fairly  intended  by  the  policy  and 
provisions  of  the  Act. 

In  support  of  its  application,  IDS  rep¬ 
resents  that  the  advancing  of  commis¬ 
sions  to  sales  representatives  is  impor¬ 
tant  to  the  maintenance  of  an  effective 
sales  organization,  and  that  the  pro¬ 
posed  maximum  of  $4  million  is  small  in 
relation  to  the  net  worth  of  IDS,  which 
at  December  31,  1966  was  approximately 
$118  million.  At  the  time  the  maximum 
was  raised  to  $2  million  in  1961,  IDS’ 
net  worth  was  approximately  $85  million. 


The  application  also  states  that  the  IDS 
sales  orgsmization  Increased,  in  the  pe¬ 
riod  from  January  31.  1962,  to  January 
31,  1967,  from  3,315  to  3,948  persons. 
Since  IDS  has  begun  making  advances  to 
its  sales  organization  its  total  losses  lii 
respect  to  these  advances  has  been 
negligible  in  relation  to  the  amounts  of 
commissions  paid. 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than 
Jime  26,  1967,  at  5:30  pjn.,  submit  to  the 
Commission  in  writing  a  request  for  a 
hearing  on  the  matter  ac(x>mpanied  by 
a  statement  as  to  the  nature  of  his  in¬ 
terest,  the  reason  for  such  request  and 
the  issues  of  fact  or  law  proposed  to  be 
controverted,  or  he  may  request  that  he 
be  notified  if  the  Commission  should  or¬ 
der  a  hearing  thereon.  Any  su(di  com¬ 
munication  should  be  addressed:  Secre¬ 
tary,  Securities  and  Exchange  Ccmimis- 
sion,  Washington,  D.C.  20549.  A  copy  of 
such  request  shall  be  served  personally  or 
by  mall  (airmail  if  the  person  being 
served  is  located  more  than  500  miles 
from  the  point  of  mailing)  upon  appli¬ 
cant  at  the  address  stated  above.  Proof 
of  such  service  (by  affidavit  or  in  case  of 
an  attorney  at  law  by  certificate)  shall 
be  filed  (X)ntemporaneously  with  the  re¬ 
quest.  At  any  time  after  said  date,  as 
provided  by  Rule  0-5  of  the  rules  and 
regulations  promulgated  under  the  Act, 
an  order  disposing  of  the  application 
herein  may  be  issued  by  the  C(xnmission 
upon  the  basis  of  the  Information  stated 
in  said  application,  unless  an  order  for 
hearing  upon  said  application  shall  he 
Issued  upon  request  or  upon  the  Commis¬ 
sion’s  own  motion.  Persons  who  request 
a  hearing  or  advice  as  to  whether  a  hear¬ 
ing  is  ordered  will  receive  notice  of  fur¬ 
ther  developments  in  this  matter,  includ¬ 
ing  the  date  of  the  hearing  (if  ordered) 
and  any  postponements  thereof. 

For  the  Commission  (pursuant  to 
delegated  authority) . 

fSEALl  NELLTE  a.  THORSEN, 

Assistant  Secretary. 

|F.R.  Doc.  67-6223;  Filed,  June  6,  1667; 

8:45  am.] 


[70-4492] 

NEW  ORLEANS  PUBLIC  SERVICE  INC. 

Notice  of  Proposed  Charter  Amend¬ 
ments  and  Solicitation  of  Proxies 
in  Connection  Therewith 

May  31.  1967. 

Notice  is  hereby  given  that  New  Orleans 
Public  Service  Inc.  ("New  Orleans”), 
317  Baronne  Street,  New  Orleans, 
La.  70160,  a  public-utility  subsidiary 
company  of  Middle  South  Utilities,  Inc. 
("Middle  South”),  a  registered  holding 
company,  has  file^  a  declaration  with 
this  Commission  pursuant  to  the  Public 
Utility  Holding  Company  Act  of  1935 
(“Act”),  proposing  amendments  to  its 
Consolidation  Agreement  ("Charter”) 
and  the  solicitation  of  proxies  in  connec¬ 
tion  therewith.  New  Orleans  has  desig¬ 
nated  sections  6(a)(2).  7,  and  12(e)  of 
the  Act  and  Rule  62  promulgated  there¬ 
under  as  ai^licable  to  the  proposals.  All 


Interested  persons  are  referred  to  the 
declaration,  which  is  summarized  below, 
for  a  complete  statement  of  the  proposed 
amendments. 

New  Orleans  proposes  to  amend  its 
charter  in  certain  minor  respects  to  bring 
it  into  conformity  with  the  requirements 
of  this  Commission’s  statement  of  policy 
regarding  preferred  stock  subject  to  the 
Act,  as  prescribed  in  Holding  Company 
Act  Release  No.  13106.  The  proposed 
amendments  to  the  charter  relate  to, 
among  other  things,  the  definition  of 
long-term  debt  and  the  prohibition 
against  the  issuance  of  unsecured  debt 
in  excess  of  certain  amounts,  unless  the 
issue  is  for  the  purpose  of  refinancing 
unsecured  debt. 

New  Orleans  intends  to  submit  the  pro¬ 
posed  amendment  of  its  charter  to  its 
shareholders  for  their  approval  at  a  spe¬ 
cial  meeting  of  shareholders  to  be  held 
on  or  about  July  19.  1967.  In  connection 
therewith.  New  Orleans  proposes  to  so¬ 
licit  proxies  from  the  holders  of  its  pre¬ 
ferred  stock  (except  the  holders  of  its 
4%  percent  preferr^  stock)  through  the 
use  of  solicitation  material  which  sets 
forth  the  proposed  amendments  in  detail. 
The  declaration  states  that  xmder  the 
applicable  provisions  of  the  Louisiana 
Business  Corporation  Law,  the  proposed 
amendments  require  the  affirmative  vote 
of  the  holders  of  at  least  two-thirds  of 
the  outstanding  shares  of  preferred  (ex¬ 
cept  for  the  4%  percent  preferred  stock) 
and  common  stock  voting  as  separate 
classes.  The  declaration  further  states 
that  no  vote  by  the  holders  of  shares  of 
4%  percent  preferred  sto(^  is  required 
since  the  proposed  amendments  do  not 
affect  the  rights  of  such  holders.  Middle 
South,  holders  of  all  of  the  outstanding 
shares  of  New  Orleans’  common  stock, 
has  indicated  that  all  such  shares  will  be 
voted  in  favor  of  the  proposed  amend¬ 
ments. 

The  fees  and  expenses  incurred  and  to 
be  incurred  in  connection  with  the  pro¬ 
posed  transactions  are  estimated  at 
$3,500.  The  declaration  states  that  no 
State  commission  and  no  Federal  com¬ 
mission,  other  than  this  Commission  has 
Jurisdiction  over  the  proposed  transac¬ 
tions. 

Notice  is  fiirther  given  that  any  inter¬ 
ested  person  may,  not  later  than  June  23. 
1967,  request  in  writing  that  a  hearing 
be  held  with  respect  to  the  proposed 
amendments  of  the  charter,  stating  the 
nature  of  his  interest,  the  reasons  for 
such  request,  and  the  issues  of  fact  or 
law  rals^  by  said  declaration  which  he 
desires  to  controvert;  or  he  may  request 
that  he  be  notified  if  the  Commi^ion 
should  order  a  hearing  thereon.  Any  such 
request  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission. 
Washington,  D.C.  20549.  A  copy  of  such 
request  should  be  served  personally  or 
by  mail  (airmail  if  the  person  being 
served  is  located  more  than  500  miles 
from  the  point  of  mailing)  upon  the 
declarant  at  the  above-stated  address, 
and  proof  of  service  (by  affidavit  or,  in 
case  of  an  attorney  at  law,  by  certificate) 
should  be  filed  with  the  request.  At  any 
time  after  said  date,  the  declaration,  as 
filed  or  as  it  may  be  amended,  may  be 
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permitted  to  become  effective  as  provided 
in  Rule  23  of  the  general  rules  and  regu¬ 
lations  promulgated  under  the  Act.  or 
the  Commission  may  grant  exemption 
from  such  rules  as  provided  In  Rules  20 
(a)  and  100  thereof  or  take  such  other 
action  as  It  may  deem  appropriate.  Per¬ 
sons  who  request  a  hearing  or  advice  as 
to  whether  a  hearing  Is  ordered  will  re¬ 
ceive  notice  of  further  developments  In 
this  matter.  Including  the  date  of  the 
hearing  (If  ordered)  and  any  postpone¬ 
ments  thereof. 

For  the  Commission  (pursuant  to  dele¬ 
gated  authority) . 

[seal]  Nellyx  a.  Thorsen. 

Assistant  Secretary. 

|r.R.  Doc.  67-6234;  Piled,  June  6,  1967; 

8:46  a.m.] 


NORTHERN  INSTRUMENT  CORP. 

Order  Suspending  Trading 

Mat  31, 1967. 

It  appealing  to  the  Securities  and  Ex¬ 
change  Commission  that  the  sununary 
suspension  of  trading  In  the  common 
stock  of  Northern  Instrument  Corp., 
Babylon,  N.Y.,  and  all  other  securities  of 
Northern  Instrument  Corp.  being  traded 
otherwise  than  on  a  natlonsd  securities 
exchange  Is  required  In  the  public  Inter¬ 
est  and  for  the  protection  of  Investors; 

It  is  ordered.  Pursuant  to  section  15(c) 
(5)  of  the  Securities  Exchange  Act  of 
1934,  that  trading  In  such  securities 
otherwise  them  on  a  natlonsd  securities 
exchange  Is  summarily  suspended,  this 
order  to  be  effective  for  the  period  June 
1, 1967,  through  June  10, 1967,  both  dates 
Inclusive. 

By  the  Commission. 

[seal]  Nellyx  A.  Thorsen, 

Assistant  Secretary. 

IFJt.  Doc.  67-6236;  FUed.  June  6,  1967; 

8:46  a.m.] 

(FUe  No.  811-1389] 

S  &  P  NATIONAL  CORP. 

Order  Suspending  Trading 

May  31. 1967. 

It  appearing  to  the  Securities  and  Ex¬ 
change  Commission  that  the  summary 
suspension  of  trading  In  the  Common 
and  Class  A  stock  of  S  &  P  National  Corp. 
being  traded  otherwise  than  on  a  na- 
tloiml  securities  exchange  Is  required  In 
the  public  Interest  and  for  the  protection 
of  Investors; 

It  is  ordered.  Pursuant  to  section  15(c) 
(5)  of  the  Securities  Exchange  Act  of 
1934,  that  trading  in  such  securities 
otherwise  than  on  a  national  securities 
exchange  be  summarily  suspended,  this 
order  to  be  effective  for  Uie  period  June 
1, 1967,  through  June  10, 1967,  both  dates 
inclusive. 

By  the  Commission. 

[seal]  Nellyx  A.  Thorsen, 

Assistant  Secretary. 

[FJL  Doe.  67-6336;  FUed,  June  8,  1967; 

8:46  a.in.] 


STEEL  CREST  HOMES,  INC. 

Order  Suspending  Trading 

Mat  31, 1967. 

It  appearing  to  the  Securities  and  Ex¬ 
change  Corrunission  that  the  surrunary 
suspension  of  trading  In  the  common 
stock  of  Steel  Crest  Homes.  Inc.,  King 
of  Prussia,  Pa.,  and  all  other  securities 
of  Steel  Crest  Homes,  Inc.,  being  traded 
otherwise  than  on  a  national  securltes 
exchange  Is  required  In  the  public  Inter¬ 
est  and  for  the  protection  of  Investors; 

It  is  ordered.  Pursuant  to  section  15(c) 
(5)  of  the  Securities  Exchange  Act  of 
1934,  that  trading  in  such  securities 
otherwise  than  on  a  national  securities 
exchange  be  surrunarily  suspended,  this 
order  to  be  effective  for  the  period  Jrme  1, 
1967,  through  June  10,  1967,  both  dates 
Inclusive. 

By  the  Corrunission. 

[seal]  Nellyx  A.  Thorsen, 

Assistant  Secretary. 

[FJl.  Doc.  67-6227;  Filed,  June.  6,  1967; 

8:46  a.in.] 


INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

JXTNX  1,  1967. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 
with  Rule  1.40  of  the  general  rules  of 
practice  (49  (TFR  1.40)  and  filed  within 
15  days  from  the  date  of  publication  of 
this  notice  In  the  Federal  Register. 

Long-and-Short  Haul 

PSA  No.  41038 — Oravel  from  Attica, 
Ind.  Filed  by  Illinois  Freight  Association, 
agent  (No.  329),  for  and  on  behalf  of 
Norfolk  and  Western  Railway  Co.  Rates 
on  traffic  bound  gravel,  road  surfacing, 
passing  through  a  1-inch  screen  (not 
suitable  for  concrete  construction).  In 
carloads,  from  Attica,  Ind.,  to  Ivesdale 
and  Sadorus,  Ill. 

Grounds  for  relief — Motor-truck  com¬ 
petition. 

Tariff — Supplement  51  to  Norfolk  and 
Western  RaUway  Co.  tariff  ICC  8115. 

FSA  No.  41039 — Scrap  iron  or  steel 
grindings  from  Calvert,  Ky.  Filed  by 
O.  W.  South,  Jr.,  agent  (No.  A5036) ,  for 
Interested  rail  carriers.  Rates  on  scrap 
Iron  or  steel  grindings  which  have  been 
melted  In  electric  furnaces  and  cast  Into 
solid  form  (pigs,  spheres,  or  half¬ 
spheres),  for  remeltlng  piuposes  only. 
In  carloads,  minimum  112,000  pounds, 
from  Calvert,  Ky.,  to  Scottdale,  Pa. 

Grounds  for  relief — ^Barge-truck  com¬ 
petition. 

Tariff — Supplement  80  to  Southern 
Freight  Association,  agent,  tariff  ICC 
S-338. 

By  the  Corrunission. 

[seal]  H.  Neil  Garson, 

Secretary. 

[FJl.  Doe.  67-6264;  FUed.  June  6.  1967; 

8:48  sjn.] 
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[Notice  397] 

MOTOR  CARRIER  TEMPORARY 

AUTHORITY  APPLICATIONS 

Jxmx  1,  1967. 

The  following  are  notices  of  filing  of 
applications  for  temporary  authority 
imder  section  210a(a)  of  the  Interstate 
Commerce  Act  provided  for  under  the 
new  rules  of  Ex  Parte  No.  MC  67  (49 
CFR  Part  340)  published  In  the  Federal 
Register,  Issue  of  April  27,  1965,  effective 
July  1,  1965.  These  rules  provide  that 
protests  to  the  granting  of  an  applica¬ 
tion  must  be  filed  with  the  field  official 
named  in  the  Federal  Register  publica¬ 
tion,  within  15  calendar  days  alter  the 
date  of  notice  of  the  filing  of  the  appli¬ 
cation  Is  published  in  the  Federal  Regis¬ 
ter.  One  copy  of  such  protest  must  be 
served  on  the  applicant,  or  Its  authorized 
representative.  If  any,  and  the  protests 
must  certify  that  such  service  has  been 
made.  The  protest  must  be  specific  as  to 
the  service  which  such  protestant  can 
and  will  offer,  and  must  consist  of  a 
signed  original  and  six  copies. 

A  copy  of  the  application  Is  on  file, 
and  can  be  examined  at  the  Office  of 
the  Secretary,  Interstate  Commerce 
Commission,  Washington,  D.C.,  and  also 
In  the  field  office  to  which  protests  are 
to  be  transmitted. 

Motor  Carriers  or  Property 

No.  MC  60076  (Sub-No.  18  TA),  filed 
May  26,  1967.  Applicant:  V,  F.  WARNER 
b  SON,  INC.,  706  Anthony  Drive,  Cham¬ 
paign,  HI.  61820.  Applicant’s  represent¬ 
ative:  Charles  R.  Toung,  Suite  500,  4 
North  Vermilion  Street,  Danville,  HI. 
61832.  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  Portable 
classroom  stoimming  training  device 
(Port-A-Pool),  from  Champaign,  HI.,  to 
points  in  the  United  States  (except 
Alaska  and  Hawaii),  for  180  days.  Sup¬ 
porting  shipper:  Universal  Bleacher  Co., 
Post  Office  Box  638,  Champaign.  U. 
61820.  Send  protests  to:  Roger  L.  Bu¬ 
chanan,  District  Supervisor.  Interstate 
Commerce  Commission,  Bureau  of  Op¬ 
erations,  U.S.  Courthouse  and  Federal 
Office  Building,  Room  1086,  219  South 
Dearborn  Street,  Chicago,  HI.  60604. 

No.  MC  107496  (Sub-No.  565  TA) ,  filed 
May  26, 1967.  Applicant:  RUAN  TRANS¬ 
PORT  (X)RPORATTON,  Third  and  Keo- 
sauqua  Way.  Post  Office  Box  855,  Des 
Moines,  Iowa  50304.  Applicant’s  repre¬ 
sentative:  H.  L.  Fabiitz  (same  address, 
as  applicant) .  Authority  sought  to  oper- ' 
ate  as  a  common  carrier,  by  motor  ve¬ 
hicle,  over  Irregular  routes,  transporting: 
Core  oil  and  resin.  In  bulk.  In  tank  ve¬ 
hicles,  from  Mishawaka,  Ind.,  to  points 
in  Pennsylvania,  New  York,  Michigan, 
Illinois,  Missouri,  Wisconsin,  Ohio,  Min¬ 
nesota,  and  Iowa,  for  180  days.  Support¬ 
ing  shipper:  Kordell  Industries,  Inc., 
East  Jefferson  at  Clover  Road,  Misha¬ 
waka,  Ind.  46544.  Send  protests  to:  Ellis 
L.  Annett,  District  Supervisor,  Bureau 
of  Operations.  Interstate  Commerce 
Commission.  227  Federal  Office  Building, 
Des  Moines,  Iowa  50309. 
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No.  MC  110525  (Sub-No.  832  TA), 
filed  May  26,  1967.  Applicant:  CHEMI¬ 
CAL  LEAMAN  TANK  LINES,  INC.,  520 
East  Lancaster  Avenue,  Downingtown, 
Pa.  19335.  Ai^licant’s  representative: 
Edwin  H.  van  Deusen  (same  address  as 
above).  Authority  sought  to  cerate  as 
a  common  carrier,  by  motor  vehicle, 
over  irregular  routes,  transporting:  Tol¬ 
uene  di  isocyanate,  in  bulk,  in  tank  ve¬ 
hicles,  from  Geisinar.  La.,  to  Cairo  and 
Chicago,  ni.:  Iowa  City  and  Keokuk, 
Iowa;  Wyandotte,  Mich.;  Dover  and 
Farmington,  N.H.;  Edgewater  and  Wash¬ 
ington,  N.J,;  Greensboro,  N.C.;  Dayton, 
Ohio;  and  Richmond,  Va..  for  150  days. 
Supporting  shipper:  Wyandotte  Chemi¬ 
cals  Corp.,  Wyandotte,  Mich.  48192. 
Send  protests  to:  Peter  R.  Ouman,  Dis¬ 
trict  Supervisor,  Bureau  of  Operations, 
Interstate  Commerce  Commission,  900 
UJS.  (Customhouse,  Second  and  Chestnut 
Streets,  Philadelphia,  Pa.  19106. 

No.  MC  111302  (Sub-No.  38  TA),  filed 
May  26,  1967.  AppUcant:  HIGHWAY 
TRANSPORT,  INC.,  Post  Office  Box  79, 
Powell,  Tenn.  37849.  Applicant’s  repre¬ 
sentative:  Hoyt  Starr  (same  address  as 
applicant).  Authority  sought  to  cerate 
as  a  common  carrier,  by  motor  v^cle, 
over  Irregular  routes,  transporting: 
Emulsified  petroleum  sisdng.  in  bulk,  re¬ 
stricted  to  traffic  having  a  prior  move¬ 
ment  by  rail,  from  Knoxville,  Tenn.,  to 
Morristown,  'Tenn.,  for  180  days.  Sup¬ 
porting  shliHier:  Mobile  Oil  Corp.,  150 
East  42d  Street.  New  York.  N.Y.  10017. 
Send  protests  to:  J.  E.  Gamble,  District 
Supervisor,  Bureau  of  Operations,  Inter¬ 
state  CcHumerce  Commission,  Nashville, 
Tenn.  37203. 

No.  MC  113678  (Sub-No.  280  TA) ,  filed 
May  26,  1967.  AppUcant:  CURTIS,  INC., 
770  East  51st  Avenue,  Denver,  Colo. 
80216.  Applicant’s  representative:  Oscar 
Mandel  (same  address  as  appUcant). 
Authority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Meats,  meat  prod¬ 
ucts.  meat  byproducts  and  articles  dis¬ 
tributed  by  meat  packinghouses,  fnnn 
Denison,  Iowa,  and  Iowa  Falls,  Iowa, 
to  Garden  City,  Kans.,  Schenectady, 
N.Y.,  and  points  in  Colorado  for  180 
days.  Supporting  shipper:  Farmbest,  Inc., 
Post  Office  Box  403,  Denison,  Iowa.  Send 
protests  to:  H.  C.  Ruoff,  District  Super¬ 
visor,  Bureau  of  Operations,  Interstate 
Commerce  Commission,  2022  Federal 
Building,  Denver,  Colo.  80202. 

No.  MC  124078  (Sub-No.  280  TA),  filed 
May  26,  1967.  AppUcant:  SCHWERMAN 
’TRUCJKINO  CO.,  611  South  28th  Street, 
Milwaukee,  Wis.  53246.  AppUcant’s  rep¬ 
resentative:  James  R.  Ziperski  (same  ad¬ 
dress  as  above) .  Authority  sought  to  op¬ 
erate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Fish  oil,  fish  rneal,  fish  fiour,  and 
blends  thereof,  in  bulk,  from  Menominee, 
Mich.,  to  points  in  lUinois,  Indiana,  Iowa, 
Kentucky,  Michigan,  Minnesota,  Mis¬ 
souri,  New  Jersey,  New  York,  North 
Carolina,  Ohio,  Pennsylvania,  South 
Dakota,  Tennessee,  Virginia,  West  Vir¬ 
ginia,  and  Wisconsin,  for  150  days.  Sup¬ 
porting  shipper:  American  Protein  Co., 


Inc.,  8828  North  Port  Washington  Road, 
MUwaukee,  Wis.  53217,  W.  Robert  Lotz, 
President.  Send  protests  to:  W.  P.  Sib- 
bald,  Jr.,  District  Supervisor,  Interstate 
Commerce  Commission,  Bureau  of  Op¬ 
erations,  135  West  Wells  Street,  Room 
807,  MUwaukee,  Wis.  53203. 

No.  MC  126851  (Sub-No.  1  TA) ,  filed 
May  26,  1967.  Ai^Ucant:  C.  H.  HOOKER 
TRUCKING  CO.,  Rural  DeUvery  2, 
UhrichsviUe,  Ohio  44683.  Authority 
sought  to  operate  as  a  contract  carrier, 
by  motor  vehicle,  over  irregular  routes 
transporting:  (1)  Plastic  molding  com¬ 
pound  (a  chonical),  from  Winona, 
Minn.,  to  Dayton  and  Newcomerstown, 
Ohio,  and  (2)  pallets  and  other  con¬ 
tainers,  from  Dayton  and  Newcomers¬ 
town,  Ohio,  to  Winona,  Minn,  for  180 
days.  Supporting  shipper:  Kurz-Kasch, 
Inc.,  199  East  State  Street,  Newcomers¬ 
town,  Ohio  43832,  Mr.  Kenneth  W.  Du- 
hamel.  Send  protests  to:  J.  A.  Nigge- 
myer.  District  Supervisor,  Bureau  of 
Operations,  Interstate  Commerce  Com- 
mission,  531  Hawley  BuUding,  Wheeling, 
W.Va.  26003. 

No.  MC  128630  (Sub-No.  4  TA) ,  filed 
May  25,  1967.  Applicant:  COMMODITY 
CARRIERS,  INC.,  700  Denargo  Market, 
Denver,  Colo.  80216.  AppUcant’s  rep¬ 
resentative:  EuveU  Oldham  (same  ad¬ 
dress  as  appUcant) .  Authority  sought  to 
operate  as  a  contract  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Dairy  products,  and  oleomargarine. 
from  Carthage,  Mo.,  to  points  in  Kansas 
and  Colorado,  for  180  days.  Supporting 
shipper:  Carthage  Creamery  Co.,  Inc., 
(Carthage,  Mo.  64836.  Send  protests  to: 
District  Supervisor  H.  C.  Ruoff,  Inter¬ 
state  Commerce  Commission,  2022  Fed¬ 
eral  BuUding,  Denver,  Colo.  80202. 

No.  MC  129119  TA,  filed  May  26,  1967. 
AppUcant:  JOHN  H.  SANN,  doing  busi¬ 
ness  as  SANN’S  TRUCKING  SERVICE, 
1572  Annapolis  Road,  Odenton,  Md. 
21113.  AppUcant’s  representative:  Irving 
J.  Raley,  1411  K  Street  NW.,  Washington, 
D.C.  20005.  Authority  sought  to  cerate 
as  a  contract  carrier,  by  motor  vehicle, 
over  irreg\Uar  routes,  transporting:  Paint 
and,  advertising  and  promotional  mate¬ 
rial  in  connection  therewith,  from  Oden¬ 
ton,  Md.,  to  points  in  New  Jersey,  Penn¬ 
sylvania,  Delaware,  West  Virginia,  Ala¬ 
bama,  Mississippi,  Tennessee,  Kentucky, 
Ohio,  Indiana,  Illinois,  Michigan,  Wis¬ 
consin,  and  Louisiana,  and  rejected  ship¬ 
ments.  on  return,  for  150  days.  Sui>port- 
ing  shipper:  The  American  Sta-Dri  Co., 
Brentwood,  Md.  Send  protests  to:  WU- 
Uam  L.  Hughes,  District  Supervisor, 
Interstate  Commerce  Commission,  312 
Appraisers’  Stores  BuUding,  103  South 
Gay  Street,  Baltimore,  Md.  21202. 

No.  129120  TA,  filed  May  26,  1967. 
AiH>Ucant:  AURELIO  SIMCX^ETTA,  do¬ 
ing  business  as  TWIN  CITY  TRANSIT, 
21  ’Ihomas  Street,  Barre,  Vt.  05641.  Ap¬ 
pUcant’s  representative:  Oelsie  J.  Monti, 
Post  Office  Box  398,  MontpeUer,  Vt. 
05602.  Authority  sought  to  cerate  as  a 
common  carrier,  by  motor  vehicle,  over 
Irregular  routes,  transporting:  Passen¬ 
gers  and  baggage,  in  charter  service,  from 
the  cities  of  Barre  and  MontpeUer  and 
the  towns  of  Barre,  Berlin,  East  Mont¬ 


peUer,  Cabot,  Calais,  Duxbury,  Fayston, 
Plainfield,  Middlesex,  Moretown,  North- 
field,  Roxbury,  Warren,  Waterbury,  and 
Worcester  in  the  ooimty  of  Washington 
and  Brookfield,  (Thelsea,  Orange,  Wash¬ 
ington,  and  WUUamstown,  in  the  county 
of  Orange  and  DanvUle  and  St.  Johns- 
bury  in  the  county  of  Caledonia,  all  in 
the  State  of  Veraumt,  to  the  interna¬ 
tional  boundary  between  the  United 
States  and  CansMla  and  Vermont  points 
of  entry  and  return  to  points  of  origin, 
for  180  days.  Supporting  shlimers:  Carrie 
Calcagni,  Barre,  Vt.,  Samuel  L.  Yett, 
Barre,  Vt.,  Edmond  Rousse,  Barre,  Vt., 
Arlene  J.  Cate,  MontpeUer,  Vt.,  George 
D.  Milne.  Send  protests  to:  Ross  J.  Sey¬ 
mour,  District  Supervisor,  Interstate 
Commerce  Commission,  Bureau  of  Oper¬ 
ations,  24  Hanover  Street,  Lebanon,  N.H. 
03766. 

By  the  Commission. 

[SEAL]  H.  Neil  Garson, 

Secretary. 

IPJt.  Doc.  67-6266;  Filed.  June  6,  1967; 

8:48  ajn.] 

{Notice  1527] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

June  1,  1967. 

Synopses  of  orders  entered  pursuant 
to  section  212(b)  of  the  Interstate  Com¬ 
merce  Act,  and  nUes  and  regiUatlons 
prescribed  thereimder  (49  CFR  Part  179) , 
appear  below: 

As  provided  in  the  Commission’s 
special  rules  of  practice  any  Interested 
person  may  file  a  petition  seeking  recon¬ 
sideration  of  the  foUowlng  numbered 
proceedings  within  20  dasrs  from  the  date 
of  pubUcation  of  this  notice.  Pursuant 
to  section  17(8)  of  the  Interstate  Com¬ 
merce  Act,  the  filing  of  such  a  petition 
wiU  postpone  the  effective  date  of  the 
order  in  that  proceeding  pending  its 
disposition.  The  matters  reUed  upon  by 
petitioners  must  be  specified  in  their 
petitions  with  particularity. 

No.  MC-PC-69618.  By  order  of  May 
24, 1967,  the  Transfer  Board  approved  the 
transfer  to  Wolf’s  Bus  Lines,  Inc.,  York 
Springs,  Pa.,  of  the  operating  rights  of 
George  Eugene  Rosensteel,  doing  busi¬ 
ness  as  Rosensteel  Bus  Service,  Emmits- 
burg,  Md.,  in  certificate  No.  MC-111094, 
issued  February  19,  1963,  authorizing 
the  transportation,  over  regular  routes, 
of  passengers  and  their  baggage,  be¬ 
tween  Fairfield,  Pa.,  and  Orrtanna,  Pa., 
serving  aU  intermediate  points.  Christian 
V.  Graf,  407  North  Front  Street,  Harris¬ 
burg,  Pa.  17101,  attorney  for  appUcants. 

No.  MC-PC-69619.  By  order  of  May  24, 
1967,  the  ’Transfer  Board  approved  the 
transfer  to  Wolf’s  Bus  lines,  Inc.,  York 
Springs,  Pa.,  of  the  operating  rights  of 
Paul  W.  Wolf,  doing  business  as  Wolf’s 
Bus  Line,  York  Springs,  Pa.,  in  certifi¬ 
cates  Nos.  MC-109763,  MC-109763  (Sub- 
No.  6),  and  in  corrected  cerUficate  No. 
MC-109763  (Sub-No.  7),  Issued  March 
12,  1958,  August  29,  1958  and  February 
27,  1967,  respectively,  authorizing  the 
transportation,  over  irregular  routes,  of 
passengers  and  their  baggage,  restricted 
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to  trafiQc  originating  In  the  territory  Indi¬ 
cate.  In  charter  operations,  beginning 
and  ending  at  points  In  Adams  Coimty, 
Pa.,  and  extending  to  all  points  in  the 
United  States,  passengers  and  their 
baggage.  In  round-trip  special  operations, 
beginning  and  ending  at  Grantham,  Pa., 
and  at  points  In  Adams  County,  Pa.,  ex¬ 
cept  Gettysburg,  and  extending  to  points 
in  Maine,  New  Hampshire,  Vermont, 
Massachusetts,  Connecticut,  Rhode 
Island,  New  York,  New  Jersey,  Delaware, 
Maryland,  Virginia,  West  Virginia,  North 
Carolina,  South  Carolina,  Georgia, 
Florida,  Alabama,  Mississippi,  Louisiana, 
Tennessee,  Kentucky,  Ohio,  Indiana, 
UUnois,  Michigan,  and  the  District  of 
Columbia;  from  Carlisle,  Pa.,  and  points 
intermediate  between  Carlisle  and 
Harrisburg,  Pa.,  Including  Harrisburg,  to 
points  In  Virginia,  New  York,  New  Jersey, 
Maryland,  Delaware,  West  Virginia,  and 
the  District  of  Columbia,  and  return,  and 
from  Lykens  and  NewvlUe,  Pa.,  to  points 
In  the  District  of  Columbia,  and  return; 
and  passengers  and  their  baggage,  in 
special  operations.  In  round-trip  sight¬ 
seeing  and  pleasure  tours,  beginning  and 
ending  at  points  In  the  boroughs  of 
Carlisle,  Mechanicsburg,  Mount  Holly 
Springs,  and  Shlresmantown,  and  the 
townships  of  Monroe,  Silver  Springs, 
Middlesex,  North  Middleton,  South  Mid¬ 
dleton,  and  Dickinson,  all  In  Cumber¬ 
land  County,  Pa.,  and  extending  to  points 
in  Maine,  New  Hampshire,  Vermont, 
Massachusetts,  Connecticut,  Rhode 
Island,  New  York,  New  Jersey,  Delaware, 
Maryland,  Virginia,  West  Virginia,  North 
Carolina,  South  Carolina,  Georgia, 
Florida,  Alabama,  Mississippi,  Louisiana, 
Tennessee,  Kentucky,  Ohio,  Indiana, 
Illinois,  Michigan,  and  the  District  of 
Columbia,  as  restricted.  Christian  V. 
Oraf,  407  North  Front  Street,  Harris¬ 
burg,  Pa.  17101,  attorney  for  applicants. 

No.  MC-FC-69644.  By  order  of  May  24, 
1967,  the  Transfer  Board  approved  the 
transfer  to  Moon  Carrier,  a  corporation, 
Clifton,  NJ.,  of  corrected  certificate  No. 
MC-31023  and  certificate  No.  MC-31023 
(Sub-No.  3),  Issued  May  4,  1950,  and 
July  12,  1961,  respectively,  to  August 
Pra  Slsto,  Florlan  Pra  Slsto,  Albert 
Ifarchini,  and  Walter  Marchinl,  a  part¬ 
nership.  doing  business  as  Moon  Carrier, 
Clifton,  N.J.,  authorizing  the  transporta¬ 
tion  of:  General  commodities,  with  usual 
exceptions,  over  specified  regular  routes. 


between  New  York,  N.Y.,  and  Philadel¬ 
phia,  Pa.,  including  service  to  the  Inter¬ 
mediate  and  off-route  points  of  Newark, 
New  Brunswick,  Princeton,  Hlghstown, 
Burlington,  Camden,  and  Trenton,  NJ., 
and  those  In  Pennsylvania  within  25 
miles  of  Philadelphia;  general  commodi¬ 
ties,  with  usual  exceptions,  over  specified 
regular  routes  between  Clifton.  N  J.,  and 
Philadelphia,  Pa.,  the  same  commodi¬ 
ties,  over  Irregular  routes,  between  Clif¬ 
ton.  NJ.,  and  points  and  places  In 
Union,  Bergen,  Essex,  Hudson.  Passaic, 
Morris,  Middlesex,  and  Somerset  Coun¬ 
ties,  NJ.,  and  between  Clifton,  NJ.,  and 
points  and  places  In  Bergen,  Essex,  Hud¬ 
son,  Union.  Passaic,  Morris,  Middlesex, 
and  Somerset  Coimtles,  NJ..  on  the  one 
hand,  and,  on  the  other.  New  York.  N.Y.. 
and  points  and  places  In  Westchester, 
Rockland,  and  Nassau  Counties,  N.Y., 
and  between  New  York,  N.Y.,  on  the  one 
hand,  and.  on  the  other,  points  In  Ber¬ 
gen.  Essex,  Hudson,  Passaic,  Union,  Mid¬ 
dlesex,  Morris.  Somerset.  Sussex.  War¬ 
ren.  Mercer,  Monmouth.  Burlington, 
Camden,  and  Gloucester  Counties,  NJ. 
A.  David  Mlllner,  Bowes  and  Millner, 
1060  Broad  Street,  Newark.  NJ.  07102, 
attorney  for  applicants. 

No.  MC-PC-69647.  By  order  of  May  26, 
1967,  the  Transfer  Board  approved  the 
transfer  to  Ray  E.  Brown  Trucking.  Inc.. 
North  Canton.  Ohio  44720,  of  the  oper¬ 
ating  rights  of  Ray  E.  Brown,  doing  busi¬ 
ness  as  Ray  E.  Brown  Trucking,  North 
Canton,  Ohio  44720,  in  permits  Nos. 
MC-125035.  MC-125035  (Sub-No.  3). 
MC-125035  (Sub-No.  5).  M(^125035 
(Sub-No.  7),  MC-125035  (Sub-No.  9), 
and  MC-125035  (Sub-No.  11),  Issued 
October  8,  1963,  August  6,  1964,  October 
19,  1964,  November  6,  1964,  January  11, 
1965,  and  February  15, 1965,  respectively, 
authorizing  the  transportation,  over 
Irregular  routes,  of  Ice  cream,  ice  cream 
confections.  Ice  confections.  Ice  milk, 
water  Ice,  and  products  and  confections 
derived  from  Ice  cream.  Ice  milk,  and 
water  Ice,  from,  to,  and  between,  speci¬ 
fied  points  In  Ohio,  West  Virginia,  and 
Pennsylvania,  varying  with  the  commod¬ 
ities  transported.  Fred  H.  Zollinger,  800 
Cleve-Tusc.  Bxilldlng,  Canton,  Ohio 
44702,  attorney  for  applicants. 

No,  MC-FC-69656.  By  order  of  May  26, 
1967,  the  Transfer  Board  approved  the 
transfer  to  Stromsburg  Motor  Freight. 
Inc.,  Stromsburg,  Nebr.,  of  certificate  of 


registration  No.  MC-120483  (Sub-No.  1). 
Issued  November  25.  1963,  to  Fred  V. 
Hopwood,  doing  business  as  Stromsburg 
Motor  Freight,  Stromsburg,  Nebr.,  and 
evidencing  a  right  to  engage  In  trans¬ 
portation  In  Interstate  or  foreign  com¬ 
merce  corresponding  In  scope  to  the 
grant  of  authority  In  certificate  of  pub¬ 
lic  convenience  and  necessity  No. 
M-11099,  Issued  December  15.  1959,  by 
the  Nebraska  State  Railway  Commis¬ 
sion.  William  H.  Norton,  Osceola,  Nebr. 
68651,  attorney  for  applicants. 

[SEAL]  H.  Nxn,  Garson, 

Secretary. 

(PJt.  Doc.  67-6266;  FUed.  June  6.  1967; 
8:48  Ajn.] 

SMAU  BUSINESS 
ADMINISTRATION 

(Delegation  of  Authority  No.  30  (Rev.  13), 
Arndt. !( 

AREA  ADMINISTRATORS 

Delegation  of  Authority  To  Conduct 
Program  Activities  in  the  Field 
Offices 

Pursuant  to  the  authority  vested  In 
the  Administrator  by  the  Small  Business 
Act,  72  Stat.  384,  as  amended;  the  Small 
Business  Investment  Act  of  1958,  72  Stat. 
689.  as  amended;  and  Title  IV  of  the 
Economic  Opportunity  Act  of  1964,  78 
Stat.  526,  as  amended;  Delegation  of 
Authority  No.  30  (Rev.  12)  32  FR.  179  is 
hereby  amended  by  deleting  Item  1.0.4. 
and  revising  Item  1.0.6.  to  read  as 
follows: 

6.  Except:  (a)  to  sell  any  primary  ob¬ 
ligation  or  other  evidence  of  Indebted¬ 
ness  owed  to  the  Agency  for  a  sum  less 
than  the  total  amount  due  thereon;  and 
(b)  to  deny  liability  of  the  Small  Busi¬ 
ness  Administration  under  the  terms  of 
a  participation  or  guaranty  agreement, 
or  the  assertion  of  a  claim  for  recovery 
from  a  participating  bank  under  any 
alleged  violation  of  a  participation  or 
guaranty  agreement. 

Effective  date.  April  6,  1967. 

Bernard  L.  Boutin, 

Administrator. 

[PR.  Doc.  67-6238;  Piled,  June  5,  1967; 
8;46ajn.| 
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PROPOSED  RULE  MAKING 


DEPARTMENT  OF  AGRICULTURE 

Consumer  and  AAcKketing  Service 
[  7  CFR  Part  26  1 
GRAIN  STANDARDS 

Form  of  Grain  Inspection  Certificates 

Under  the  authority  contained  in  the 
UiS.  Grain  Standards  Act,  as  amended 
(7  U.S.C.  71  et  seq.),  notice  is  hereby 
given  pursuant  to  the  administrative  pro¬ 
cedure  provisions  of  5  U£.C„  section 
553,  that  the  U,S.  Department  of  Agri¬ 
culture  has  under  consideration  a  pro¬ 
posal  to  amend  §  26.29(m)  of  the  Grain 
Standards  Regulations  (7  CFR  26.29 
(m) ) .  Said  I  26.29(m)  ccmcems  the  fac¬ 
tor  information  required  to  be  set  forth 
on  a  certificate  of  grade. 

Statement  oj  considerations.  On  Au¬ 
gust  9.  1963,  there  was  published  in  the 
Feokral  Register  (28  FR.  8191-92)  an 
amendment  of  §  26.29  (m)  which  re¬ 
quired,  in  part,  the  showing  of  certain 
detailed  factor  Information  on  certif¬ 
icates  of  grade  for  export  cargo  ship¬ 
ments  of  grain.  The  showing  of  such  in¬ 
formation  on  the  certificates  has  been 
beneficial  in  the  marketing  of  U.S.  grain 
in  foreign  commerce  since  it  provides 
the  importers  with  detailed  information 
which  helps  in  the  handling,  merchan¬ 
dising,  and  processing  of  the  grain. 

Much  of  the  grain  which  is  shipped 
In  foreign  commerce  from  the  United 
States  is  first  shipped  to  U.S.  ports  in 
interstate  commerce  in  water-borne  car¬ 
riers.  Some  factor  information  is  required 
to  be  ^own  on  certificates  of  grade  for 
the  grain  in  such  carriers;  however, 
other  important  factor  information  is  re¬ 
quired  to  be  shown  only  on  request  of  the 
applicant  for  inspection.  Accordingly, 
many  certificates  of  grade  concmiing 
csu^o  grain  which  has  been  shipped  in 
interstate  ccmunerce  for  subsequent  ship¬ 
ment  in  foreign  commerce  show  only 
limited  factor  information  which  does 
not  fully  refiect  the  true  quality  of  the 
grain.  To  meet  export  commitments, 
exporters  need  the  same  detailed  factor 
information  on  the  cargo  gndn  which 
they  receive  as  is  required  to  be  shown 
for  the  cargo  gndn  which  they  ship. 

The  requirements  concerning  detailed 
factor  information  on  certificates  of 
grade  for  exix>rt  cargo  shipments  of  grain 
have  not  increased  the  time  required  to 
load  carriers,  nor  have  they  increased  the 
cost  of  shipping  gndn.  It  is  expected  that 
the  same  situation  will  apply  to  inter¬ 
state  cargo  shipments. 

Accordingly,  it  is  proposed  that  the 
requirements  for  showing  detailed  fac¬ 
tor  information  on  certificates  of  grade 
be  amended  so  that  said  requirements  are 
iq>plicable  to  all  cargo  shipments  of  grain 
in  interstate  and  foreign  commerce. 

On  June  1,  1964,  and  June  1,  1965  (29 
F.R.  1309,  2593,  5378)  the  OfiBcial  Grain 
Standards  of  the  United  States  for  Wheat 
(7  CTR  Part  26)  were  revised  to  provide, 
among  other  things,  specific  limits  for 
“Contrasting  CJlasses”  and  specific  limits 
for  “Wheat  of  Other  Classes  (total)  ”  in 
Durum  Wheat.  In  Durum  Wheat  the 
factor  "Contrasting  Classes”  is  identical 


in  function  to  the  factor  “Wheat  of  Other 
Classes  (total)”.  The  showing  of  both 
factors  on  a  certificate  of  grade  for 
durum  wheat  serves  no  useful  purpose 
and  has  been  found  to  be  confusing  to 
the  parties  who  receive  the  certtflcate. 
AcocHxlingly.  it  is  further  proposed  to 
delete  the  factor  information  for  “Wheat 
of  Other  Classes  (total)”  on  certificates 
of  grade  for  cargo  shipments  of  dunun 

On  July  15.  1965  (30  F.R.  4605,  5760) 
the  OfiBcial  Grain  Standards  of  the 
United  States  for  Flaxseed  (7  CFR  Part 
26)  were  revised  to  provide,  among  other 
things,  specific  limits  for  heat-damaged 
flaxseed.  The  factor  information  for 
heat-damaged  flaxseed  is  needed  on  cer¬ 
tificates  of  grade  for  cargo  shipments  of 
flaxseed  to  help  the  receivers  in  handling, 
merchtuidising,  and  processing  the  flax¬ 
seed.  Therefore,  it  is  further  pr<HX>sed 
that  such  factor  Information  be  shown 
on  certificates  of  grade  for  cargo  ship¬ 
ments. 

It  is  proposed  that  said  S  26.29  (m)  be 
amend^  in  the  following  respects: 

1.  Section  26.29(m)  (2)  would  be  re¬ 
vised  to  read: 

(2)  The  factor  Information  for  the 
moisture  content  of  the  grain  whenever 
the  grraln  is  graded  "Tough”  or  whenever 
the  moisture  factor  determines  the  grade 
of  the  grain:  Provided,  That  each  cer¬ 
tificate  of  grade  issued  for  a  cargo  ship¬ 
ment  shall  contain  the  factor  informa¬ 
tion  for  the  moisture  content  regardless 
of  the  grade  of  the  grain.  (The  moisture 
content  shall  be  stated  in  terms  of  whole 
percent  and  tenths  of  a  percent.) 

2.  The  first  sentence  in  §  26.29 (m)  (3) 
would  be  amended  to  read: 

(3)  In  case  of  a  certificate  of  grade  fm: 
a  cargo  shipment  of  grain,  the  factor 
information  for  each  of  the  following 
factors  in  the  OfiBcial  grain  standards  of 
the  United  States  for  the  grain,  in  addi¬ 
tion  to  the  factor  information  required 
by  subparagraphs  (1)  and  (2)  of  this 
paragraph.  •  •  • 

3.  The  following  wording  would  be  de¬ 
leted  in  S  26.29(m)  (3) : 

Wheat  (Hard  Red  Sprino,  Haro  Red  WnfTEX, 

8oft  Red  Winter,  Wbtte,  and  Durum) 

Heat-damaged  kernels. 

Damaged  konels  (total) . 

Foreign  material. 

Shrunken  and  broken  kernels. 

Defects  (total). 

Contrasting  classes. 

Wheat  of  other  classes  (total) . 

Flaxseed 

Damaged  flaxseed. 

4.  The  following  wording  would  be  in¬ 
serted  in  S  26.29(m)  (3)  in  lieu  of  the 
wording  deleted  by  Amendment  S. 

Wheat  (Haro  Red  Spring,  Hard  Red  Winter, 
Soft  Red  Winter,  and  White) 
Heat-damaged  kernels. 

Damaged  kernels  (total). 

Foreign  material. 

Shrunken  and  broken  kernels. 

Defects  (total). 

Contrasting  classes. 

Wheat  of  other  classes  (total) . 

Wheat  (Durum) 
Heat-damaged  kernels. 

Damaged  kernels  (total). 


Foreign  material. 

Shrunken  and  broken  kernels. 

Defects  (total). 

Contrasting  classes. 

Note:  Wheat  of  other  classes  (total)  nhaj; 
not  be  shown. 

Flaxseed 

Heat-damaged  flaxseed. 

Damaged  flaxseed  (total) . 

5.  Section  26.29(m)(4)  would  be  i«. 
vised  to  read: 

(4)  In  case  the  grain  in  a  cargo  ship, 
ment  is  graded  a  grade  other  than  No.  1 
and  the  grade  is  determined  by  a  factor 
or  factors  other  than  those  listed  in  sub- 
paragraphs  (I),  (2),  and  (3)  of  this 
paragraph,  the  factor  information  for 
the  factor  or  factors  which  determined 
the  grade. 

6.  Section  26.29(m)  (5)  would  be  re¬ 
vised  to  read: 

(5)  In  case  of  a  certificate  of  grade 
for  other  than  a  cargo  shipment  of 
grain,  the  factor  Information  for  one 
or  more  of  the  factors  which  determined 
the  grade,  if  the  grain  is  graded  other 
than  No.  1,  and  the  factor  information 
for  the  musty  or  sour  factor,  if  the  grain 
is  musty  or  sour.  (See  also  subpars.  (1) 
and  (2)  of  this  par.) 

7.  The  last  paragraph  in  §  26.29(m) 

(6)  would  be  amended  by  adding  the 
following  sentences  at  the  end  of  said 
paragraph: 

(6)  •  •  •  The  term  “cargo  shipment" 
shall  mean  grain  shipped  via  water¬ 
borne  carrier  in  interstate  or  foreign 
commerce  and  shall  Include,  but  not  be 
limited  to,  grain  loaded  aboard  ocean¬ 
going  vessels,  lakers,  barges,  bay  boats 
and  other  water-borne  carriers.  It  shall 
not  include  grain  loaded  aboard  rail¬ 
road  cars,  trucks,  trailers,  and  similar 
land  carriers  for  shipment  aboard  a 
water-borne  carrier. 

The  proposed  amendment  to  show  de¬ 
tailed  factor  information  on  all  certifi¬ 
cates  of  grade  which  are  issued  for  cargo 
shipments  of  grain  has  been  discussed 
with  various  members  of  the  grain  indus¬ 
try.  Opportunity  is  hereby  afforded  in¬ 
terested  parties  to  submit  written  data, 
views,  or  arguments  with  respect  to  the 
proposed  amendment  of  §  26.29 (m)  of 
the  regulations  (7  CFR  26.29 (m) )  to  the 
Hearing  Clerk.  UH.  D^xulment  of  Agri¬ 
culture.  Washington.  D.C.  20250.  All 
written  submissions  should  be  in  dupli¬ 
cate  and  should  be  received  by  the  Hear¬ 
ing  Clerk  not  later  than  45  days  after 
this  notice  is  published  in  the  Federal 
Rbgistbx.  All  submissions  made  pursuant 
to  this  notice  will  be  made  available  for 
public  inspection  at  the  office  of  the 
Hearing  Clerk  during  regular  business 
hours  (7  CFR  1.27(b)).  Consideration 
will  be  given  to  the  written  data,  views,  or 
arguments  received  by  the  Hearing  Clerk 
and  to  other  information  available  to  the 
UJ3.  Department  of  Agriculture  before 
final  determination  is  made  with  respect 
to  this  proposal. 

Done  in  Washington,  D.C.  this  1st  day 
of  June  1967. 

Roy  W.  Lennartson, 
Associate  Administrator. 
[FH.  Doc.  67-6272;  Filed,  Juno  8,  1967; 

8:48  am.] 
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Latest  Edition 


Guide  to  Record  Retention 
Requirements 

[Revised  as  of  January  1,  1967] 

keep  them,  and  (3)  how  long  they 
must  be  kept.  Each  digest  also  includes 
a  reference  to  the  full  text  of  the  basic 
law  or  regulation  providing  for  such 
retention. 


The  booklet’s  index,  numbering  over 
2,000  items,  lists  for  ready  reference 
the  cat^ories  of  persons,  companies, 
and  products  affected  by  Federal 
record  retention  requirements. 

Price:  40  cents 


This  useful  reference  tool  is  designed 
to  keep  businessmen  and  the  general 
public  informed  concerning  published 
requirements  in  laws  and  regulations 
relating  to  record  retention.  It  con¬ 
tains  over  900  digests  detailing  the 
retention  periods  for  the  many  tyjies 
of  records  required  to  be  kept  under 
Federal  laws  and  rules. 
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